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PERFORMANCE-BASED RESTRICTED STOCK UNIT AGREEMENT

ISLE OF CAPRI CASINOS, INC.
2009 LONG-TERM INCENTIVE PLAN

This Performance-Based Restricted Stock Unit Agreement (this * Agreement”), enlered inw as of (the * Grant Date”), by and
belween {the “ Participant™) and Isle of Capri Casinus, Inc. (the " Company™).

WITNESSETH THAT:

WHEREAS, the Company maintains the Isle of Capri Casinos, Inc. 2009 Long-Term Incentive Plan (as may be amended [fom time (o time, the
“Plan"), which 1§ incorporated into and forms a pan of this Apreement, and the Panicipam has been selected by the committee adminisiering the Plan {the
“Committee™) to receive a Full Value Award under the Plan in the form of a Restricied Stock Unit Award (as defined in paragraph 1 below) under the Plan:

NOW, THEREFORE, IT 1S AGREED, by and hetween the Company and the Participant as follows:

i Award The Company hereby grants to the Participant, and the Parlicipant hereby accepls, an award of restricied stock units (
“Restricted $tock Units™) with threshold, tamet and maximum numbers of . . and . respectively (the ** Restricted Stock Unit
Award”). Each Restricted Stock Unit represents the right 1o receive one share of Stack (or its éash equivalent as‘provided in paragraph 3(c}(iv) below), upon
the terms and subject to the conditions set forth in the Plan and this Agreement and, except as provided in paragraph 3(c)(iv) below, the Restricted Stock Units
which bécame vested and payable under this Agreement will be paid to-the Participanit solely in shares of Stock (5ubject Lo payment of any fractiona] shire in
cash as described herein).

i 2. _Rights as Stockholder. Except as otherwise provided herein, the Participant shall not have any rights of a stockholder with respect'to the
Restricted Stock Units until shares of Stock are distribuied to hun or her in sétilement of such Restricted Stack Units.

3. Determination of Number of Restricted Stock Units that mav be Earned;
(a) Determination of Number of Restricted Stock Units that may be Earned .
{i) Except as provided in subparagraph (ii) below or otherwise in this subparagraph (i), the number of Restricted Stock

Units tha may be earned by the Panticipant {the * Earnable Restricted Stock Units™) shall be determined as of the Measurement Date and shall be equal to
the number set forth on the ¢hart included as Exhibit-A (the * Stock Price Chart”) based on the Company’s corresponding 90-Day Stack Price, interpolated
on & linear basis between the levels of coresponding 90-Day Stock Prices set forth in'the Stock Price Chan, reduced by the Committes, if al all and in its sole
discretion, only by applying the TSR Factur.

Notwithstanding the foregoing, in the event that the Pantiéipant's Date of Termination occurs prior to the Measurement Date due 1o {A) termination by the
Company without Cause or {B) the Participant's death, Disability or Retirement, the number of Eamnable Restricied Stock Units shall be determined in
accordance with the foregoing provisions of this subparagraph (i} (mcludmg after appllmllon of the TSR Factor) multiplied by a fraction {not eXcceding onc
(1)). the numeratar of which shaii be the number of calendar days during thé Measurerent Period prior io and including the Pariicipant’s Date of Termination
and the denominator of which shall be the 1otal number of calendar days in the Measurement Period,

{11} In the event of the vecurrence of a Change in Contrul on 6r prior 1o the Measurement Date, the number of Restricted
Stock Units that may be eamed by the Participant (the * CIC Earnable Restricted Stock Linits ™) shail be determined as of the date of the Change in Contro!
and shall be equal to the number set forth on the Stack Price Chart based on the corresponding Change in Control Price, interpolated on a linear basis between
the levels of corresponding Change in Contol Prices set farth in the Stock Price Chart. The number of CIC Eamable Restricied Stock Unils shall not be
subject 1o reduction based on application of the TSR Faclor. Morwithstanding the forcgoing, in the cvent that the Participant’s [Yaie of Termination oecurs priar
1o’a Change in Control due to (A) termination by the Company without Cause {other than a termination without Cause that occwrs within thirty (30) days prior
- ta such Change in Control), or (B} the Panticipant’s death, Disability or Retirement, the number of CIC Earmable Restricted Stock Units shall be determined in
accordance with the foregoing provisions of this subparagraph (ii) muitiplied by a fraction (not exceeding one (1)), the numerator of which shall be the number
of colendar days during the Measurement Period prior 1o and inchuding the Panicipam"s Date of Termination and the denominator of which shall be the total
aumber of calendar days in the Measurement Period. In the event the Participant's Date of Termination occurs as a result of the Panicipant's termination of
employment withoul Cause or for Good Reason, in each case which occurs within thinty (30) days prior to a Change in Control, the Participant will be entitled
1o the CIC Camable Restricted Stock Units determined in accordance with the first sentence of this subparagraph (i) without any reduction based on
application of the TSR Factor ar reduction based on application of the immediately preceding sentence.

(ifi} In no event shall the number of Earnable Restricted Stock Units or CIC Eamnable Restricted Siock Units, as
applicable, exceed the maximum number permitted by the Plan. Any determination by the Committee 4s to the number of Earmable Restricted Stock Units or
CIC Lamnable Restricted Stock Units, as applicable, shall be final and binding.

{iv) The occurmence of a Change in Control tollowing the Measurement Date shall not have any effect on the determination of
the number of Famable Restricted Stock Uniis or the vesting or payment schedule thereof.



) Vesting of Earnable Restricted Stock Units and Earnable CIC Restricted Stock Units.

{0} {A) Fifty percent (50%) af the Farmable Restricted Stock Units shall become immediately vested as of the Measurement
Date and (B) the remaining fifty percent {50%) of the Earnabic Restricted Stock Units shall become vested upon the one-year anniversary of the Measurement
Daie provided that the Participant's Date of Termination does not oceur

prior to such one-year anniversary other than due to (1) termination by the Company without Cause or {11) the Participant’s death, Disability or Retirement,

{ii) {A) Fifty percent {50%) of the CIC Earnable Restricted Stock Units shall become immediately vested upon s Change in
Control and {B) the remaining fifty percent (50%) of the CIC Eamable Restricted Stock Units shall became vested upon the one-year anniversary of such
"Change in Control provided that the Participant’s Date of Termination does not occur prior to'such ane-year anniversary other than due 10 (1) termination by the
Company without Cause, (i) the Participant’s death, Disability or Retifement, or (111) the Participant™s voluntary. termination of employment for Good Reason
during the time period specified in paragraph [8(1)).

{c} Pavinent of Restricted Stock Units .

{i} {A) The fifty percent (50%) of the Barnuble Resiricied Stock Units that have vesied on the Meusurement Date in
accordance with paragraph (b) and that have not been forfeited skall be paid to the Fia:licipzml within sixty (60) days following the Mcasurement Date, and
(B) the remaining fifty percent (50%) of the Eamable Restricted Stock Units that have vested on the one-year anniversary of the Measurement Date in
accordance with paragraph {b) and that have not been forfeited shall be paid to the Participant within sixty (60) days following the onc-year anniversary of the
Measurement Date.

(i If a Change in Control accurs, exeept as provided in subparagraph (i) below, (A) the fifty percent (30%4) of the CIC
Eamable Restricted Stock Units ihat have vested on the Change'in Conwral in ageordance with pamgraph (b) and that have not been forfeited shall be paid o
the Participant within sixty (60) days following the Measurement [ate, and {B) the remaining fifty percent (30%) of the CIC Eamahle Restricted Stack Units
that have vested an the ane year anniversary of the Change in Contral in accordance with paragraph (b) and that have not been forfeited shall be paid to the.
Participant within sixry (60} days following the one-year anniversary of the Measurenent Date,

{tii) If a Change in Control occurs and provided that the Change in Control alsy constitutes s change in contro) event
pursuani to Treasury Regulations section 1.409A-3(1)(3)(v) (a “409A C1C"), (A) the ity pereent (50%8) of the CIC Eamable Restricted Stock Units that have
vested an the Change in Contml in accordance with paragraph (b) and that have not been forfeited shafl be paid w the Panicipant within sixty (60) days
following the date of the 409A CIC, and {B) the remaining fifty percent (50%) of the CIG Earnable Restricted Stock Units that have vested on the one-year
anniversary of the Change in Control in nccordance with paragraph (b) and that have not been forfeited shall be paid to the Participant within sixty (60) days
folluwing the one-year anniversary of the 409A CIC.

{iv) All CIC Earnable Restricted Stock Units that have vesled in accordance with paragraph {(b) and that have not been
forfeited shall be payable solely in cash. The amoum of cash payablc in respect of vested CIC Farnable -Restricted Stock Units shail be based on the Change
in Control Price. In addition, all Eamable Restricted Stock Units that bave vesied in accordance with paragraph (b) and that have not been forfeiied shall be
paid in cash ’

hased on the Change in Control Price if a Change in Canirol occurs before payment is made tor such vested Earnable Restricted Stock Units.

4. Terminatjon of Employnent. Upon the Participant’s Date of Termination that results from termination of employment of the Participant
for any reason other thar (i) the Participant’s termination of emplovment by the Company withom Cause, (i3) the Participant’s death, Disability or Retirement
. or {iil} the Panicipant’s termination of employment for Good Reason during the fime period specified in paragraph 1813, the Panicipant shall forfeit any then
unvested Restricted Stock Units and such Restricted Stock Units will terminate for no vatue.

5. Adjustments to Shares. In the event of a corporaie transaction involving the Company (including, without limitation, any stock
dividend, stock split, extraordinary cash dividend, recapitalization; reorganizalion, merger, consolidation, split-up, spin-ofl, combinaiion or exchange of
shares), the Commuitiee shall adjust the Restricted Stock Unit Award (including any Earnuble Restricted Siock Units and CIC Eamnable Restricted Stock
Units) 1o preserve the benefits or polential benefits thereof by adjusting the number and kind of shares subject to the Restricted Stock Unit Award, the price
and kind of shares used in delermining the 90-Day Steck Price, and the price amd kind of shares used in calculating the Company’s TSR. Nothing herein is
intended to limit the Committee’s discretion 1o make adjustrents pursuant to the terms of Section 4.3 of the Plan {or any successor thereto).

6. Sectign 40%A. Ui is intended that the provisions of this Agreement comply with section 409A of the Code, and all provisions of this
Agreement shall be consirued and interpreted in a manner consistent with the requirements of section 409A of the Code. No changes shall be made to the
Restricted Stock Unit Award, including but not limited to the payment dates set forth in paragraph 3(c), unless such changes comply with section 409A of the
Code and the regulations thereunder.



licable Laws; Limits on Distribution .

(a) Complisnce with Securitics Laws . If the Participant is’subject 1o Section 16(a) and 16(b) of the Exchange Act, the Commiliee
may, at any lime, add such conditions and limilations to any of the Restricted Stock Units (or the shares of Stock upon paymen of the Restricted Stock Unit
Award) as the Commitiee, in ils sole discretion, deems necessary or desirable 1o comply with Section 16(a) or 16(b) of the Exthange Act and the mules and
regulations thereunder or to obtain any exemption therefrom,

ib) Certificates; Cash in Lien of Fractional Shares. o the extent that the Plan or this Agreement provides for isswance of
certificates to reflect the payment of the Restricted Stock Unit Awaird, the transfer of such shares may be effected on & non-certificated basis, 10 the extent not
prohibited by applicable luw or the rules of any securitivs exchange or similar entity. In lien of issuing a fraction ofa share of Stuck purstant to the Plan or
this Agreement, the Company may pay 1o the Participant an amount equal to the Fair Market Value of such fractionat share.
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{e) Lock-Up Period. The Participant herehy agrees thal, if so requested by the Company or any representative of the underwriters
{the “Managing Urderwriter”) in connection with any registration of the offering of any securities of the Company under the Securities Act of 1933, as
amended {the “Sccurities Act™), the Parlicipant shall not 5ell or otherwisé transtér any. Stock or other seciurities of the Company during the 180-dzay period, or
sich olher pc;'iod as may be requested in writing by the Munaging Underwriter and agreed 1» in writing by the Company (the * Market Standoff Period ™)
following the etfective date of a registralion statement of this Company filed undér the Securities Act. Such restriction shall apply only to the first registration
statement of the Company to become effective under the Securitics Act that includes securities 1w be sold on behalf of the Company to the public in an
underwritten public offering under 1he Securities Act. The Company may impose stop-transter instruetions with respect to securities subjeci 1o the foregoing
restrictions uniil the end of such Market SundofT Penod.

8. Withholding. The grant, vesting and payment of the Resineted Stock Unit Award under this Agreement shail be subject 10 withholding of
il applicable taxes. Such withhoiding olligations shall be satisfied through the surrender ol shares of Stock or the deduction of cash payments 1o which the
Participant is otherwise entitled under the Plan: provided, however, that such shares may be uscd to satisfy not more than the Company's minimum statutory
withhaolding obligation (based on minimum statutory withholding rates for Federal and state tax purposes, including payroll 1axes, that are applicable 1o such
supplemental taxable income).

9. Nontransferability. Neither the Restricted Stock Units nor any interest or right therein or part thercof may be sold, assigned,
wansferred, pledged or athenrise encumbered in any manner atherwise than by will ur by the laws of descent or distribution.

10, Heigs and Successors. This Agreement shall be binding upon, and inure to the benefit of, the Company and its successors and assigns,
and upon any person acquiring, whether by merger, consolidation, purchase of assels or utherwise, all or substantially a1l of the Company’s assets and
business. If any rights exercisable by the Participant or benefits deliverable to the Participant under this Agreement have not been exercised o delivered,
respeetively, at the time of the Panicipant’s death, such rights shall be exercisable by the Designated Bencficiary, and such benefits shatl be defivered to the
Designated Beneficiary, in accordance with the provisions of this Agreement and the Plan.

Il Adminjstration. The autherity to manage and control the operation and administration of this Agrcement shall be vested in the
Comminee, and the Comuninee shall have all powers with respect to this Agreement as it has with respect o the Plan. Any interpretation of the Agreement by
the Commjttee and any decision made by it with respect to the Agreement is final and binding on alt persons.

_ I2. Plan Gaverns. Notwithstanding anything in this Agreement ta the contrary, the ferms of this Agreement shall be subject to the terms of
the Plan. a copy of which may be obtained by the Participant froin the office of the Secretary of the Company and this Agreemient is subject to all

interpretations, amendments, rules and regulations promulgated by the Commilttee from time to time pursuan to the Plan.
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13 Not_An_Employment Coniract or Contract of Continued Service . The grant of Restricied Stock Units pursuant to this Agreement will
not confer en the Participant any right with respect 10 continuance of employment or other service with the Company or any Affiliate, nor will it interfere in any
way with any right the Company or any Affillare wauld otherwise have 1o terminate or modify the terms of such Participant’s employtnent or ather service at
any time.

14, Amecndment. This Agreement may be amended in accordance with' the provisions of the Plan and may otherwise be amended by written
agreement of the Participant and the Company without 1he consent of any other person.

15. Severability. The invalidity or unenforceability of any provision of this Apreement shall not atfect the validity or enforceability of any
ather provision of this Agreement and cach other provision of this Agreement shall be severable and enforceable to the extent permitted by faw.

16. Applicable Law. The provisions of this Agreement shall be construed in accordance with the kaws of the Siate of Delaware, without
regard to the conflict of law provisions of any jurisdietion,

17, Entire Agreement. The Plan and this Agreement constitute all of the terms with respect 1o the subject marter hereof and supersede in their
entirety-all prior undertakings and agrecments of the Company and the Parti¢ipant with respect 1o the subject matter hereof, including bui not timiied any



employment agreement betsween the Pariicipant and the Company.
18. Definitions. For purposes of this Agreement, words and phrases used in this Agreement shall be defined as follows:

(a) 90-Day Stock Price. The term “90-Day Stock Price” means, the averiige of the closing market prices of the Stock an the
principal exchange on which the stock is traded for the ninesy (90) calendar day peried ending with the’Measurement Date.

{b) Beginoing Price. The iorm “Beginning Price” means the average of the closing market prices of a campany’s common stock on
the principal exchange on which such stock is traded for the pinety (90) calendar.day period ending with the [irst day of e Measurerment Period.

(c) Cause. The term “'Cause” shall mean any (i) dishonesty, disloyalty or breach of corporate policies, in each case that is
material 1o the ability of the Participant to continue to function as an effective eocutive given the strict regulatory standards of the industry in which the
Con{pany docs business; {ii) gross misconduct on the part of the Participant in the perlormance of the Participant's duties (as determined by the Board):
(iii) the Participant's termination for cause under pursuant to the ierms of his or her employiment agreement with the Company, (iv} if applicable, the
Participant’s {ailure to be licensed as a ‘key person’ or similar rale under the laws of any jurisdiction whete the Company dees business, ar the loss of any
such license for any reason, or (v} the Participant's repeated poor perforniance.

1 ardes w terminate for Cause pursuant W subparagraphs (i)-{iv) above with respect 1o an event or circumstance that may be cured during
2 ten {10) day period, the Board must give the Panicipant advance writien notice of the ¢vent or circumstance giving rise to-the Company’s ability to terminate
the Participant's employment for Cause and a ten (10) day peried following the dite of the written notice to cure such event o circumstance 1o the. Board's
reasonablc satisfaction. In order 1o terminate for Cause under subparagraph ('y) above, (x) the-Board must givée ihc‘l-'anicipam advance writien notice of the
repeated poor performance setting forth the specific details of the poor performance and a ninety {90) day period following the date of the written natice to cure
such poor perfonnance to the Boand's reasonable satisfaction and (y) such tenmination must oceur prior to the first 1o occur of the Measurement Date or a
Change in Centrol.

) Change in Contrel Price. The term *Change in Contral Price” shail mean the highesi price per share of Stock paid in a
transactian or eveni that results in a Change in Conrol.

() Pate of Termination. The term ' Date of Termination™ means, the first day ocowring on or afier the Grant Date on which the
Participam is not employed by the Compuny or any Affiliate, regardiess of the reason for the termination of employmem. Notwithstanding the foregoing, a
termination of emsplovment shall not be deemed to occur by reason of o tramster of the Participant between the Compeny and an Afiiliate or between two
Affiliutes, and the Participant’s employment shall not be considered terminated while the Participant is on a léave of absence from the Company or an Affiliate
approved by the Board,

(3] Designated Beneficiary. The “Designated Beneficiary ™ shall be the beneficiary or bencficiaries designated by the Participant
in 2 writing filed with the Committee in such form and a1 such time as the Committee shall require. [f'a deceased Participant fails to designate a beneficiary, or
if the Designated Beneficiary does not swrvive the Panitipant, any righis that would fave b'eenscxc_rcisabie by the Panieipant and any benefits disiributable 10
the Participant shalt be exercised by or distributed to the legal representative of the estaie of the Participant. If a deceased Participam designates o beneficiary
and the Designated Beneficiary survives the Participant but dies before the Designated Beneflciary’s exercise of all fghts under this Agreement or before the
complete distribution of benefits 1o the Designated Benefictary under this Agreeinent, then any rights that would have been exercisable by the Designated
Beneficiary shall be excreised by the legal representative of the estate of the Designated Beneficiary, and any benefits distributable to the Designated Beneficiary
shall be distributed 10 the legal representative of the estate of the Designated Beneficiary.

() Disubility. The Pasticipant shall be deemed to have a “ Disability” if, by reason of a medically-detestninable physical or mental
tmpatrment thut can be expected to result in death or to st for a continuous pericd of at ledist twelve { l'2') months, (§) the Participant is unable to engage in any
substantial gainful eruplayment. or (i) has been receiving benefits the Company's separate Jang-term disability plan for a period of at least three months, The
Baard shall certify whether the Participant has a Disability as defined herein, ’

(b} Ending Price. 'The ierm “Ending Price” means the average of the closing market prices of a company’s common stock on the
principal exchange on which such

slock is traded for the ninety {90) calendar day period ending with the }ast day of the Measurement Perind, or if applicable, for the ninety (90) calendar day
period ending with the Last Trading Day.

{i) Good Reason. The Parfiéipant’s termination shall be considered 1o be for “ Good Reason™ if the Participant lenminates his or her
employment with the Company within thirty (30) days prior the occurrence of a Change in Control or upon or within twelve {12} months after a Change in
Contro] following (i) a significant reduction in the Participant’s authority, responsibilities, position or compensation or (ii) 2 material retocation of the principal
place at-which the Participant performs services for the Company, but i ne event tess than thirty-five (35) miles from the principal place at which the
Pariieipant performs such services immnediately prior to the Change in Contrel, in either case which the Company has failed 10 remedy within thirty (30) days
after.receipt of the Panicipant’s writien notice thereof,



()] Last Trading Day. The term “Last Trading Day” shall mean the last day an which the stack af 2 Non-Public Peer Group
Company (as defined in subparagraph (p)(ii} below) is publicly traded.

k) Mensurement Date. The term “Measurement Pate” shall mean April 26, 2015.

[{}] Measurement Period. The term “Measurement Period” means the period commencing on the Grant Date and ending on the
Mcasuremen: Date,

(m) Peer Gronp Companies. The term “*Peer Group Companies” means Ameristar Casinos, Inc., Boyd Gaming Corporation,
Penn National Gaming, Inc., Pinnacle Entenainment, Inc., and MTR Gaming Group, Inc.

(n) Retirement, The term “Retirement” shall mean the termination by a Participant of his cmployment after attaining age sixty-five
(65) and completing at least three {3) years of service with the Company or ils Affiliates,

{v} TSR, The term “TSR™ means compound annual total stockholdes return of a company and shall be determined by dividing:
(i) the sum of {x) the Ending Price less the Beginning Price plus (y} all dividends and other distributions paid on such company’s common siock during the
Measurement Periad (or the period commencing on the Grant Date and ending an the Last Trading Day, 1fapphcah]e) by (i1) the Begmnm;, Price. Any non-
cash distributions paid on such company’s common siock during the Measurement Pertod shal) be ascnbed such dollar vaive as may be determined by or a1
the discretion of the Comimittec.

{p} TSR Factor. “TSR Factor" shall be determined as follows afier giving éttect 10 subparagraphs (i)-{iii) below: If, as of the
Measuremeni Date, the Company™s TSR ranks Just among the TSRs of the Cumpany.and the Péer Group Companies and (x) the Company™s 90-Day Stock
Price is less than 511,00, the Commitiee may, in its sole discretion, reduce the number nfol.hcm isé Eamablé Restricted Stock Unils to any number but not
below zero (0) or {y) the Company’s 90-Day Stock Price is §11.00 or greater, the Commmec may, in s sole discretion, reduce (e number of Eamable
Restricted Stock Units by up ta seventy-{ive pereent.

(1) if the common siock of any company included in the Peer Group Companies ceases to be publicly traded during the
Measuremen Period on or prior 1o November 1, 2013, such company shall be exeluded from the final TSR Facior calculation.

: (i) If the common stock of any company included in the Peer Group Compantes ceases to be publicly traded during the
Meusurement Period after November 1, 2013 (a * Non-Public Peer Greup Company ™), for purposes 6 detenmining the Company’s TSR us compared 1o
such Non-Public Peer Group Company's TSR, the TSRs of both such companies shall bé measured as of the Last Trading Day of the applicable Non-Publie
Peer Group Cormpany.

(i) If, as of the Measuremedit Date, the number of companics remaining in the Peer Group Companics is fewer than thres
due to the apphicaion of subparagraph (1) above, in Hien of measuring the Company’s TSR against the TSHs of the Peer Group Companies, the TSR Facior
shall be determined based on the Company’s TSR percentile ranking among the TSRs for the campanies comprising the Russef) 2000 Index as follows: I, as
aof the Meéasuremem Date, the Company s TSR percentile ranking among the TSRs for the companies comprising the Russell 2000 [ndex as of the
Measurement Date is in the botiom quartile of the Russell 2000 Index, and (A) the Company’s 90-Day Stnck Price is Jess than $11.00, the Commiitee may, in
its sole discretion, reduce the number of Earnable Restricted Stock Units o any number but not below zero iO) or {B) the Company’s 90-Day Stock Price is
511.00 ar greater. the Committee ay, in its sole discretion, reduce the number of liarnable Restricted Stock.Unils by up 1o seventy-five percent.

)] Plan Definilions. Except where the context clearly implies or indicates the contrary, a word, term, or phrase used in the Plan is
similarly used in this Agreement.

IN WITNESS WHEREOF, the Company has caused these presents 10 be executed in iis name and on its behalf, all as of the Grant Date.

Isle of Capri Casinos, Inc.

By:

Its:  Chief Executive Officer

By accepting this Agreement, the Participant acknowledges that he or she has received and read, and agrees thai this Restricted Stock Unit Award
shall be subject to, the 1etms of this Agrecraent and Plan.

Name of Participant
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Exhibit 21.1
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Exhibit 23.1
Consent of Independent Registered Public Accounting Firm

We consent 1o the incorperation by reference in the following Registeation Statements:

8) Registration Statement (Form 5-3 No. 333-160526) of Isle of Capri Casinos, Inc.,

@) Registration Statement (Form S-8 Nos. 33-61752, 33-80918, 33-86940, 333-50774.333-50776, 333-77233, 333-111498, 333-123233,
333-153337. and 333-163543) of Isle of Capri Casinos, Inc.

of our reports dated June 14, 2012, with respect to the consolidated financial statements and schedule of Isle of Capn Casinos. Inc., and the
cfiectiveness of internal control over financial reporting, of 1sle of Capri Casinoes. Inc. included in this Annual. Report (Form 10-K) for ihe fiscat year
ended April 29, 2012 :

fs! Ernst & Young LLLP

St. Louis, Missour)
June 14, 2012
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Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE 13A-14(A)
UNDER THE SECURITIES EXCHANGE ACT OF 1934

I, Virginia M. McDowell. Chief Executive Officer of Isle of Capri Casinos, Inc., cenify that:
1. Thave reviewed this annual n:pciﬂ on Form 10-K of Isle of Capri Casinos, Inc.;

2. Based on my knowledge, this report does not contain any untrue statement of a m‘ateﬁai fact or omit to state a material fact necessary to make
the statements made, in light of the circumstances under which such statetnents were made, not misleading with respect 1o the period covered by this
report;

3.  Based on my knowledge, the financial statements, and other financial information included in this report. fairly present in all material respecis
the finuncial condition, results of aperations and cash flows of the registraint as of, and for, the perinds presented in this report;

4. The registrant’s other certifving officer and 1 are responsible for establishing and maintaining ‘disclosure controls and procedures {as defined
in Bxchange Act Rules 13a-15(e) and 15d-15(e)) and-interna) control over Nnancial reporting (as definetl in Exchange Act Rules 132-15(1) and 150-
15{f)) for the registrani and have:

{2} Designed such disclosure controls and procedures, or caused such disclosure conrols and procedures (o be designed under our
supervision. to ensure that material information relaiing 10 the registrant. including its consalidated subsidiaries, is made known 10 us by others
within those entitics. particularly during the period-in which this report is being prepared:

(b} Designed such imernal control over financial reporting: or caused such internal control over financial reporting 10 be designed under
our Supervision, 1o provide reasonable assurance regarding the reliability of financial reporiing and the preparation of financial Matemenis for
external purposes in accordance with generally aceepted accouriting principles:

{¢) Evaluated the effectiveness of the registrant's disclosure controls and procedures-and presented in this report our conciusions about the
effectivencss of the disclosure controls and procedures, as of the end of thie period covered by this report based on such evaluation: and

¢d) Disclosed in this report any change in the regisirant’s internal control over financial reporting that occurred during the registrant’s first
fiscal quarter that has materially affected. or is reasonably Jikely to materially affect. the registrant's internal control over financial reporting: and

5. The registrant’s other certifving officer and | have disclosed. based on otir mosi recent evaluation of internal control over financial reporting,
to the registrant's auditors and the audit comymittee of registrant’s board of directors (or persons performing the equivalent functions):

(a) Al significant deficiencies and material weaknesses in-the design or operation of internal contro! over financial reporting which are
reasonably likely 10 adversely affect the regisurant's ability to record. process. summarize and report financial information: and

(b) Any fraud. whether or not matenial. that involves management or other employees who have a significant role in the registrant's
internal control over financial reporting.

Date: June 14,2012 /s/ VIRGINIA M. MCDOWELL

Virginia M. McDowell
Clief Executive Qfficer
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Exhibit 31.2

CERTIFICATION OF CINEF FINANCIAL OFFICER PURSUANT TO RULE E3A-14(A)
UNDER THE SECURITIES. EXCHANGE ACT.OF 1934

1, Dale R. Biack. Chief Financial Officer of 1sle of Capri Caginos, Inc., centify that:
1. Thave reviewed this annual report on Form 10-K of Isle of Capri Casinos, Inc.;

2., -Based on my knowledge. this report does not conttin any untrue statement of a materidl fact or omil 1o state a malecial {aci iecessary to make
the stalements made, in light of the circumstances under which such statements were inade. not misleading with respect to the period covered by this
report;

3. Based on my knowledge, the financial statements. and other financial inlormation included in tis report. fairly present in all materiat respects
the financizl condition, resulis of operations and cash flows of the registrant as of, and for,'the periods presented in this report;

4, The registrant’s other certifying officer and 1 are responsibli: for establishing and maintaining disclosure controls and procedures {as defined

in Exchange Act Rules 13a-13(e) and 15d-13(e)} and internal controi over h_nunc':"lai réponing (as defined n Exchange Act Rulgs 13a- i5() anid 154-
15(1)) for the registrant and have: .

() Designed such disciosure controls and procedures, or caused such disclosure controls and procedures to be designed under oitr
supervision, to ensure thal material informaion relating to the registrant, including its consolidated subsidiarics. is made known 10 us'by others
within those entities, particularly during the period in which this report is being prepared:

(b) Designed such internal conirol over financial reporting, or caused such internal control over financial reporting 10 be designed under
our supervision. to provide reasonable assurance regarding the reliability of fimancial reporting and the preparation of financial statements for
exiernal purposes in accordance with generally accepted accounting principles:

(c) FEvalunted the effectiveness of the registrant's disclosure controls and procedures and presented in this report our conclusions about the
effectiveness of the disclosure controls and procedures, as of thé end of the period covered by this report based on such evaluation; and

{d) Disclosed in this report any thange in the regisirant's internal control over financial reporting that occurred during the registirant's first
fiscal quarter that has materially affected, or is reasonably likely to materially affect, the registrant’'s iniemal control over finaacial reporting: and

5. The registrant's other certifving officer and I have disclosed. based on our most recent evaluation of internal control over financial reporting,
to the registrant's auditors and the audit committee of registrant’s board of direclors (or persons performing the equivalent functions):

(a) Alb significant deficiencies and material weaknesses in the design or operation of internal control over financial reporting which are
reasonably likely to adversely affect the regisirant's ability 1o record, process, summarize and repornt financial information; and

(b} Any fraud. whether or not material, that involves-management or other employees who have a significant role in the registrant's
internal control over financial reporting.

Date: June [4, 2012 fs/ DALE R, BLACK

Prale R. Black
Chief Financial Officer
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Exhihit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO SECTION 906 OF
THE SARBANES-OXLEY ACT OF 2002 (18 U.S.C. SECTION 1350)

" In chnnection with the Anneal Report of Isle of Capri Casines, Inc. (the "Company"} on Form 10-K for the period ended April 29, 2012, a5 filed
with the Securities and Exchange Commission on the date hereof (the "Annual Report™), 1, Virginia M. McDowell. Chief Execntive Officer of the
Company., certify, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (18 UL.5.C. Section 1350). that:

. (1) The Annual Report fully complies with the requirements of Section 13(a) of the Securities Exchange Act of 1934; and

(2} The information comained in the Annual Report fairly presents, in af) material respects, the financial condition and results of operation
of the Company.

Date: June 14, 2012 /st VIRGIN[A M. MCDOWELL

Virginia M. McDawell
Chief Fxecufive. Qfficer
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Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO SECTION %06 OF
THE SARBANES-OXLEY ACT OF 2002 (18 US.C. SECTION 1350)
In connection with the Annual Report of Isle of Capri Casinos. Inc. (the "Cnmpan)l'"') on Form 10-K for the period ended April 29, 2012 as filed

with the Securities and Exchange Commission on the date hercof (the "Annual Report™), 1, Dale R. Black, Chief Financial Officer of the Company.
certify, pursuant to Section 906 of the Sarbanes-Oxley Act of 2002 (18 U.5.C. Sec'li_ﬂ_u 1350), that:

(1) The Annual Report fully complies with the requirements Df'Secti'nn._l 3(a) of the Securities Exchange Act of 1934; and

(2) The information contained in the Annual Report fairly presents, in all material fesjiects,-the financid! condition and results of operaion
of the Company.
Date: June 14, 2012 }si DALER. BLACK

]jn]e R. Black
Chief Financial Officer
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Exhibit 99.1

DESCRIPTION OF GOVERNMENT REGULATIONS

The ownership and operation of cavine gaming fucilities are subject to extensive state and local regulations. We are required 10 obtain and
mainiain gaming licenses in each of the jurisdictions in which we conduct gaming. The limitation, conditioning or suspension of gaming licenses conld
{and the revocation or non-reneweal of gaming licenses, or the failure to reauthorize gaming in certain furisdictions, would) materially adversely affect
our operasion in that jurisdiciion. In addition, changes in law that restrict or prohibitour gaming operations in any jurisdiction could have a material

udverse effect on us.
Colorady

The State of Colorado created the Division of Gaming ("Colerade Division") within the Department of Revenue to license, implement, regulate
and supervise the conduct of limited gaming under the Caolorado Liinited Gaming Act. The Director of the Colorado Division ("Colorado Directar™),
pursuant io regelations promulgaied by, and subject to the review of. a five-member Colorado |imited Gaming Control Commission ("Colorado
Commission™), has been granted broad power to ensure compliance with the Colorado gaming laws and regulations (collectively, the "Colorado
Regulations™). The Celorado Director may inspect withoul notice, impound or remove any gaming device. The Colorado Director may examine and
copy any licensee’s records, may investigate the background and conduct of licensecs and their employees. and may bring disciplinary actions against
licensees and their employees. The Colorade Directar may also conduct detailed background investigations of persons who loan money to. or otherwise
provide financing to, a licensee.

The Colorado Conunission is empowered to issue five types of gaming and gaming-related licenses, and has delegated authority to the Colorado
Director to issue cenain types of licenses and approve centain changes in ownership. The Nicenses are revocable and non-transferable. The failure or
inahility of the Isle of Capri Black 1lawk. LLC or CCSC/Blackhawk. Ine. {each. a "Colorado Casino™ or collectively. the "Colorado Casinos™), or the
faiture or inability of others associated with any of the Colorado Casinos, incleding us, to maintain necessary gaming licenses or approvals would have
a matcrial adverse etffect on our operations. All persons employed by any of.the Colorado Casinos. and involved. directly or indirecily, in gaming
operations in Colorado also are required to obtain a Colorado gaming license. All licenses must be renewed every two years. As a general mle, under
the Colorado Regulations, no person may have ap “ownership interest”™ in more than three retail gaming licenses in Colorado. The Colorado
Commission has ruled that a person does not have an ownership interest in a retail gaming licensee for purposes of the multiple license prohibition if:

* that person has less than a 3% ownership interest in an institutional investor that has an ownership interest in a publicly traded licensee
ar publicly traded company affitiated with a licensee; ’

a person has a 5% or more ownership inicrest in an institutional investor, but the institutional investor has less than a 5% ownership
interest in a publicly traded licensee or publicty traded company affiliated with a licensee:

an institutional investor has less than a 596 ownership interest in a publicly traded licensee or publiciy traded company affiliand with 2
licensee;

an insututional invesior possesses voling securilies in a fiduciary capacity for another-person. and does not exercise voling control over
5% or more of the outsiznding voting securities of a publicly traded licensee or of a publicly traded company affilimed with a licensec;




a registered broker or dealer retains possession of voting securities of a publicly traded licensee or of a publicly traded company affiliated
with a licensee for ils customers and not for its own account. and exercises voting rights for less tan 3% of 1he outstanding voling
securities of a publicly traded licensee or publicly traded company affiliated with a licensee;

a repistered broker or dealer afis as o market maXer for the stock of a publicly traded licensee or of a publicly traded company affiliated
with a licensee and exercises voiing rights in less than 3% of the outstanding voting securities of the publicly traded licensee or publicly
wraded company affiliated with a licensce: '

an underwriter is holding securitics of a publicly traded licensee or publicly traded company affiliated with 2 licensee  as pant of an
underwriting for no more than 90 days after the beginning of such underwriting if it exercises voting rights of less than 3% of the
oulstanding voling secunities of a publicly traded licensee or publicly traded company affiliated ‘with a licensee;

a book entry tmmnsfer focility holds voting securities for third parties, if it exercises voting rights with respect to less than 5% of the
ouistanding voting securities of a publicly traded licensee or publicly traded company affiliated with a licensee: or

a person'’s sole ownership inferest is less than 5% of the outsuinding voling securities of the publicly traded licensec or publicly truded
company affiliated with a licensee.

Because we own the Colorado Casinos, our business opporlunilies. and those of persons with an "ownership interest”™ in us, or any of the
Colorado Casinos, are limited to interests that comply with the Colorado Regulations and the Calorado Comumission's rule.

In addition. pursiani w0 the Colorado Regulations. no manufactarer or distributer of slotmachifies or associated cquipment may. without
notification being provided to the Colorado Division within ten days, knowingly have an interest in any casino operator, allow any of its officers or any
other person with a substantial interest in such business 10 have such an interest, employ any person if that person is employed by a casine operator; or
allpw any easino operator or person with a substamial imerest therein o have an interest in a manofacturer’s of distributor's business. A "substantial
interest” means the lesser of (i) as large an interest in an entity as any ather person or (i) any financial or equity interest equal to or greater than 3%. The
Colorado Commission has ruled that a person does not have a "substantial inicrest” if such.person's sole ()\\"ncr}:hip interest in such licensce is through
the awnership of less than 5% of the owstanding votiug securities of 2 publicly traded liceasee or publicly traded affiliated company of a licensee.

We are a "publicly raded corporation” under the Colorada Regulations.

Under the Colorado Regulations, any person or entity having any direct or indirect interest in a gaming licensee or an applicant for a gaming
license. including, but not limited to, us, Black Hawk Holdings, LLC, IC lloldings Colorado;Inc., I0C Black Hawk Distribution Company, L1L.C oc
either of the two Colorado Casinos and their security holders, may be requiried to supply the Colorado Commission with substantial information,
including. but not limited 10, background information. source of funding information. a sworn stateruent that such person or entity is not holding his or
her interest for any other party, and fingerprints. Such information. investigation and licensing (or finding of suitability) as an "associated person”
automatically will he required of alf persons (other than certain institutional investors discussed below) which directly or indirectly heneficially own
10% or more of a direct or indirect beneficial ownership or interest in either of the two Colorado: Casinos. through their beneficial ownership of any
class of voting securities of us. Black Hawk Heldings. LLC, IC Holdings Colorado. Inc:, IOC Black Hawk Distribution Company. LLC or either of the
two Colorado Casinus, Those persons must report thelr interest within 10 days (including institutional investors) and file appropriate applications within
45 days after acquiring that interest (other than certain institutional investors discussed below). Persons (including instiintional investors) who directly
or indirectly




beneficially own 5% or more (but less than 10%) of a direct or indirect beneficial ownership or interest in either of the twe Colorade Casinos, through
their beneficial ownership of any class of voting securities of us, Black Hawk Holdings, 1LLC. 1C Holdings Colorado, Inc., 10C Black Hawk
Distribution Company, LLC or either of the two Colorado Casinos. must report their interest 1o the Colorado Commission within 10 days after
acquiring thai interest and may be required to provide additional information and to be found suitable. (1t is the current practice of the gaming regulators
to require findings of suitabilily for persons beneficiatly owning 5% or mmore of a direct or indirect beneficizl ownership or inlerest. other than cedain
instiluiional investors discussed below.) If certain institutional investars provide specified infonination to (he Colorado Commission within 45 days afier
acquiring their interest {which, under the current practice of the gaming regulators is an interest of 5% or more. directly or indirectly) and are holding for
investment purposes only, those investors. in the Colorado Commission's discretion, may be permitted 1o own up to 14.99% of the Colorado Casinos
through' their benelicial ownership in any class of voting of securities of us. Black Hawk Holdings, LLC | 1C Holdings Colorado, Inc.. 10C Black
Hawk Distribution Company. LLC or either of the iwo Colorado Casinos, hefore being required to be found suitable. All licensing and ipvestigation
fees will have 10 he paid hy the person in guestion.

The Colorado Regulztions define 2 "voting security” 10 be a security the holder of which is entitled to vote gencrally for the election of a member or
members of the board of dircetors or hoard of trusiees of a corporation or a comparable person or persons of another form of business organization.

The Colorado Commumission also has the right to request inforimation from any person directly or indirepily interested in, or employed by. a licensee.
and to investigate the moral character. honesty. integrity. prior activities, criminal record. reputation, habits and associations of: (1) all persons licensed
pursuant to the Colomdo Limited Gaming Act: (2) all officers, directors and stockholders of 2 licensed Pn’\qafe!x held corporation; (3) all officers,
directors and stockholders holding either a 5% or greater interest or a controlling intercst in a licensed publiély traded corporation: (4) all general
partners and all limited pariners of a licensed partnership; (5) all persons that have a relationship similar to that of an officer. director or stockholder of a
corporation (sech as members and managers of a limited liability company); (6) all persons supplying finanging or loaning maney (o any licensce
connected with the establishment or operation of limited gaming: (7) all persdns having a contract, lease or ongoing financial or business arrangerment
with any licensce. where such contract, fease or arrangement relates 10 limited gaming operaticiis, cquipment devices or premises; and () all persons
contructing with or supplying any goods und services to the gaming regulators.

Certain public officials and employees are prohibited from having any direct or indirect interest in a licensc or limited gaming.

In addition, wnder the Colorado Regulations. every person who is a party (o a "gaming contract” (2s defined below) or lease with an spplicont for a
license, or with a ticensee. upon the request of the Colorado Conumission or the Culorado Director, must promptly providé the Colorado Commission ar
Colorzde Director a1l information that may be requested concerning financial history, financial holdings, real and pemsonal propeny ownership, interesis
in other companies, criminal history, personal histery and associations, character, repulziion in the commuaity and all other information that might be
relevant to a determination of whether a person would be suitable to be licensed by the Colorado Commission. Failure to provide 1l information
requested consttutes sufficient grounds for the Colorada Director or the Colorado Commission to require a licensee or applicant (o terminate i1
"gaming contract” or lease with any person who fatled 10 provide the information requested. In addition, the Colorado Directar or the Colorado
Commission may require changes in “gaming coniracts” before an application is approved or participation in the contract is allowed. A "gaming
contract” is defined as an agreement in which a person does business with ar on the premises of a licensed entity. ‘
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The Colorado Commission and the Colorado Division have interpreted the Caolorado Regulations to permit the Colorado Commission to
investigate and find suitable persons or entities providing linancing Lo or acquiring securities frain ug, Biack Hawk Holdings, LLC, IC Holdings
Colorado, Inc., IOC Black Hawk Distribution Company, LLC or either of the two Colorado Casinos. As noted above, any person or entity required 1o
file-information. be licensed or found sujtable would be required to pay the costs thereof and of any investigation. Although the Colorado Regulations
do not require the prior approval for the execution of credit facilities or issuance of debt securities. the Colorado regulators reserve the right to approve,
réquiire changes 1o or require the terminaiion of any financing. inchiding if a person or entity is required 1o be found suitable and is not found suitable. In
‘zny event, lenders, note holders. and others providing financing will not be able 1o exercise certain rights'and remedies without the prior approval of the
Colorado gaming authorities. Information regarding lenders and holders of securities will be periodically reported to the Colorado gaming amhorities.

Except-under certain Jimited circumstances relating to slot machine manufacturers and distributors, every person supplying goods, cquipnient,
devices or services to any licensee in retumn for payment of a percentage, or calculated upon a percentage, of limiled gaming 2ctivity or income must
obtain an operator license or be listed on the retailer's license where such gaming will ke - place.

An application for licensure or seitahility may be dented for any cause deemed reasonable by the Colorado Commission or the Colorado Direcior,
as appropriate. Specificzily. the Colorado Commission and the Colorado Director must deny a license to any applicant who. among other things:
(1) fails 10 prove by clear and convincing evidence that the applicam is quatified: (2) fails to provide informmion and docurmemation requested: (3} fails
to reveal any fact material to qualification, or supplics information which is untrue of misleading as to a mulerial fact peraining 10 qualification: (2) has
been convicted of. or has a director. officer. general partner, stockholder. limited partper or other person who has a financial or equily interest in the
apphicant who has been convicted of, specificd crimes. including the service of a seatence upon conviction of a felony in 2 correctional facility, city or
county jail, or community correctional facility or under the state board of parole or any probalion depanment within ten years prior 1o the date of the
application. gambling-related offenses, theft by deception or crimes involving fiand or misrepresenptation, is under current prosecution for such crimes
{during the pendency of which license deiermination may be deferred). is 2 career offender or 2 member or associate of o career offender cartel. or is a
professional gambler: or (5} has refused o coaperate with any state or fedéral body investigatling organized crime, official corruption or gaming
offenses. If the Colorado Commission determines thal @ person or entity is unsuitable to directly or indirectly. own interests in.us. Black Hawk
Holdings, LLC. IC Holdings Cotorado, Inc., or eliher of 1he wo Colorado Casinos, one or more of the Colorado Casinos may he sanctioned. which
may inctude the loss of our approvals and licenses.

The Colorado Cormmission does not need to approve in advance a public offering of securities but cather requires the filing of notice and additional
documents prior to a public offering of (i) voting securities, am! (ii) non-voting securities if any of the proceeds will be used to pay for the construction
of gaming facilities in Colorado, w directly or indirectly acquire an interest in 1 gaming facility in Colorado, to finance the operation of 2 gaming facility
in C-_Iolor:\(—l(; or to retice or extend obligations for any of the foregoing. The Colorado Comumission may, in its discretion, require additional information
and prior approval of such public offering.

In addition, the Colorade Regulations prohibit a licensee or affiliated company thereof. such as us Black Hawk Holdings, LLC. IC Holdings
Colorado, Inc., IOC Black Hawk Distribution Company, LLC or either of the two Colorado Casinos. lrom paying any unsuitable person any dividends
or interest upon any voling securities or any payments or distributions of any Kind (except as set [orth below), or paying any upsuitable person any
remuneration for services or recognizing the exercise of any voting rights by any unsuitable person. Further. under the Colorado Regulations, each of
the Caolorado Casinos and 10C Black Hawk Distribution Company, LLC may repurchase its voling securitics from
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anyone found unsuitable a1 the lesser of the cash equivalent to the original investment in the applicable Colorado Casino or 10C Black Hawk
Distribution Company: LLC or the current market price as of the date of the finding of unsuitability unless such voting securities are transferred o a
siniable person (as determined hy the Colorado Comanssion’ within sixty (60} days after the finding of unsulubility. A Yicensce or affiliated company
must pursue all lawful efforts to require an unstilable person 1o relinguish ali voting securitics, ificliding purchasing such voting securities. The stafi of
Colorado Division has tken the position that a licensee or afftliated company may not pay any unsuitable person’any interest. dividends or other
paymenis with respect (o non-voling securiiies, other than with respect to pursiing all lawful efforts to require an upsuitable person to relinguish non-
voling securities, including by purchasing or redeeming such sceurities, Further, the reguintipns require anyone with a material involvement with a
licensee, including & director or officer of a holding company, such as us, Black Hawk Holdings, LLC. IC Holdings Colorado, Ine.. I0C Black Hawk
Distribution Company. |.LC or either of the two Colorade Casinas. to file for a finding of suitability, if required by the Colorado Commission.

Because of their authority to deny an application for a license or snitability, the Colorado Commission and the Colorado Director effectively can
disapprove a change in corporate position of 2 licensee and with respect to any entity which'is cht_ﬁféd 10 be found suitable, or indirectly can cause us.
“Black Hawk Holdings, L1.C, iC Holdings Colomade. lac.. 10C Black Hawk Distribution Company. LLC or the applicable Colorado Casine to suspend
or-dismiss managers, officess. directors and other key employees or sever relationships.with other persons who refuse (o file appropriate applications or

who the avthorities find unsuitable to act in such capacitics.

Generally, a sale, lease, purchase, conveyance or aequisition of any interest in a licensee is prohibited without the Colorada Commission’s prior
approval. llowever. because we are apublicly traded corporation. persons may acquire an inierest in us {even, under current staff interpretations, a
controlling interest) without the Colorado Commission's prior approval. but such persons may be required to file notices with the Colorade Cormmission
and apphications for suitability (as discussed above) and the Colorado Commission sy, after such-acquisition, find such person unsuilable and require
them to dispose of teir interest. Under some cirowmstances. we may not sell' any interest in our Colorado gaming hisinesses without the prior approval
of the Colorado Commission.

Each Colorada Casino must meet specified architectural requirements, fire safety standards and standards for access for disabled persons. Each
Colorado Casino also must pol exceed specified gaming square footage limits as°a total of each floor and the full building. Each Colorado Casino may
permit only individuals 21 or older o gamble in the casine. No Colorado Casino may provide credit to its garming patrons. Each Celorado Casing must
é(:rﬂpl)r with Colorado's Gambling Payment Intercept Act, which governs the collection of unpaid child suppor costs on certain cash winnings from
limited gaming,

As originally enacted by amendment to the Colorado Constitution, fimited stakes guming in Colorado was lirited 1 slot machines, blackjack and
poker, with a maximom sinple bet of $5.00. and casines couid operate only between 8 a.m. and 2-a.m..-On November 4, 2008, however; Colorado
voters approved a subsequeni amendment to the Colorado Constitution that allowed the towns of Cripple Creek, Black Hawk. and Central City to add
wble pames of craps and ronlette. increase the maximum single bet w $100.00. and increase the permitted hours of opermion o 24 hours per day
effective July 2, 2009,

A licensee i3 required 1o provide information und file periodic reports with the Colorado Division, including idefitifving those who have 4 5% or
-greater ownership, financial or equity interest in the licensee. or who have the ability 1o control the licensee. or who have the ability to exercise
significant influence aver the lHeensee. or who loan money or other things of value 10 a licensee, or who have the right to share in revenues of Kmited
gaming. or 10 whom any intcrest or share in profits of limited




gaming has been pledged as security for a debt o performance of an act. A licensce. and any i)arcm company or subsidiary of a licensee, who has
apphied 1o a foreign junsdiction for Yicensure or permission 1o condnet gaming; or who possesses a license 1o conduct foreign gaming, is required 1o
notify the Colorndo Division. Any person licensed by the Colorado Commission and any associated person of a licensee must repont criminal
convictions and eriminal charges to the Colorado Division.

The Colorado Commission has broad authority 10 sanction, fine, suspend and revoke a license for violations of the Colorado Repulations.
Violations of many provisions of ihe Colorado Regulations also can resoh in criminal penahics.

The Colorado Constitution currently permits gaming only in a linited number of cities and centain commercial disuricts in such citics:

The Colorado Constitutios permits a gaming tax of vp to 409 on adjusted grouss gaming proceeds. and avthorizes the Colorado Commission to
change the rate apnually, The current gaming 1ax rate is 0.2373% on adjusted gross gaming proceeds of up to and including $2.0 million, 1.9% over
$2.0 million up to and including $5.0 million. 8.55% over $5.0 million up 1o and including 58.0 million. 10.45% over $8.0 miltion up.to and including
510.0'millicn, 15.29% over $10.0 miltion up to and including $13.0 million and 19% on adjusted gross gaming procecds in excess of $13.0 million. The
City of Black Hawk has imposed an annual device fee of $750 per gaming device and may revise it from time to time. The City of Black Hawk also has
imposed other fees, including a business improvement district fee and transportation fee, calculated based on (he number of devices and may revise the
same or impose additional such fees.

Colorado participates in multi-staic lotteries.

" The sale of alcoholic beverages is subject io licensing. controf and reguiation by the Colorado liquor agencics. All persons who directy or
‘indirectly hold a 10% or more interest in. or 10% or more of the issued and ouistanding capital stock of. any of the Colorado Casinos. through their
ownership of us, Black Hawk Holdinjs, LLC, IC Holdings Colorado. Inc., or either.of the two Colorade Casinos, must file applicalions and possibly
be investipated by the Colorado liquor agencies. The Colorado liquor apencies also may investigate those persens who, directly or indirectly, loan
méney to or have any financial interest in liquor licensees. In addition. there are reswrictions on stockholders, directors and officers of liquor leensees
preventing such persons from being a stockholder. director, officer or otherwise interested in some persons lending money 10 liguor licensees and from
making loans @ other liquor hicensees. All liconses are revocable and transferble only in accordance with ali applicable laws, The Colorado liguor
agencies have ¢he full power to limit, condition. suspend or revake any liguor license and any disciplinary action couid (and revocation would) have n
material adverse effect upon the operations of us, Black Hawk Holdings. LUC. IC Holdings Colorado. Inc., or the applicable Colurado Casino. Each
Colorado Casino holds & retail gaming tavern Jiquor license for its casino, hotel and restaurant operations.

Persons directly or indirectly inerested in either of the twa Colorado Casinos may be limited in certrin other types of liquor licenses in which they
nay have an interest, and specifically cannot have an interest in a rewil iqeor license (hut may have an interest in a hoted and restaurant liguor ficense
and scveral other types of liquor licenses). No person can hold more than three retail gaming tavem liguor licenses. The remedies of certain lenders may
be limited by applicable liquor laws and regulations. )

Florida

In Jure 1995, the Florida Department of Business and Professional Regulation, acting through the Division of Pari-Mutuel Wagering (the "Florida
Division™), issued its final order approving the transfer 1o the Company’s wholly owned subsidiary, PP, nc. ("PPI™). the pari-mutuel wagering pennits
which authorize the acceptance of pari-mutuel wagers on hamess horse and quarter horse races conducted at
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the Pompane Park Racetrack ("Pompano Park™ located in Pompano Beach. Florda. [larness horse racing at Pompano Park has been conlinuously
tonducted hy PP since the ime it acquired the foregoing described humess horse permil through the present. The license 0 conduct live evening
harness racing performances at Pompano Park must be renewed annually and was most recently renewed in March 2012 for the State of Florida's fiscal
year hegiuning July 1, 2002 to June 30, 2013. PPI also has a quarter horse permit thal is not curfently active.

The Florida staites and the applicable rules and regulations of the Florida Division set forth in the Florida Administrative Code (the "Florida
Law") establish & regulatory framework for pari-muluel wagering activities in'the State of Flozrida, including licensing requiremenis, a taxing siructure
on pari-muluel permitholders and requiremems for payments o the horsemen. including owners and breeders. The Flonida Law gramis to the Flonda
Division full regtlatory power over all permitholders and licensces. including the power to revoke or suspend any permit or license upon the willful
violation by a permitholder or a licensee of the Florida Law. ‘The Florida Division must approve any transfer of 5% or more of the stock or other
evidence of ownership or equity in all pari-mue] racing permitholders such as PPL. ln'aﬁdi[ion to thé power o suspend or revoke a permit or.license
on account of a willful violation of the Florida Law, the Florida Division is also granted the power to impose various civil penaliies on the pennitholder
of licensee on account of other vinlations. Penaltics may not exceed $1.000 for cach ol or scparate offense.

Pursuant to Florida law. PPl is authorized to conduct full-card pari-mutuel wagering on: (1) simulcast hamess races from outside Florida
throughont the racing season: and (2) night-time (after 6 p.m.) thoroughbred races conducied outside of the State of Flerida if such races are simutcast
1o a Florida thoroughbred track and then rebroadcasi 1o PPL PPI aiso has the fight under Florida Law 1o conduct full-card simulcasting of harness
racing on days during which no live racing is held at Pompano Park, Flowever, on non-race days, Pompano Park must rebroadcast the simuleast signals
to other pari-mutuel facilities that are eligible 1o conduct inlertrack wagering. In addition, Pompano Park’may transmit its live harness races into any dog
racing or jai alai facility in Florida. including facilities in Miami-Dade and Broward Counties, for intertrack wagering. Pompano Park also reteives live
races from other Florida pari-muteal facililies for imensack wagering. Florida Law establishes the allocation of contributions 1o the pari-mutuel pools
'bchcgﬁ Pompane Park and the other facilities sharing such signats.

Florida Law awthorizes pari-mutue] facilities. including Pompano Park. 1o operate card rooms in those counties in which a majority vote of the
County Commission has been obtained and a local ordinance has heen adopted, The County Commission of Broward County. where Pompano Park is
located, has approved the operation of cardrooms in Broward Coudty. Although the provisions of Florida Law regarding cardroom operations have
been amended frequently by the Florida Legislatre, \he amendinents have generally resulted in the regulatary scheme becoming more liheral as opposed
to being more restrictive. Under amendments which became etfective on July 1, 2007, the'beneficial changes inchided permitiing doily eperations for
any 12 hour period withoul the requirzment for live racing. raising the limit on the ;i\_aximum_ bet amount from $2.00 10'$5.00 with up 103 raises
allowed per round, poviding less restriciive regulations for tonmaments and allowing the operator to award prizes and create jackpots not tied (o the
amount bet.

In November 2004. the voiers in the Staie of Florida amended the Florida State Constitution o allow the voters of Miami-Dade and Broward
Counties to decide whether to approve slot machines in racetracks and jai alai frontons intheir respective counties. Broward County voters approved
that county's local referendum in 2003 and Miami Dade voiers approved that county’s local referendun in 2008. Legislation enacted by the Florida
Legistantre in 2005, and amended in 2007, (the “Florida Slot Law") implemented the constitutional amendmient by avthorizing Pompano Park and three
other pari-mutuel facilities in Broward and the pari-mutuel facilities in Miawmi-Dade County to offer slot machine gaming to patons at these facilities,
Although there arc pad-muiuel facilitics in munerous other




counties in the State of Florida, slot machine gaming is presentty anthorized only in Broward and Miami-Dade County. In April 2007. a new casino
facility was opened ot Pompano Park adjocent to the harness race facility.

Under the Floridz Slot law, the following regulatory provisions are applicable w slot machine gaming at Pompana Park:

The lacility may be operated 365 days per vear, |8 houwrs per weekday and 24 hours on weekends.
The maximum number of machines is 2,000 Vegas-siyle (Claés 1IN slot machines per facility.

* The annual license fee is $2.000.000.00.

Effective July 1. 2014, the tax payable o the Siate of Florida is 35% of net slot machine revenue,
The machines will not zccept coins or currency, but are ticket nvticket oul.

The minimum age 1o play the machines is 21 years.

A'TMs are peneitted in the facility but not on the gaming floor.

y ‘The Florida Division is the regulatory agency charged with the duty to enforce the provisions of the Flerida Law.
PPl also pays combined county and city taxes of approximately 3.5% on the first $250 million of net slot machine revenue and 5% on et slot
machine revenue over 3250 million.

In April 2009. legislation was passed which set forth the parameters under which and granted the Governor authority to cater into an Indian
Gaming Compact ("Corapact™) on behalf of the Siate of Florida with the Seminole indian Tribe of Florida for the purpose of authorizing Class 11t
gaming. Additionally. the legislation provided for a reduciion of the tax mie on slot machines operated by pari-mutuel facilities from 50% 1 33% with a
guarantee of 1ax revenue (o be no less than the amount that wag collected in'the fiscal year ended June 30. 2009, The X guaraniee was easily met. Two
new slot facilities opened in Miami-Dade County after the proposed effective date of the legislation These facilities wouid create enough new ax
revente (o ensure that il revenues ekeeeded reveaue collected in the basé year, The legislation, also reduced the anaual license fee from $3 miltion to
$2.5 million for the State of Florida's 2010 Fiscal Year and 52 million. per fiscal year thercafter, 1t allowed slot machines to be linked using a
progressive system and expanded peker operations to allow operation for 18 hours per.day on week days and 24 hours per day on weekends, [n
addition. it authorized no limit poker games and rournaments In order for this legislation t beconte éffective in 2009 the following conditions mast have
been met:

(i it must have been approved by or allowed 10 become law by the Govemor:

G Compact must have been entered inte with the Seminole Indian Tribe of Florida by August 31. 2009; and

@) \he legistature must have ratified the Compact and the Compact must have been published in the Federal Registry.

All of the provisions putlined above became effective July 1. 2010. The same act expanded the number of slot facilities in Miami-Dade county by
authorizing a license for Hialeah race track. The act also set forth the method for possible further expansion of stots at other pari-mutuels throughout the
state by mandating a county wide referendum on slors. The Florda Supreme Cour recently upheld the authority of the legislature to expand slot
licenses; the actual expansion at other pasi-mutuels will be delayed due to the Flarida Division's recent ruling that the wording of the act requires fusther
legislative action or an wmendment to the constitution before the expansion of slot licenses may be implemented by counties.

8



http://S2.000.000.00
http://purpo.se

lfowy

In 1989. the State of lowa legalized siverhoat gaming on the Mississippi River and other navigable waterways located in lowa. The legislation
authorized the granting of licenses to non-profit corporations that, it lurn, are permitted to enter inlo operating agreements with qualified persons who
actually conduct riverboat gaming operations. Such operators must likewise be approved and licensed by the lowa Racing aod Gaming Commission
(the "Towa Gaming Commission”).

The Isle-Benendarf's operatot’s conteact with the Scou County Regional Authority, a non-profit corporation organized for the purpose of
facilitating riverboat gaming in Bettendorf. lowa. is auomaticalty renewed for succeeding one-year periods as long as gaming remains approved in Scott
County: Under the operator’s contract. the Isle-Betiendorf pays the Scoit County Regional Authority a fee equal 10 4.1% of the adjusted gross receipts.
Further. the Isle-Bettendorf pays « fee 1o the City of Betiendorf equal to 1.65% of adjusted gross receipts.

1o June 1994, Upper Mississippi Gaming Corporation, a non-profit corporation organized for the purpase of facilitating riverboal gaming in
Mamuette, lowa, entered into an operator's agreement for the 1sle-Marquette for a period of twenty-five years, Under the management agreement. the
non-profit drganization is 1o be paid a fee of %0.50 per passenger. Further, pursuant 1o a dock site agreement (which also has a term of twenty-five
years), the Isle-Marquette is required to pay a fee to the City of Marquette in the amount of $1.00 per passenger, plus 2 [ixed amount of $15,000 per
month and 2.5% of gamning revenues (less stale waperng taxes) in excess of $20.0 million but less than :S-ﬂ)() miltion; 3% of gaming revenues {less
Stale wagering taxes) in excess of $40.0 million but less'than $60.0 million: and 7.3% of gaming revenues {less stale wagering raxes) in excess of
$60.0 million.

1o Octidher 2000, the Riverboat Development Authorily. a non-profit eorporation entered into-an operator's sgreement with the Isle-Davenport to
conduci riverboal gaming in Davenport, lowa. The operating agreement was amended in June 2009. The operating agrecment requires the'Isle-
Davenport to make weekly payments 1o the gualified sponsoring organization equal 10 4.1% of each week's adjusted gross receipts (as defined in the
enabhng legislation). Further, the Isle-Davenport has agreed that the Riverboat Dev clopment Aul}wmy will be paid at least the minimum amount of
$2.000.000, which minimum is subject to certain temmination events (i.e. ncreage in the number of area casinos or suspension of Isle-Davenport’s right
under its leases with the City of Davenpor or any ¢ity penmits for more than 30 days) and an appropriate negotiated reduction should the casing’s
gamiing fioor lose its current smoking ban exemption. This agreement will remain in effeet through March 31,2019, provided that as long as Isle-
Davenport has sitbstantially complied with the agreement. gaming Jaws and regulations and the parties’ paming license is renewed and in effect, the
agreement will sutomatically renew on an annual basis for successive one-year terms. 1o addition, the lsIE-Davenpon pays a docking fee, admission fee,
Eaming tax and & payment in licu of Laxes 1w the City of Davenpon. Pursuam 10 1 development agreement with the City, the Isle-Davenpon has
exclusive dockiog privileges in the City of Davenport until March 31. 2017 in consideration for this.docking fee. The docking fee has both a fixed base
and 2 per passenger increment. The fixed fee commenced April 1. 1994 at $1 11,759 and increases anoually by 4%. The incremental componest is a
$0.10 charge tor each passenger in excess of 1,117,579 passengers (which charge also increases by 4% per year). The City is also guaranteed an annual
paming tax of $558,789.50 per vear (based on'a minimum passenger Mloor count of 1,117,579 passengers at $0.50 per passenger). la lieu of the
foregoing. the Isle-Davenport is currently paying the City of Davenport a fee of 1.65% of adjusted gross receipts. Finally, the Isle-Davenport is
obligated 1o pay a payment in lieu of taxes to support the downtown development district, This annuak lump sum paymeat is i the amount of $123.516
‘Plus 50020 per passenger in excess of 1,117.579 passengers. This payment in lieu of 1axes is further subject to a minimam $226,179 per vear pavment.

1n November 2004, the Black Hawk County Gaming Association. a non-profit corporation organized for the perpose of facilitating riverboat
gaming in Waterloo. lowa entered inlo an opermor's
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agreement with the lsle-Waterlog to conduct riverboat gaming in Waterloo, lowa, The operating agreement requites that Isle-Waterloo make weekly
payments w the gualified spensoring organization equal 1 4.1% of each week's adjisied gross receipls and an additional fee of 1.65% of each weck's
adjusted gross receipts in lieu of any admission or docking fee which might otherwise be charged by the county or any city (as defined in

Section Y9F. 1(1) of the lowa Code). This-agreement will remain in effect through March 31, 2015 and may be extended by the Isle-Waterloo for three-
vear periods so long as it has subsiantially complied with gaming laws and regulations and holds a license 16 conduct gaming. In addition, the Isle-
Waterloo has agreed to pay a development fee to the City. Pursuant to an admission fee administration and devélopment agreement with the City and
Black Hawk Cotrnty Gaming Association the lsle-Waterloo shall pay a development fee equal to'l % of cach week's adjusted gross receipts.

lowa law permits gaminog licensecs to offer unlimited stakes gaming on games approved by the Jowa Gaming Commission on a 24-hour basis.
Land-based casino gaming was authorized on July 1. 2007 and the Iowa Gaming Commission now permnits ticensees the oplion to operatc on
permanently moored vessels, moored barges, or approved gambling structuees. The legal age for gaming is 21.

All lowa licenses were approved for renewal a1 the March 8, 2012 lowa Gaming Comnission meeting. These licenses are not wransferable and will
need to be renewed in March 2013 aod prior to the commencement of each subsequent annual renewal period.

The ownership and operation of gaming facilitics in lowa are subject to exiensive state laws, regulations of the lowa Gaming Commission and
various county and municipal ordinances (collectively. the "towa Gaming Laws™), conceming the responsibility. financial stability and character of
gaming operators and persons financially interested or involved in gaming operations: lowa Gaming Laws seek to: (1) prevent unsavory or unsuitable
persons from having direct or indirect involvement with gaming at any time or in any capacity: (2) establish and maintain responsible accounting
practices and procedures; (3} maintain effective control over the financial practices of licensees (including the establishment of minimum procedures for
internal fiscal affairs, the safeguarding of assets and revenues. the provision of reliable record keeping and the filing of periodic reports with the lowa
Gaming Compmission); (#) prevent cheating and frawdulemt practices; and (5) provide a source of state and local revenues through taxation and licensing
fees. Ch:mges in lowa Gaming Laws could have a material adverse effeci on.the lowa gaining vperations.

The [owa paming operations must submit detailed financial and aperating reports to the lowa Gaming Commission. Certain contracts of licensees
in excess 6f $100,000 must be-submitled 10 and approved by the lowa Gaming Commission, Cerlain officérs, direclors, managers and key employees
of the lowz gaming operations are required to be licensed by the lowa Gaming Commission..Gaming licenses granted to individuals must be rengwed
cvery vear, apd licensing authorities have broad discretion with regard to such renewals. Licenses are not transferable. Employees associsted with
gaming must ohtain eccupational licenses that are subject 1o immediate suspension under specific circumstiances. li addition, anyone having a material
relationship or involvement with the Towa gaming operations inay he required to he found suitable or to be licensed, in which case those persons would
be required (o pay the cosis and fees of the Iowa Gaming Commission and Division of Criminal _I:n\'est_igqlion in connection with the investigation. The
lowa Goming Commission may deny on application for o heense for any cause deemed reasonable. in addition 1o its authority o deny an application for
license, the Jowa Gaming Commission has junsdiction to disapprove a change in position by olficers ar key employees and the power 10 requin: the
fowa paming operations to suspend or dismiss officers, dircetors or other Eey employees or sever relationships with other persons who refuse 1o file
appropriate applications or whom the Jows Gaming Commission finds unsuitable 1o act in such capacities,

10




The lowa Gaming Commission may revoke 2 paming license if the licensee:

' has been suspended from operating a gaming operalion in another jucisdiction by i board or commission of hat jurisdiction;

has failed to demonstrate financial responsibility sufficient (o meet adequately the requirements of the gaming enterprise:
is net the true owner of the enterprise:
has failed to disclose ownership of other persons in the caterprisc:

is 4 corporation 10% of the stock of which is subject to a coniract or option to purchase at any time during the period for which the
license was issued, unless the contract or oplion was disclosed 1o the lowa Gaming Commission and the Jowa Gaming Commission
approved the sale or transfer during the period of the license;

knowingly makes a false statement of a material fact 10 the lowa Gaming Commission:

fails 10 meet a monetary obligation in connection with an excursion gaining boat;

pleads guilty to, or is convicted of a felony:

loans to any person, money or other thing of value for the purpese of permitting that person to wager on any game of chance:

is delinquent in the payment of property taxes or other axes or fees or a payment of any other contraciual obligation or debl due or owed
tQ a ity or county; or

assigns, grants or iwns over 1o another person the operation of 4 licensed excursion boat (this provision does nol prohibit.assignment of
a managemenl coniract approved by the lowa Gaming Commission) or permits another person to have a share of the money received for
admission to the excursion boat.

If it were determined that the lowa Gaming Laws were vialated by a licensee. the gaming licenses held by a licensee could be limited, made
conditional. suspended or revoked, In addition, the licensee and the persens involved could be subject 1o substantial fines for each separate violation of
the lowa Gaming Laws in the discretion of the lowa Gaming Commission. Limitations. conditioning or suspension of any gaming license could {and
revocation of any gaming license would) have a material adverse effect on operations.

The lowa Gaming Comumission may also require any individual who has a material relationship with the lowa gaming operations to be investigated
and licensed or found suitable. The Jowa Gaming Conunission may require any person who acquires 5% or more of a licensee's equity secusities to
‘submit-to a background investigation and be found suitable. The applicant stockhalder is required 1o pay all costs of this investigation,

Ganiing taxes approximating 22% of the adjusted gross receipts will be payabie by each licensee on its operations to the State of lowa. In addition.
asscssments paid by cenzin licensees during fiscal year 2004 in an amount equal 10 2. 152% of each licensee's adjusied gross receipts for fiscal year
2004 are currently heing reimbursed by an offsel % state goming taxes paid by cach licensee in the emount of 20% of the assessmenis paid each year
beginning July 1, 2010 for five consecutive years. The state of lown is also reimbursed by the lcensees for all costs assoctated with monitoring and
enforcement by the lowa Gaming Commission and the lowa Department of Criminal Investigation.
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Loutsiana -

in July 1991. Louisiana enacted legisiation permitting certain types of gaming activity on certain rivers and waterways in Louistana. The legislation
granted aethority 10 supervise riverboal paming activities o the Louisiana Riverboat-Gaming Commission and the Riverboat Gaming Enforcement
Division of the Louisiana Sune Police. The Loutstana Riverboat Gaming Comunission was authorized to hear and determine all appeals relative to the
granting, suspension, revocation, condition or renewal of all licenses, permits and apphications. In addition. the Louisiana Riverboat Gaming -
Comimission established regulations concemning authorized routes. duration of excursions. minimum levels of insurince. construction of riverboats and
periodic inspections. The Riverboat Gaming Enforcemen Division of the Louisiana State Police was authorized to investigate applicants and issue
licenses. investigate violations of the statute and conduct continuing reviews of gaming activities.

In May 1996. regulatory oversighi of riverboat gaming was transferred to the Louisiana Gaming Conirol Board, which is comprised of nine voling
members appointed by the governor. The Louisizna Gaming Control Board now oversees all licensing matters for riverboat casinos. land-hased casinos,
ravinos., video poker and cenain aspects of Native Amcrican gaming other than those respongsibilities reserved to the Louisiana State Police.

The Louisiana Gaming Control Board is empowered 10 issue up 10 15 licenses to conduct gaming activities on a riverboat in accordance with
applicable law, However, no more than sixlicenses may be granted to riverboats operating trom any one designated waterway.

The Louisiana State Police continues to be involved broadiy in gaming enforcement and reports 1o the Louisigne Guming Control Board. Louisiana
law permits the Lovisiana State Police, among other things. 1o continue 1o (1) conduct suitability investigations, (2) audit, investigate and enforce
compliance with standing regulations, {3} initae enforcement and adminisiraiive actions and (4) perfonh a1l other duties and finclions necessary for
the efficient, eflicacious, and thorough reguiulion and control uf gaming activities and operations” under the Louisiana Gaming Contral Board's
jurisdiction.

Louisiana gaming law specifies certain restrictions relating to the operation of riverhoat gaming. including the following:

agents of the Louisiana State Police are permitied on board at any time during gaming operations;

gaming devices. equipment and supplies may only be purchased or leased from permitied seppliers and. with respect o gaming
cquipment. from permitied manufacturers:

gaming may only take place in the designated gaming area while the riverhoat is docked on a designated dver ar waterway;

gaming equipment may not be possessed. maintained or exhibited by any person on a riverboat except in the specifically destznated
gaming area or in a secure atea used for inspection. repaif or storage of such equipment: .

wagers may be received only from a person present on a licensed riverboat;
persons under 21 are not permitted in designated gaming areas;

except for slot machine play. wagers imay be made omy with tokens. ¢hips or electronic cards purchased from the licensee aboard a
riverboal;

licensees may only wse docking facilities and rowtes for which they are licensed and may only board and discharge passengers at the
riverboat'’s licensed berth:

licensees must have adequate protection and indetnity insurance;
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licensces must have all necessary federal and state licenses. certificales and other régulatory approvals.prior to operating a riverboat: and

gaming may only be conducted in aceardance with the terms of the liéense and Louisians law.

To receive 2 paming license in Louisiana, an applicant must be found io be a person of pood character. honesty and integrity and a person whose
prior activities, criminal record. if any, reputation. habits and associations do not (1) pose a threat to the public interest of the State of Lonisiana or o the
effective regulation and control of gaming or {2) create or enhance the dangers of unsuitble, unfair or illegal practices, methods und activities in the
conduct of paming or the carrying on of business and financial arrangements of paming activities. In addition, the Louisiana Gaming Controt Board will
not grant a Jicense unless it finds thal, among other things:

the applicant can demonstrate the capability, either through training, education, business experience or a combination of the preceding, to
operalc 2 gaming operation:

the proposed financing of the riverboat and the gaming aperations is adequate for the nature of the proposed operation and s from a
suitable and accepuable source;

the applicant demonstrates a proven ability to operate a vessel of . comparable size, capacity and complexity to a riverboat 5o as Lo ensure
the safety of uts passengers:

the applicant submits with its application for a license a detaiied plan of design of the riverboat;
the applicant designates the docking facilities to be used by the riverhoat;
the applicant shows adequate financial ability 10 construct and mainain a riverboat; and

the applicant has a good faith plat 1o recruit, train and upgrade. minofities in all employment classifications.

An initial license to conduet riverboat gaming operations is valid for.a tenn of five years and legislation passed in the 1999 legislative session
provides for renewals every tive yearsihereafier, Lovisiana gaming law provides that @ feevial application lor the period succeeding (he initial five-year
term of an operator’s license must be made o the Louisiana Ganiing Control Board and mwst include a statement under oath of any and all changes in
information, including financial information, provided in the previous application. The transfer of a license or an interestina license is prohibited. A
gaming license is deemed 10 be 2 privilege under Louisiana law and. as such. may be denied. revoked. suspended, conditioned or limited at any time by
the Lowisiana Gaming Control Board, St.-Charles Gaming Company, nc: and Grand Palais Riverboat, Inc. reczived their first five-year renewal of their
licenses on July 20. 1999 and received their second five-vear tenewal of their licenses on March 29, 2003. The third five (§) year renewal was granied
10 Grand Palais Riverboat, Inc, on July 21, 2009 and Si. Chatles Gaming Company, Inc. on Febraary 23, 2010,

On Junc 13, 2011, Isle entered into an Oblion Agrecment with Paradise Casinp to s all the capiial swock of Grand Palais Riverboat, Inc. 10 Paradise

Casino, 1.1.C. subsequenily Bossier Casino Venture, I1C.
On August 18, 2011, Isle received approval from the Lovisiana Gaming Conirol Board of the following transactions:

1. 31 Chartes Gaming Company. Inc.'s transfer of the Crown Casine., No. 1023327, 10 Grand Palais Riverboat. Iic. in exchange for the
transter of the Grand Palais. No. 1028318, 10 St. Charles Gaming Company. Inc.

2. 10C Holding, LLCs wansfer of [00% of the shares in Grand Palais Riverboal. Inc. 1o Bossier Casino Ventuge, L1C
3. The merger of Bossier Casino Venture, LLC with and into Grand Palais Riverboal. [nc.
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A Stack Purchase Agreement was executed hetween the Parties oo February 9, 2012,

St. Chares Gaming Company. Inc. is the sole Isle licensee in Louisiana operating its gaming opertions on the riverboat known as Grand Palais in
Calcasieu Parish.

Cenain persons affiliated with 4 tiverboat gaming Jicensee, including directors and officers of the licensee, directors and officers of any holding
company of the licensee tnvolved in gaming operations. persons holding 5% or greater interests in the licensee and persons exercising influence over a

licensee, are subject 1o the application and suitahility requirernents of Louisiana gaming liw,

The sale, purchase, assignment, transfer, pledge or other hypothecation, lease. disposition or acquisition by any persen of securities that represent
5% or more of the total outstanding shares issued by o Heénsee is subject 10 the approval of the Louwisiana Gaming Controt Board. A seeurity issued by
a licensee must penerally disclose these restrictions. Prior approval from the Louisiana Gaming Control Board is required for the sale, purchase,
assignment, transfer, pledge or other hypothecation, lease. disposition or acquisition of any ownership interest of 5% or mare of any non-corporate
‘licensee or for the transfer of any "economic interesi” of 5% or more of any licensee or affiliated gaming person. An "economic interest” is defined as
any interest whereby a person receives or is entitled 1o receive. by agreement or otherwise. 4 profit. gain, thing of value, loan. credit. security interest,
ownership interest or other beneiit,

- Fees payable to the state for conducting gaming activities on a riverboat include (1) $50.000 per riverboat for the first year of operation and
$100,000 per year per riverboat thereafter, plus (2) 18.5% of net gaming proceeds. Legislation was passed during the 2001 fegislative session that
aflowid thosé riverboats that had been required to conduct cruises. including” the riverboats at the [sle-Lake Charles,-to remain perotanently dockside
beginning April 1, 2001. The legislation also increased the gaming tax for operators from 18.5% to' 21,5%. A statute also authorizés local goveming
authorities 10 levy boarding fees. We currenily have development agreements in Lake Charles with certain jocal governing authorities in the jurisdictions
in which we operate pucsuant 1o which we make payments in lieu o boardiag fecs.

A licensee must notify andfor seek approval from the Lowisiana Guming Contrel Board in connection with any withdrawals of capital. loans,
advantes or distribttions in excess of 5% of retained earmings for a-comporate licensee, or of capital accounts for & pertnership or limited Liability
company licensee, upon completion of any such transaction. The Lovisiana Gaming Control Board may issue an emergency order for not more than ten
clays prohibiting payiment of profits, income or aceruals by, or investments in. a Heensee. Unless excepted or waived by the Louisisna Gaming Control
Board. riverboat gaming licensees and their affiliated gaming persons must notify the Lovisiana Gaming Control Board 60 days prior to the receipi by
any such persons ol any loans or extensions of caxdit or modiftcations thereof. The Louisiana Gaming Coatra! Board is required o investigate the
reported loan, extension of credil or modification thereof and 1o determine whether an cxeinption cxists on the requirement of prior written approval and,
if such exemption is not applicable. 1o either approve or disapprove the transaction, 1 the Louisiana Gaming Control Board disapproves of a transaction,
the transaction cannot bé entered into by the licensee or affiliated gaming person. We vre an :1f'ﬁliuled-g.'[mihg persam of our subsidiary that holds the
license to conduct riverboal gaming at the St Charles Gaming Company, Inc.

The failire of 2 Jicensee 10 comply with the requirements set forth above may result in the suspension or revocation of that licensee’s gaming
license.. Additionally. if the Louisiana Gaming Control Board finds that the individual owner or holder of a security of a corporate license or
intermediary company or any person with an economic interest in a licensee is not qualified under
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Louisiana Jaw. the Louisiana Gaming Control Board may require. under penalty of suspension or revacation of the license. that the person not:

receive dividends or intcrest on securities of the corporation:

exercise directly or indirectly 2 right conferred by securities of the corporation;
.n:ceive remuneralion or econamic benet from the licensec;

exercise significant influence over activities of the licensee: or

continue its ownership or economic interest in the licensee.

A licensee must periodically report the following infonnation to the Louisiana Gaming Control Board. which is not confidential and is available for
publi¢ inspection: (1) the licensee's net gaming proceeds from all authorized gaines. (2) the amount of net gaming proceeds tax paid and (3) all quarterly
and annual financial statements presenting historical daka. including annual financial statements that'have been audiied by an independent certified public
auditor.

During the 1996 special-session of the Louisiana lepislawre, Jegisiation was enacied placing on the hatiot for a statewide election 2 constitutiona)
amendment limiting the expansion of gaming, which was subsequently passed by the voters. As a result, local option elections are required before new
or additional forms of gaming can be brought into a parish.

Proposals to amend or supplement Louvisiana's riverboat gaming statute are frequently introduced in the Louvisiana State Legislsture. There is no
assurance that changes in Loisiana gaming law will not occur or that such changes will not have a material adverse effect on our business in Louisiana.

Mississippi

In June 1990, Mississippi enacted lepislation legabizing docksi_dé casino gaming for countics along the Mississippl River. which is the westem
border for most of the state, and the Gulf CoasL. which is the southern border for most of the state, The legislation gave each of those counties the
apportunity (0 held a referendum an whether to allow dockside casino gaming within its boundaries.

In 1ts 2005 regular session. the tegislalre amended Mississippi law 10 allow gaming 10 be conducted on vessels or cruise vessels placed upon
permanent structures located on. in or sbove the Mississippi River. on, in or sbove navigable waters in eligible counties along the I\-ii&f;issippi River or
oi, in or above the waters lying south of the counties along the Mississippi Gulf Coasl. Later, alter Hurricane Katrina, the Mississippi Iegisiature again
amended the Yaw to allow land-hased gaming along the Guif Coast in very Timited circumstances. Mississippi law permits unlimited stakes gaming on 4
24-hour basis and does not restrict the percentage of space that may be utilized for gaming. There are no limitations on the number of gaming licenses
that may be issued in Mississippi.

The ownership and operation of gaming facilities in Mississippi are subject to extensive state and local regulation intended io:

provenl unsavory or unsuitable persons from having any direct or indirect involveinent with gaming at any time or in any capacity;
establish and maintain responsible accounting practices and procedures for gaming eperations;

mainiain effective control over the Anancial practices of licensees, including establishing minimum procedures for internal fiscal affainy
and safeguarding of asseis and revenues. providing reliable record keeping and making perodic reporis;

provide a source of state and Jocal revenves through taxation and licensing fees;

prevent cheating and fraudulent practices; and




ensure that gaming licensees, fo the extent praciicable. employ Mississippi residents.

State gaming regulations arc subject 1o amendment and interpretation by the Mississippi Ganiing Commission. Changes in Mississippi laws or
regulutions may limit or otherwise materally affect the 1ypes of gaming that may be conducted in Mississippi and such changes, if enacted, could have
an adverse effect on us and our Mississippi gaming operations.

We are registered as a publicly iraded corporation under the Mississippi Gaming Coutrol Act. Our gaming operations in Mississippi are subject 1o
regulatory control By the Mississippi Gaming Commission. the Mississippi Department.of Révenue and various other local. city and county regulatory
agencies {collectively referred to as the "Mississippi Gaming Authorities”). Our subsidiaries have obtained gaming licenses from the Mississippi
Gumning Aithorities. We must abtain a waiver from the Mississippi Gaming Commission before beginning certain proposed gaming operations ouwiside
of Mississippi, and we must notify the Mississippi Guming Cominission in writing Wwithin 30 days after commencing certain paming operstions outside
the state. The licenses heid by our Mississippi gaming operations have terms of three years and are not transferable. The Isle-Bilaxi. the Iste-Natchez
and the Isle-Lula hald licenses effective from May 23, 2012, thmugh May 22, 2015 [ addition. agr wholly-owned subsidiary., 10C
Manufacutring. ine. holds a manufaciurer and distributor’s license. so that we may, perform ceriain upgrades 1 our Mississippi player tracking system.
This license has a term of theee years, is effective from June 16, 2011 through Jupe 15-2014, and is not transferable. There is no assurance that new
licenses ean be obtained at the end of each three-year period of a license. Morcover, thé Mississippi Gaming Commission may, at any time, and for any
cause it deems reasonable, revoke, suspend. condition, Timit or restrict a Yicense or approval ta own shares of stock in our subsidiaries that operate in
Mississippi. )

Substantial fines for each violation of Mississippi's gaming laws or regulations may be levied against us, our subsidiaries and the persons
volved. Disciplinary action againsi us or one of our subsidiary gaming licensees in any jurisdiction may lead to disciplinary action against us or any of
our subsidiary licensees in Mississippl, including, but not limited to, the revocation or suspension of any such subsidiary gaming license.

We, along with each of our Mississippi gaming subsidiaries, mus1 periadically submit detailed financial, opémli'ng and ather reports to the
Mississippi Gaming Commission and/or the Mississippi Deparunent of Revenue. Numerous transactions, including but not limiied 1o substantiaily all
loans. leases, sales of securities and similar financing transactions entered into by any of our Mississippi gaming subsidiaries must be reported (o or
approved by the Mississippi Gaming Commission. In addition. the Mississippi-Gaming Commission may, al its discretion. require additional
information about our operations.

Certain of our officers and employees and the officers. directors and certain key employees of our Mississippi gaming subsidiaries must be found
suitable or be licensed by the Mississippi Gaming Commission, We believe that all required findings of suitability and key employee licenses related to
all of our Missigsippi properties have been applied for or, obtained, although the Mississippi Gaming Commission at its discretion may require
additional persons to file applications for findings of suitability. or key employee licenses. In addition. any person having a material relationship or
involveinenl with us may be required to be found suitable or licensed, in which case those persons miist pay the costs and fees assodiated with such
investigation. The Mississippi Gaming Coraunission may deny un appliczation for a finding of suitability for any cause that it deems reasonable. Changes
in certain licensed positions must be repored to the Mississippi Gaming Commission. In addition to its authority to deny an application for s finding of
suitability, the Mississippi Gaming-Cm{unission has jurisdiction to disapprove a change in a licensed position. The Mississippi Gaming Commission
has the power 1o require us and any of our Mississippi gaming subsidiaries 1o suspend-or dismiss offtcers,
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directors and other key employees or to sever relationships with other persons who refuse to file appropriate applications or who the authorities find

unsuitahle o act in such capacities,

Employees associated with gaming must obtain work penbits that are subject to inymediate suspension under cerlain circunsiznees. The
‘Mississippt Gaminjz Commission will refuse to issue a work permit 1o a person who has heen convicted of afélony, commitied ceniain misdemeanors
or knowingly violaled the Mississippi Gaming Control Act, and it may refuse to issue n:work permit to a gaming employee for any other reasonable

cause.

At any time. the Mississippi Gaming Commission has the power 10 investigaie and require the finding of suitability of any record or beneficial
stockholder of ours. The Mississippi Gaming Control Act requires any person who individually or in association with others acquires, directly or
indirectly, beneficial ownership of more than 5% of our corimon stock to report the acquisition to the Mississippi Ganting Com'ﬁlission. and such
person may be required 1o be found suitable. Lo addition. the Mississippi Gaming Contral Act requites any person who, individually or in association
with others. becomes. directly or indirccily. a beneficial owner of more than 10% of our common stock, as reported to the U.S. Securitics and Exchange
Coutumission, 1o apply for a finding of suitability by the Mississippi Gaming Commission and pay the costs and fees that the Mississippi Gaming
Commission incurs in conducting the investigation.

The Mississippi Gaming Commission has generally exercised its discretion Lo require a'finding of suitability of any beneficial ownér of 5% or
more of a registered publicly traded corporation's stock. However. the Mississippi Gatning Commission has adopted a repulation that inay permit
certain "institutional” investors to obtain waivers that allow them to beneficially own, directly orindirectly. up to 15% (19% in certain specific instances)
of the voting securities of a registered publicly traded corporation without a finding of suitability. If a stockholder who must be found suitable is a
corporation. partnership or trust. it must submit detailed business and finanéial information. including a list of beneficial owners.

Any person who fails or refuses to apply for a finding of suitability or a license within 30 days after being ordered (o do so by the Mississippi
Gaming Commtission may be found unsuitable, We believe that compliance by us with the licensing procedures and regulatory requirements of the
Mississippi Gaming Commission will not affect the macketability of our securities. Any person found unsuitable who holds, directly or indirectly, any
beneficial ownership of our secunitics beyond such time as the Mississippi Gamiog Conunission prescribes may be puilty of a misdemeanor. We are
subiect to disciplinary action if, after receiving notice that a person is unsuitahle 1o be a stockholder or to have any other relationship with us of our
subsidiaries operating casinos in Mississippi. we:

pay the unsuitable person any dividend or other distribution uponits voting sccurities;
recognize the exercise. directly or indireetly. of any voting rights conferred by its securities;

pay the unsuilable person any. remuneration in any form for services rendered or otherwise, except in certain limited and specific

circumsiances; or

fail 10 pursue all lawful efforts to require the unsuitahle person 1o divestitself of the securities, inclrding. if necessary. our inuncdiate
purchase of the securities for cash at a fair market valuc.

We may be required to disclose to the Mississippi Gm‘ning Commission upon request the'identitics of the holders of any of our debt securities. In
addition, under the Mississippi Gaming Control Aci, the Mississippi Gaming Commission may, in-its discretion, (1) require holders of our securities.
including our notes. to file applications. {2) investigate such holders and (3) require such hobders 1o be found suitabie to own such securities. Although
the Mississippi Gaming Comamission generaily does not require the individual holders of ubligations such as the netes to be investipated and found
suitzble, the Mississippi Gaming Commission retains the discretion to do so for any reason. inciuding but not
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limited to a default, or where the holder of the debt instrument exercises a material influence over the:gaming operations of the entity in question. Any
holder of debt securities required tw apply for a finding of suitability must pay all investigative fees and cosis of the Mississippi Gaming Commission in
connection with such an investigation.

The Mississtppi regulations provide that a change in contml of us may not oceuer without the prior approval of the Mississippi Gaming

Commission. Mississippi law prohibits us from making a public offering of our securities without the approval of the Mississippi Gaming Commission

if any part of the proceeds of the offering is 1o be used to finance the construction, acquisition or operation of gaming facilities in Mississippi, or 10

retire or extend obligations incurred for one or more such purposes, The Mississippi Gaming Commission has the authority 1o grant a continuous

approval of securities offerings and has gramted such approval 16 us, subject 1 repewal every three years.

Regulations of the Mississippi Gaming Commission prohibit centain repurchases of securities of publicly traded corporations registered with the
Mississippi'(]anﬁng Commission, including holding companies such as ours, without prior approval of the Mississippi Gaming Commission.
Transaciions covered by these regulations are eneratly aimed at discouraging repurchases of securities a1 a premivm over market price from eenain
holders of greater than 3% of the outstanding securities of the registered pu[)licly- traded corporation. The regulations of the Mississippi Gaming
Commniission also require prior approval for a "plan of recaphalization” as defined in xuch regulations.

We must maintain in the State of Mississippi current stock ledgers, which niay be examined by the Mississippi Gaming Authorities at any time. If
‘any securities are held in trust by an agent of by 2 nominee. the fecond holder 1hay be required 1o disclose the identity of the beneficial owner to the
Mississippi Gaming Authorities. A failure to make such disclosure may be grounds for ‘finding the record holder unsuitable. We must render maximum
‘assistance in determining the identity of the beneficial owner.

Mississippi law requires that centificates representing shares of vur common'stock bear a lepend to the generzl effect that the securities are subject
to the Mississippi Gaming Control Act and regulations of the Mississippi Gaming Comimission, The Mississippi Gaming Commission has the
authority to grant o waiver from the legend requirement. which we have obtained. The Mississippi Goming Commission, through the power 1o regulate
licenses, has the power to impose additjional restrictions on the holders of our sceurities at any time.

The Mississippi Gaming Commission enacted 4 regulation in 1994 requiring that, as 5 condition 1o licensure, an applicant must provide a plan to
develop infrastructure facilities amounting to 25% of the cost of the casino amd a parking facility capable of accomumodating 500 cars, In 1999, the
Mississippi Gaming Commission approved amendmenis to this reguldtion that increased the infrastructure development requirement from 25% 1o 100%
for new cosinos {or wpon acquisition of a closed casine), bl grandfathered existing ticensees and developmem plans approved prior io the effective date
of the new regulation. “lofrastructure facilities™ include any of the following:

a 250-room or larger hote}l of a1 ieast a two-star rating as defined by the current edition of the Mobil Travel Guide:
theme parks:

golf courses;

marinas:

entertaimment facilities;

tennis complexes: of

any other facilities approved by the Mississippi Gaming Commission.
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Parking facilities, roads, sewage and water systemns er civic facilities are not considered "infrastructure facilities.” The Mississippi. Gaming
Commission may reduce the number of rooms required in a hotel if it is saiisfied that sufficient rooms are available to accommodate the anticipated
number of visitors. In 2003 and in 2006. the Mississippi Gaming Commission again amended its regulation regarding development plan approval but
left the 100% infrastrecture requirement intact. In 2007. the Mississippt Gaming Commission firther amended this regulation. Among other things. the
206’1‘ amendment retained the 100% infrastructure requirement and added a reguiremient that the qualified infrastruciure be owned or Jeased by certain
specificd persons. i

License fees and taxes are payabie 1o the State of Mississippi and 10 the counties and cities in iwhich a Mississippi gaming subsidiary's respective
operations will be conducted. The license fec payahle 1o the state of Mississippi is-based upon gross revenue of the licensee (generally defined as
gaming receipls less payout 10 customers as winnings) and equals 4% ol gross revenue of $50,000 or less per month, 6% of gross revenue in excess of
£50,000 but less than $134,000 per calendar month, and 8% of gross revenue in excess of $134,000 per calendar month. The foregoing license fees are
allowed as a credit against the licensee's Mississippi income tax liability for the year paid. Adlditiona_l']y.. a licensee must pay a $5.000 annual license fee
and an annual fee based upon the aumber of games it operates. The gross teventie tax imposed by the Mississippi communities and countics in which
our casino operations are located equals 0.4% of gross revenue of $50.000 or less per calendar manth, 0.6% of gross revenue over $50,000 and less
than $134.000 per calendar month and 0.8% of pross revenue greater than $134,000 per calendar month. These fees have been imposed in. among other
cities and couantics. Biloxi and Coahoma County. Certain Jocal and private laws of the'state of Mi‘ssiss.ippi may;impose fees or 1axes on the Mississippi
gaming subsidiaries in addition 10 the fees described above.

Tn April 2010, the Mississippi Gaming Commission adopted a regulation amendment that imposes a flat anmal fee on cach casino operator
licensee, covering all investigative fees for that year associated with an operator licensee, any entity registered as a holding company or publicly iraded
“corporation of that licensee, and any person required to he found suitable in coanection with that licensce or any ho_]_ding company or publicly traded
cogporation of that licensec. The particular fee.is based on the average number of gaming devices operated -bj_( the licensee during a twelve (12} month
periotl, as reported 10 the Mississippi Gaming Commission. The investigative fec is $325,000 {of licensees with 1500 or more ganiing devices,
$250,000 for licensees with 1000 to 1499 gaming devices, and $150,000) for Hicensees with less than. 1000 gaming devices. The fee is payable in four
(4) equal quarterly installments. The amendment provides that should such woal invesiigative fees collected by the Mississippi Gaming Commission
exceed the amount allowed by Mississippi statute. then the excess fees will be credited (o the licensces for the following year. The amended regulation
also provides a schedule of various fees applicable to licensees and persons not covered by Uie annual investigative fee.

The Mississippi Gaming Commission requires. as a condition of licensure or license renewal. that casino vessels on the Mississippi Gulf Coast
that are not seli-propelled must he moored o withstand a Category 4 hurricane with 155 mile-per-hour winds and 15-foot tidal surge. However, after
Hurricane Katrina, Isle-—Biloxieopened its casino on shore rather than on a vessel. A 1996 Niississippi Gaming Commission regulation prescribes the
hurricane emergency procedure to be used by the Mississippt Gulf Coast casinos.

The sale of food or alcoholic beverages at our Mississippi gaming locations is subject-to licensing, control and regutation by the applicable state
and local avthorities. The agencics involved have full power 10 limit, condition, suspend or revoke any such license, and any such disciplinary action
could {and revocation would) have a material adverse effect tpon the operations of the affected casino or casinos, Certain of our officers and managers
and our Mississippi gaming subsidiaries must be investipated by the Alcoholic Beverage Control Division of the Mississippi Deparimént of Revenue in
connection with liquor permits that have been issued. The Aleoholic Beverage Control Division of the Mississippi Department of Reveatie must
approve all changes in licensed positions.
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On three separate occasions since 1998, cerluin anti-gaming groups have proposed referenda that. if adopled. would have banned gaming in
Mississippi and required thal gaming entities cease operations within two years afier the ban. All three referenda were declured invalid by Mississippi

courts hecause each lacked a required povernment revenue impact statement,
Missoeri

Conducting gambling activities and operating an excursion gambling boat in Missouri are subject 10 extensive regulation under Missouri’s
Riverboat Gambling Act and the rules and reguiations promulgated thereunder. The Missouri Gaming Commission {the "Commission") was crested by
the:Missouri Riverboat Gambling Act and is charged with regulatory authonity over riverboat gaming operations in Missouri, including the issuance of
riverboat gaming licenses to owners. operators, suppliers and certain affiliates of riverboat gaming facilities. In-Juibe 2000, IOC-Kaunsas City, Inc., a
subsidiary of ours, was issued a riverboat gaming license in connection with our Kansas City operation. la-Deceinber. 2001, 10C-Boooville, lnc., a
subsidiary of ours, was issued a riverboat gaming license for our Boonville operation. In Junc of 2007, 10C-Caruthersville. 1LC f/k/a Aztar Missouri
Riverboal Gaming Company. L..L.C. was acquired by us and operates as a subsidiary of ours under a Missouri-riverboat gaming license. In 2010, 10C-
Cape Girardeau LLC, a subsidiary of ours. participated in a competitive process established by the Conunission through which a new gaming facility
development in Missourd would be selecied for priositization. In December 2010, 10C-Cape Girardeau 12.C won this process when its proposed
gaming facility development in Cape Girardeau, Missouri was selected by the Commission for prioritization. While ‘there are numerous conditions
relating 1o the opening of the gaming facility in Missouri, including regulatory approvals, it is anticipated that the facility in Cape Girzedeau will be
operationi! in the fourth quanier of 2042,

As a participant in this process. 10C-Cape Girardeaw 1LC applied for a Class B Riverboat Gaming License in Missouri. The decision by the
' Commission w prioritize this casino development does not provide 10C-Cape Girardeau L1LC with any Ticense to open the casing once develnped ar
any assurance that such a Jicense will be granted. The Class B License required for, IQC-Cape Girardeau [.C to operte jts proposed gaming facility
cannot be-granted by the Commission untl the gaming facitity development is substaatially complete and ready 10 accept patrons. The grant of this
license is subject to numerous conditions described below,

En order to obtain a license to operate a riverboat gaming facility, the proposed operating business entity must complete a Riverboat Gaming
Application form requesting a Class B License, In order to obtain a license (o own andfer control a riverboat gaming facility 2s its ultimate holding
company, a company must complete a Riverboat Gaming Application form requesting a Class A License. The Riverboat Gaming Application form is
comprised of comprehensive quesiions regarding the nature and suitability of the applicant. Appticants who submit the Riverboat Gaming  Application
form requesting either a Class A or Class B Licens¢ undergo an exlensive background investigation by the Commission. In addition, each Key person
associated with the applicant (including directors. officers, managers and owners of a significant direct or indirect interest in the Class A or Class B
License applicant) must complete a Key Person and Level I Application (Personal Disclosure Form 1) and undergo a substantial background
investigation. Certain key business entities closcly related 10 the applicant or “key person business entities” must undergo a similar applicaiion process
and background check. An applicant for a Class A or Class B License will not receive a license if the applicant and its key persons.-including key
person business entities, have not established good repuie and moral character. and no licensee shall either employ or contract with any person who has
pled guilty 10. or been convicted of, a felony, to perform any duties directly connected with the licensee’s privileges under a license granted by the
Commission,

Each Class B License granted entitles a licensee o conduct gambling activities on an excursion gambling boat or 1o operate an excursion gambling
hout and the equipment thereon from  specific




location. Each Class A License granted entitles the licensee 1o develop and operate a Class B licensee or, if duthorized, multiple Class B licensees. The
duration of both the Class A and Class B License initially runs for two one-year lerms: thereafter, for two-year terms. 1n conjunction with the renewal
of each license. the Commtssion reguires the filing of 2 Riverboat Gaming Renewal Application form and renewal fees. In conjunction with each
renewal. the Commission may conduct an additional investigation of the licensce with specific emphuasis on new information provided in the Riverboat
Gaming Renewal Application form. The Commission also possesses the right 1o periodically conduct a comprehensive investigation on any Class A,
Class-B, supplier or kev person licensee since the dote the last comprehensive investigation was conducted. The Commission also licenses the serving
of alcoholic beverages on riverboats and related facilities, .

In determining whether to grant a license, the Commission considers the following faciors. among others: (i) the integrity of the applicant; {if) the
types and variety of games the applicant may offer; (3i1) the guality of the physi'r:al facility, 1gether with improvements and equipment, and how seon
the project will be completed; (iv) the financial ability of the épplicém i devefup and operate the facility successfully: (v) the stams of governmenta)
actions required by the facility: (vi) the management ability of the applicant; (vii) compliance with applicable stawutes, rules, charters and ordinances;
{viti) the economic, ecological and social impact of the facility as well as the cost of public improvements; (ix) the extent of public support or opposition:
(x) the plan adopted by the home dock city or county; and (xi) effects on competition.

A licensee is subject to the imposition of penalties.-suspension or revocation of its license for any act that is injurious 1o the public health, safety,
morais, good order and general welfare of the people of the State of Missotri, or that would discredit or tend to discredit the Missourt gaming industry
or the State of Missoud. including withoul limitation: (i) failing to comply with or make provision for compliance with the [egislation, the rules
promuigated thereunder or any federal. state or tocal law or regulation; (ii) failing to comply with any rules, order or ruling of the Comunission or its
agents pertaining to gaming; (iii} receiving goods or services from-a person ar business entity who does not hold a supplier's license but who is  required
1o hold such license by the legislation or the rules: (iv) being suspended or ruled incligibie or having a license revaked or suspended in any statc or
gaming jurisdiction; (v) associating with, either socially or in business affiirs, or employing persons of notorious or unsavory reputation or who have
extensive police records. or who have failed 1o cooperate with any officially constituted investigatory or sdminisirotive body and would adversely affect
public confideace and wrust in gaming: (vi} employing in any Missour gaming operation any person known 10 have heen found guilly of cheating or
using any improper device in connection with any gambling game: (vii) use of fraud, deception, misrepresentation or bribery in securing any license or
permit issued pursuant to the legislation: (viii) obiaining any fee, charge or ather compensation by fraud. deception or misrepresentation; and
(ix) incompetence. misconduct. gross negligence, frand. misrepresentation or dishonesty in the perfermance of the functions orduties regulated by the
Missouri Riverhoat Gambling Act.

Any transfer or issuance of ownership interests in a publicly held gaming licensee or its holding company that results in an entity or group of
cntlities acling in concert owning, directly or indirectly, an aggregate ownership iterest of $% or more in the gaming licensee must be reported to the
Commission within seven doys. Funher, any pledge or hypothecation of, or grant of a security interest in. 5% or more of the ownership interest in a
publicly held gaming licensee or its holding company must be reported 1o the Commission within seven days. The Comimission will impose cerain
licensing requireinents wpon a holder of an aggregate ownership interest of 3% ar more in a pubticly-traded Missauri Class A or Class B licensee,
unless such holder applies for and obtains an institutional investor exemption in accordance with the Missouri gaming regulations. The Executive
Dircctor of the Commission may grant 2 waiver to an institutional investor that holds up to 10% of the owstanding
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equity of the Missouri licensee. ‘The Coinmission itself may grant a waiver to an instittiona investor that holds up to 208t of the outstanding equity of
the Missouri leensee.

Every employee participating in a riverbozat gaming operation must hold an occupational license. In addition, the Commission issues supplier's
licenyes, which anthorize the supplier licenset 1o sell or lease gaming equipment and supplies to any licensec involved in the operation of gaming
activities. Class A and Class B ficensees may not he ficensed as suppliers,

Riverhoat gaming activities may only be conducted on, or within 14X feet of the muin channel of, the Missouri River or Mississippi River,
Minimum apd maximum wagers on games are sel by the licensee. and wagering may be conducted only with a cashless wapering system, wherchy
maoney is converted to okens, electronic cards or chips that can only be used for wagering. No person under the age of 21 is permitted to wager, and
wagefs may only be 1aken from a person present on a licensed excursion gambling boat.

The Missouri Riverboal Gambling Act imposes a 21% wagering tax on adjusied gross receipts (generally defined as gross receipls less winnings

_paid to.wagerers) from gambling games. The tax imposed is to be paid by the licensee to the Commiission on the day afier the day when the wagers

were made, Of the proceeds of the wagering tax. 10% of such proceeds goes 1o the local govemmem where the home dock is located, and the remainder

:gocs to the State of Missouri.

The Missour Riverboat Gambling Act also requires thai lcensees pay a $2.00 admassion tax 1o the Commission for each person admitted 10 a
garing cruise. One dollar of the adwission fee goes to the State'of Missoud, and one dallar goes to the heme dock city in which the licensee opetates.
The licensee is required to maintain public books and records clearly showing amounts received from admission fees. the total amount of gross receipts
dnid the total amount of adjusted gross receipts. In addition, all local income. eamings. use, property-and sales tdxes are applicable to licensees. From

“time to titne-there have been several proposed bills pending before the Missouri General Assembly which. individually or in combination, if adopted.

would {1) allow gaming credits to be used in food and beverage purchases, (2) adjust Lhe amount of wagering 1ax imposed on adjusied gross receipts of
licensees and/or (3) adjust the amount of admission ax paid by the Jicensee for cach person admitted for a gaming cruise,

Pennsylvaniu

Te 2004, the Commonwealth of Pennsylvania established the Pennsylvania Gaming Control Board ("PGCB™) to oversee the creation of the new
casino industry. Initially. only slot machines were pennitted. but in 2010, the law was revised to suthorize table games as well (collectively. the "PA
Guarsing Law"). The law created three categovies of licenses—Category 1 slot machine licenses for up Lo seven licensed racetrack facilides, five
Category 2 licenses {two in Philadelphia, one in Pitsburgh and two “at large"). and three Category 3 licenses o well-established resort hotels having no
fewer than 275 guest rooms under common ownership and having substantial year-around recreational guest amenities, one of which Category 3
licenses cannot be Issued before July, 2017. Holders of Category | and Cutegory 2 licenses are entitled to up to 5.000 slot machines and 250 wble
games, Holders of Category 3 licenses are.entitled 1o up to 600 slot machines and 50 table games.

The holder of a Category 3 license may only permit entey into the gaming area of the Facility by the following:

n A registered overnight guest of the resort.

) A patron of one or more of the amenities of the resort. A patron of an amenity is any individual who is a registered attendee of a
convention, meeling or hanquel event ar participant in 2 sport or recreational event or any other sacial, cultural ar business event held at a
resort hotel or who participates in one or more of the amenities provided 10 registered
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guests of the hotel in return for non-de minimus consideration, currentty defined by the PGCB as $10.00. A patron of an amenity at the
reson may be permiited unlimiled access 1o the gaming floor for one 24 hour period within 72 hours of use of the amenity.

() An authorized employee of the licensee or gaming service provider, of the PGCB or any regulatory, emergency response or law
enforcemeni agency while engaged in the performance of the employee’s duties.

() Anindividual holding a valid membership approved by the PGCB or.a guest of such individual. The PGCB may spprove seasonal or
year-round memberships that allow an individual 10 use one or more.of the amenities provided by the resort, based upon the durstion of
the membership. the amenity covered by the membership and whether the fee charped represents the fair market value for the use of the
amenity.

The first two Category 3 licenses are not 1o be located within 15 Yinear miles of another Gicensed facility, The third Category 3 license to be issued
on orafter Julv 20. 2017 is not to be located within 30 linear miles of another licensed facility. The license fee for a Category 3 slot machine license is
$5 million and for a Category 3 table game operation centificate is $7.5 wiillion.

The fest Category 3 license was awarded to the Valley Forge Convention Center in April 2009 which opeped the Valley Forge Casine Resont on
March 31, 2012.I0C-FA, LLC ("IOC-PA"), a wholly-owned subsidiary of Isle, teamed up with Nemacolin Woodlands Resort {"Nemacolin") and
Woodlands Fayette. LLC (“Woodlands Fayette™) to deveiop and manag':e' a:propolsed_Calegmy 3 casino at Nemacolin in Fayetie County, Pennsylvania.
The casino will he called "Lady Luck-—Nemacolin™. Three other applicnm‘mmpc[ed wilth Woodlands Fayette for the remaining available Category 3
license and in April 2011, Wondlands Fayelle was awarded the Culeg()ryj license. Qe of the other applicanis appealed the award of the licérise to
Woodlands Fayelte to the Pennsylvania Supreme Courl and oral argument was held on March 7, 2012. The Supreme Court is required to affirm the
adjudication unless it finds that the PGCB committed an error of kaw or that the order, determination or decision of the PGCB was arbitrary and there
wisa capr’r&nus disregard of evidence. We are awaiting a rul'ing-from the Suprerme Court.

10C-PA must be licensed as the mapager of Lady Luck—Nemacolin. TOC-PA is required 1o prove by clear and convincing evidence its financial
stubility and integrity. and that of its affiliates and holding companies, and their gooxl character, honesty and integrity, In addition. the table game
operation certificate needs 1 be applied for and obtained before the opening of Lady Luck—Nemacolin, The licenses to be issued to Woodlands Fayel
and IOC-PA will be issued for one year and will need (o be renewed annually therealter.

The management agreement between 10C-PA and Woodlands Fayetie is not ¢ffceive until the ierms and conditions thereof have been approved by
the PGCB. In addition, any amendmenis to the management agreement must be submitted to the PGCB 30 days prior 1o the effective date of the
proposed amendment and shall not become effective umil the PGCB . has reviewed and approved the terms and conditions thereof. As the management
company. JOC-PA may be jointly ax) severally liable for any act or omission by Woodlands Fayetie as the slot machine licensee in violation of the Act
or the regulations. regardiess of aciual knowledge by 10C-PA of the act of dmission.

Certain persons affiliated with IOC-PA. including our direciors. key employécs, and any person who acquires a 5% or greater beneficial interest of
.our voting securities. will be required to apply to the PGCB for licensure, obtain licensure and remain licensed. Licensure requires, among other things,
that the applicant esiablish by clear and convincing evidence the applicant's good character, honesty and integrity. In addition. any twust that holds 5%
percent or meore of our voting securities is required (o be licensed by the PGCB and each individoal who js a grantor. rustee or beneficiary of the trust is
also required to be licensed by the PGCB. Under certain circumstances and under the regulations of
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the PGCB, an "institutional invesior.” as defined under the reputations, which acquires ownership of 3% or more, but less than 10% of our voting
securities, may not be required to be ficensed by the PGCRB provided that a notice of ownership form is filed with the PGCB. In addition, any.beneficial
owner of our voting securities, regardless of the number of shares beneficially owned. may be required at the discretion of the PGCB to file an
application for licensure. The PGCB also licenses or regisiers varjous categarics of individuals employed by the casing in gaming and non-gaming

capacities,

Non-renewal, suspension or revocation of a hicense. permit, cexiiﬁcaliop or rogistration may occur for sufficient cause consistent with the PA
Goming Law and public intcrest. A person whose application has beén denied ur whose license. permit. certification ar registration has been revoked
may not apply for a license, permit, certification or registration for five years from the date of denial or revocalion, except under certain circumstances.
1In the event any of our sccurity holders is required to be licensed and is not found qualified, the security holder may be required by the PGCB 1o divest
its interest at a price not exceeding the cost of the interest.

It is the continuing duty of all holders of licenses. permits, certifications or registrations to fully cooperate with the PGCB in the conduct of any
inquiry or investigation and to provide supplementary information requested by the PGCB.

IQC-PA is required to noiify the PGCB of any proposed appointment, appointment. proposcd nomination, nomination, election, hiring, tender of
resignation, resignation. removal, firing, incapacitation or death of any pcrsmr]'required to be licensed as a principal or key employee under the PA
Gaming Law or the regulations promulgated thereunder. In addition, 10C-PA is also required 10 natify the PGCE as soon as it becomes aware that it
intends 1o cnter into a transaction which may result in any new financial backers.

The PGCB has broad-authority 1o sancijon, fine, suspend and revoke a license for violations of the PA Gaming Law.

TOC-PA is required to submit to the PGCB with respect to Lady Luck-Nemacolin: (1) fully signed copies of all writien agreemenis with
manufacturers, suppliers and vendors: {2) a description of any oral agreemients with eny manufactrers, suppliers and vendors; (3} copies of all
agreemenis relating to land and real estate: and (4) copies of all writien agreements or a description of any oral agreements with a persen which involves
or may involve paymenis of $500.000 ar more per year 10 @ Pennsylvania slot machine licensee: wgether with any changes or amendmenis thereto and
any other agreements as requesied by the PGCB.

We must notify the PGCB immediately upon becoming aware of any proposed or contemplaied change in the ownership of Isle or [OC-PA by a
“person or a group of persons acling in concert which involves any of the following:

(1) more than 5% percent of our securities or other ownership interest;

2) more than 5% of the securities or other ownership interests of a corporation or other form of business entity that owns, directly or
indirectly, at least 20% of our voting or other securities or ownership interests:

3 the sale. other than the normal course of business, of 1sle or IQC-PA's assets: and

4 other transactions or occurrences deemed by the PGCB 1o be relevant w license qualification.
PGCB approval is required prior to the complelion of any proposed change of ownership that meets the above criteria.

Upon a change of control of Woodlands Fayeute, the acquirer of the ownership interest waould be required 10 qualify for licensure and pay a new
license fee of 35 million. The PGCB retains the




discretion Lo eliminate the nced for qualification and/or reduce the license fee required upon a change of control.

Penasylvania imposes up 10 a 53% tox on slol machine revenues, consisting of 34% of slot nachine revenues 1o the State Gaming Fund, 29 to
Fayette County, 2% to Wharton Township, up to 12% 1o support live racing and 5% to the Pennsylvagia Gaming Economic Developrrent and Tourism
Funid. In addition. during the initial two years of wable game operations, Pennsylvania imposés a table game tax of 14% of able game revenues to the
Commonwealth, plts a 2% local share 1o each of Fayette County and Wharton Township. Following the initial two vears of operaiion. the table game
tax to the Commonwealih is reduced to 12% of 1able game revenues, plus 2% to cach of Fayette Counly and Wharon Township.

Slot machine and table gome operators in Pennsylvania are also required to reimburse the PGCB for its administrative 2nd operating cxpenses. The
assessment rate of these fees has not been finalized by the PGCB. in addition, in ordcr to fund operations of the PGCB, an initial loan of approximately
$36.1 million was granted to the PGCB from gaming tax funds received by the Commonwealth of Pednsylvania, followed by additional loans in the
aggregaie amount of approximately $63.8 million, all of which was 1o fund the PGCB's operational cosis.

On july 11, 2011. the PGCB adopted 1 schedule governing the repayment of” the approximately, $63.8 million in loans by licensed gaming entities.
‘The schedule provides that the loans will be repaid in quarterly instaliments over ten years, with one-lenth of the total initial loan balance as it existed on
July 1. 2011 repaid each year by the operating gaming facilities. commencing on’lanuary 1, 2012; Each operating facility’s portion of the paymient for
edch year is calculated on a pro rata basis in relation 10 an average of the facility’s annual and cumulative gross lerminal revenue. The repayment of the
initial $36.1 million in appropriation continues to be defeired until 2l licensees have commenced operations. Currently there are eleven licensed facilities

operational in Pennsylvania.
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EXECUTIVE CHAIRMAN's
LETTER ro SHAREHOLDERS

When Isie of Capri’s new management team came

aboard three years ago, we ser out ro, transform the.

company by building a scronger business model
based on fundamental operating principles 2nd
tiscal discipline. We developed and implemenred a
comprehensive plan o strengthen operations by
excecding customer expectations, and aggressively
moved to align operating strategy with the evolving
needs of customers 1o forge 2 solid plafform for
sustainable suceess.

Platform for Success

The key components of this plan comprised five
straregic  initiaives:  fortifying  our  financial
discipline, building a stronger operating company,
elevaring the customer experience, leveraging our
human capital and repositioning our brands.

As noted throughour this report, we have made
significant and measureable progress in achieving
cach of our goals. Today, we are stronger operationally
and financially; we are closer to our customers and
are building lasting relationships with our mest
profitable players; we foster a customerfocused
culture, training and rewarding our employees for

‘putting the customer first and we continue

implement 2 stratepy  designed o simplify our

property portfolio 1o two distinct brands with,

different business models and distines character.

Exceptional Leadership

None-of this would be possible without an ineredible
weam of experienced gaming professionals led by
Virginia McDowell, who was recently appointed
president. and chief executive officer of our
company. With this well-deserved pramation, she
becomics the only female CEO among the top 10
gaming comypanies.

} have worked with Virginia for over 25 years at
a number of major gaming companics where she
gained proven expertise in our business. After
joining Isle in mid-2007. she led our operations
through- sweeping. improvements, drawing on her
leadership experience in the areas of operations,
marketing, information  technology,  business
development, communications and  branding
Virginia’s energetic leadership and  vision will
unquestionably lead Isic of Capri forward w0
continued futere success.

Sincerely yours,

JAMES B. PERRY

EXECUTIVE CHAIRMAN
of the BOARD
Awgunt 19, 2011
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PRESIDENT auwd CEQO’s
LETTER to SHAREHOLDERS

Isle of Capri Casinos has not been idle while waiting for the economy

to recover. Instead, we've achieved significant progress in our strategic
p

objectives in a year boldly underscored by major accomplishments.

Achicving Progress. During fiscal 201, we acquired
our 13th casino property in Vicksburg, Mississippi.
Additionally. we were selected to receive the
final remaining gaming licenses in Missouri and
Pennsylvania. in Cape Girardeau and at Nemacolin
Woodlands Resort, respeerively. Construction is
under way in Cape Girardeau with an anticipated
opening in late 2012, We succeeded in growing
revenuce, EBITDA and operating margins ac more
than. half of our properties. We also significantly
tmproved our capital strucrure with successful
equity and bond offerings, and a refinanced
credit faciliry.

At the time, we introduced new
entertainment and dining options across our
portfolio, We streamlined our marketing o benchr
from the synergy created by more cenrralized
promotional and branding programs. and we
converted approximately 2,500 slot machines 10 a
state-of-the-art slot-system technology.

same

Fiscal 2011 Financial Resuls

For the fiscal year ended April 24, 2011, Isle of
Capri Casinos’ consolidated net revenuces increased
$5.2 million ever the prior year, to $1.0035 billion.

Net income for the year improved to $4.5 million
compared to a loss of $3.3 million the year before.
Property EBITDA climbed $14.3 million, or 6.8
pereent, to $2259 million and property operating
margins tos¢ 133 basis points to 22.5 pereent, both
before the effects of one-time items in fiscal 2010,

Strengthening Qur Balance Sheet

During the last half of fiscal 2011, we made
significant progress toward our continuing goal
of improving the strength of our balance sheet
and capial, position, and fortifying our financial
feundation. Through successful cquity and bond
offerings and a new bank facility, we are solidly
positioned for the furure with increased financial
flexibility o benefic our sereamlined cost strucrure,
o pursuc new and organic growth opportunitics.
and w drive shareholder value.

Bofstering Financial Flexibility. In January 2011,
we completed a public offcring of 5.3 millian
shares of ity common stock ar a price of $9.75,
raising $51.2 million.in new equity. We used the
net proceeds to pay down borrowings outstanding
under our revolving line of credit and for gencral
Corpor:lre PUFPUS(}'S.
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T March 2001, we issued $300 million in
aggregate principal amount of 7.750 percent senior
notes duc 2019. We used the net proceeds from the
offering to repay erm loans outstanding under our
credic faciliry.

Also in March, we successfully refinanced
our senior secured credic facility by entering into
an ameunded and restated senior sccured eredit
agreemient. The new credic facility consists of a 3300

niiltion revolving line of credit and a $500 million

term loan, which mature in November 2013, and
if we refinance our 7 percent senior subordinated
notes prior to thar date, the revelving line of credit
matures in March 2016 and term loan martures in

March 2017.

Becoming a Stronger Operarar

As Isle approaches its 20th vear in the gaming
industry, we have a clear understanding of who
we are and what we do best. We operare casinos
in regional markers with propertics focused on an
environment thar is clean, safe, friendly and fun
and one that delivers value w0 our customers.

Today, we own and operate a geographically
diverse portfolio of casino propertics in six states:
Mississippi, Louistana, Missouri, lowa, Colorado
and Florida. These operations hoast a combined
toral of approximarely 15.000 sloc machines, 370
table gamies and 3,100 hotel rooms,

Two-Brand Strategy, We remain committed 1o our
two-brand strategy — with Isle properties typically
ameniry-driven, drawing customers from a regional
area in larger markets with porential for expansion,

and Lady Luck properties predominately appealing

o Jocal customers in smaller markets with less
expansion potential.

To darte, we have converted three properties
to the Lady Luck brand and plan w inrroduce
the brand in additional markets over the next
few vears.

Operational Improvements. Throughout the year,
we continued our focus on implementing cost-
containment initiatives 2nd  operating  more
efficiently while creating value for our customers,
We remain commirtted to forging strong customer

relationships, improving our customer courtesy
scores and continuing to build our brand portfolio.

Faced with a slow-to-recover  cconomy,
we continue to seek ways to streamline our
operations and right-size our business. Looking
ar every. arca of our business, we successfully
decreased spending at the property level by $435

miltion over the past three vears, including a

reduction. of $13 million in fiscal 2011 {resulis
exclude Vicksburg).

We COMPLETED
a PUBLIC OFFERING,
raising
$51.2 MILLTON
in

NEW EQUITY.

Délivering value w  our cusiomers.  we
converred restaurants at several properties to the
popular Otis & Henry’s Bar & Grill concepr,
which focuses on freshly prepared comfort food

in g casuai and comfortable dining seting.

Addigionally, several properties alse introduced
Lone Wolf bar as an -enterrainment hub, creazing
cocrgy and excitement by featuring local bands,
up-to-the-minuic sports and great bar food. We
continue to Ane twne our food offerings and look
forward w launching the Farmer's Buffet concept
in hscal 2012, Customer response o the changes
has been excellent, and cover counts have inercased
significantly in response to the value propositon
amd new menu items,

Building Lasting Relationships

Foremost among the key inidatives designed
w rransform our company is developing and
strengthening solid relationships wirh customers
and employcees. To get closer 10 our customers and
understand them berter, we use a broad range of
high-tech and high-touch twols, from sophisticated
dara gathering, 1o social media like Facebook and
Twicrer, 1o personal contact and interaciion.
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Uhilizing Research. Operating in the entertainment
business, we offer customersa unique experience, and
our goal is to make sure they enjoy that experience.
We use argeted research o drive satisfaction, and
‘we regutarly ask customers both how we are doing
and how our competitors are doing,

We look ar big-picture factors such as the
ovenall experience, slots and table games, service
and fricndliness. Then we seck input in specific,
narrow arcas — from the cleanliness of the casino,
10 a feeling of safety boih inside and outside, to the
friendliness of slot Aoor and table area staff, valots,
beverage servers and hotel staff. Last year, seven of
our propcrrics scored increases in over 75 percent af
the atrribures measured.

OQur
PROTRIETARY

CUSTOMER
COURTESY

PROGRAM HAS LED
to a
DRAMATIC INCREASE in
CUEST SATISFACTION.

At the corparare level, we use these findings to
direct our operational pians and capiml spending on
issues our guests value mosc. At the property level.
this research allows managets e march the product
offering in cach market to our target customers,

Community Involvenens. Our corporate culture is
ingrained wirth community spirit and volunceerism,
Our company founder, Bernard Goldstein. left us
with a legacy we continue 1o embrace. Community
Aces, our corporate-wide community giving and
volunteer program is well on its way o participating
in over 200 cvents. putting our employees’
skills and expertise 1o work in a wide varicry of
community projecs.

Customer Courtesy. Introduced in mid-2008, our
proprietary, company-wide customer couriesy
program — See. Sav. Smile. - has led o a dramatic
increase in guest satisfacdon, from a beginning

bascline score of 60 percenr to 91.6 percent ar the
end of fiscal 2011, Our goal is 1o achieve a corporate
standard of 95 percent wich a E5 percent advanrage
over market competition,
Combining  ohjective  measurement  and
e¢ase of comimunication, this successful program
enables us to reward froneline emplovees based on
improving their interactions with customers. Since
the progtam began, we have paid over $8 mitlion in
bonuses o emplayees and recently added another
reward incentive —quarterly.drawings where high-
scoring employees are entered into a drawing for
315,000 tax-free.

Layalry Card Program. Our lsleOne” lovalty card
program is another effective wol to help build

“relacionships with loyal guests who regularly fiequent

our casino propertics. With over 1 million active
cardholders and averaging over 3,700 new members
cach month, this popular program encourages
visitation across the enrerprise by allowing guests
weilize their points and rewards in a varicry of ways.

" Developing.a Broader Portfolio

Rainbow Casino. In June 2010, we acquired Rainbow
Hotel Casino in Vicksburg, Mississippi, for $80
mitlion. The purchase recurns Isle o che Vicksburg
market and further heightens our presence in
Mississippi. This purchase meets all the criteria we
seek in an acquisition - local-focused property, new
market expansion, immediate accretion (o free cash
Aow and art attractive regulatery environment.

A successful property with a solid core business.
Rainbow fits well into the Isle portfolio and should
benefit from our operational expertise. Over the past
vear, we have worked o integrate the casino into
our operations, and plan to re-brand the properry
with ihe Lady Luck name in the near future.

Cape Girardean. In a heavily contested competition.
Tsle régeived prioritzation  status toc the 13th and
final casino license in Missouri in December 2010,
The geographic location fus perfectdy within our
porifolio and is in an underserved market region. QOur
selection brings us a project with an awmctive return
an investment t our growth pipeline and allows us o
build a flagship property for the Isle brand in our home
state in a marker with limired existing competition,
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Marking our first major construction project
since 2007, this will be our 16th location and
will be sitwated in che Southeastern Missouri
city of Cape Girardeau. We broke ground on the
project in fate March 2011 and expéet o complere
construetion by the end of calendar 2012,

In sclecting Isle, the chairman of the Missouri
Gaming, Commission noted that our project was
selected based on strong community support and
Isle’s outstanding record as a good corporate citizen
in the state.

Isle Casino Cape Girardeau is planned to be a
$125-million entertzinment, conference and gaming
complex featuring a 750-seat multi-purpose event/
convention space, plus five food outlets including
a lounge and rerrace overlooking the Mississipini
River. The 150.000-square-foot casino will include
a 40.000-square-foot paming Roor with 1.000 slot
machines and 28 cable games.

We see this exciting new project as a game-
changer for both Isle and Cape Girardeau. Built on
unproductive land north of downtown -on an old
shoe factory site, it will create approximately 430
permanent jobs with an annual payroll exceeding
$14 million, plus another 400 construction jobs.
The property is expected to attract 1 million
visitors.from a six-stare area to the city’s downrown
and generaic approximately $3 million annually in
local rax revenue.

Once operational, the complex should sérve as
a caralyst t encourage additional new investment
along Main Strect and aer as a driver for downiown
revitalization. To belp spur this development, Isle
has contribured $2 million in immediare funding
for city improvement projects, and committed
additional yearly funding for downtown projects
that will be matched by the civ.

Nemacolin \Woodlands Resorr. In April 2011, the
Pennsylvania Gaming Conwol Board selected
Nemacolin Woodlands Resort's proposed casino
project for the only available Category 3 resort
gaming license. The Lady Luck Nemacolin casino
will include 609 state-of-rhe-art slot machines and
more than 20 exciting rable games, in additien 10 a
lounge and restaurant,

Under terms of the management agreement,
Isle will pay for the anticipated $50 million build-
out. the licensesfowner will receive an annual
hase fee. plus a’percentage of excess gross paming
revenue over $30 million, and Isle will receive 2
management ‘fee'of 100 percent of EBITDA after
licensccfowner -fees.

TODAY,

WE OWN und OPERATE
s GEOGRAPHICALLY
DIVERSE
PORTFOLIO

e
CASINO PROPERTIES
.in §1X STATES

Nemacolin Woodlands ranks as Pennsylvania’s
premier fesort and one of only six resorts in the world
boasting Forbes Travel Guide’s five-star ranking in
both dining and lodging categories. Nestled on
aver 2,000 tush acres in the grear Laurel Highlands
tourism region, .the resort’s amenities include six
lodging options jncluding three hotels, spa and
ftness center, threc fine dining restaurants, 12 casual
dining options, and 14. rerail stores. Recrcational
activities includé rwo 18-hole championship golf
courses, six swimming pools, tennis and croquet,
hiking and mounrain bike trails, ski slopes and
snow tubing course, climbing wall, elevated ropes
courses and zip linc.... and more.

Nemacolin - Woodlands  currently  hosts
350,000 guests annually, drawing approximarely
GO percent of visitors from ourside Pennsylvania
and tapping into large out-of-state feeder markets
including the Baltimore/TX.C. arca, eastern Ohio,
New York and New Jersey.

This project will creare -approximately 120
construction jobs and approximarely 400 permanent
new casino jobs, yiclding signiﬁcam ceonomic benefir
in a county with Pennsylvanias second-highest
unemployment rate. We ansicipate the project 1o
directly produce over $35 million in new ax revenue
cach year far the state, county and local community.
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The projecs is currently on hold, pending
vesolutian by the Pennsylvania Supreme Courr of
a petition for review.

Isle Gaming Management. In recent years, we
formed the Isle Gaming Management division 1o
seek opportunirics to ‘manage distressed properties
ot o look for management opportunities. As part
of this aetiviry, Isle is now licensed in Nevada
and could potentially explore opportunities in
thar stare.

Leadership Changes

Fxecutive Transition. Just after fiseal vear-end, we
concluded” our previously announced executive
transition plan under which | was named prestdent
and chief executive officer and Jim Perry hecame
the company’s executive chairman, In this new role.
he will continue to provide strarcgic direction to
the compaay.

| thank Jim for the leadership and guidance
he has provided for the past several years, both to
me personally and to Isle of Capri. Jim is highly
regarded throughout the gaming industry as a
premiet Jeader and innovator, and has also served as
an unrivaled mentor to those of us forrunare enough
to work with him. 1 look forward 10 continuing the
close partnership I have.shared with fim over more
than two-decades.

New COQ Selecied. A key part of our eransition

process included a formal executive search for a

new chief operating officer. After an exhaustive
cvzluation of both internal and external candidaces,
we sclected Arnold Block o lead our operations.
Fle joined Isle as senior vice president of the Iske
brand in 2008 following a brief redrement from
Hatrah’s Entertainment, now known as Caesar’s
Eneercainment, where he served as general manager
of Harrah’s St. Louis operation. Previously, he

worked in a variety of leadership capaciries for
Argosy Gaming Company beginning in 1993.

Ir addition to the new COQ, an experienced
group of senjor. execurives leads our managemen:
team, including: Dale Black; chief financial officer,
Paul Keller, chief devclopmenit officer. Eric Hausler,
chief strategic  officer, Donn Michell, chief
administrative afficer, and. Ed Quatmann. chief
Ieg;ﬂ officer.

Impact of Fleoding. The worst Mississippi River
Hooding in more than 70 years impacted normal
opefations of our casinos in three states. Rising
‘waters forced us to temporarily close five properties
Yafer the conclusion of fiscal year 2011, including
Davenport, lowa; Caruthersvifle, Missouri: and
"Lula, Vicksburg and Natchez. Mississippi.

Working on the rivers as long as we have, we
“have ample experience dealing with these types
of issucs, from both physical and insurance
standpoints. Qur team’is well-equipped o work
with our insurance carriers on properry and
business interriprion claims.

Qutlook for the Future

As we enter a new fiscal vear, we remain fully
committed to the continued enhancement of
our company — focused on hscal discipline and
sharcholder value, building stranger relationships
“with profitable. customers, creating  premier
enterrainment  experiences for our customers
and providing quality opportunizies for our
valued cmployees.

With our strengchened capital  structure,
impraved operations, active growth pipeline. solid
strategie plan and dedicated team of associates. we
are excited abour the opportuniries in swre for the
fucure of [sle of Capri,

Simerrely yours,

A N

\\

»'lRGlNlA'\Q.\Mcp WELL
PRESIDENT and
CHIEF EXECUTIVE OIFICER
Augre 19, 2011
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Indicate by check mark whether the registrant is a large accelerated filer, accelerated filer, a non-accelerated filer, or a
smaller reporting company. See the definitions of “large accelerated filer,” “accclerated filer” and “smaller reporting company™
in Rule 12b-2 of the Exchange Act.

Large accelerated filer (J Accelerated filer Non-acecelerved filer O Smaller reporting company [J
(v not cheek if u y
smaller reparting company}

Indicate by check mark whether the registrant is a shell company (as defined in Rule 12b-2 of 1the Exchange
Act). Yes ] No X

‘The aggregale market value of the voting and non-voting stock held by non-affiliates(1) of the Company is $131.766.870.
bascd on the last reported sale price of §7.93 per share on Oclober 25, 2010 on the NASDAQ Stock Marker; multiplicd by
16,616.251 shares of Common Stock cutstanding and held by non-affilistes of the Company on such date.

As of June 13, 2011, the Company had a total of 38,222,565 shares of Common Stock oitstanding (which excludes
3,841,283 shares held by us in treasury).

Part I incorporates information by refercace 1o the Registrant's definitive proxy staiement 10 be fited with the Securities
and Exchange Commission within 120 days after the end of the [iscal year.

(1) Affilistes for the purpose of this item refer to the directars, named executive officers and/or pessons owning 10% or more
of the Company's common stock. both of record and beneficially; however, this determination does not constitute an
admission of affitiate status for any of the individual stockholders,
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DISCLOSURE RECARDING FORWARD-LOOKING STATEMENTS

This Annual Report contains statements that we believe are, or may be considered 10 be, “'forvard-
locking siatéments™ within the meaning of the Privaie Securities. Litigation Reform Act of 1993, All
statements other than statements of historical fact included in-this-Annual Keport regarding the prospecis of
our industry or our prospects, plans, financial position or business sirategy, may constitute forward-looking
statemenis. In addition, forward-looking statements generally can be identified by the use of forward-looking
words such as “may,” “will,” “expect,” “intend,” “estimate,” “foresee,”” “project,” “anticipate,” “believe,™
“plans,” “forecasts,” “continue” or "could” or the negatives of these terms or variations of them or similar
terms. Furthermore, such forward-dooking statemenis may be included in various filings that we make with
the SEC or press releases or oral statemenis made by or with the approval of .one of our authorized
executive officers. Although we believe that the expectations reflecied in these forward-looking statements are
reasonable, we cannot assure you that these expectations will prove. to be.correct. These forward-looking
Staternents are subject to certain known and wiknown risks-and wncertainties, as well as assumpltions that
could cause actual results 1o differ materially from those reflected inm these forivard-looking scatements.
Factors that might cause aciual results 1o differ inchade, bui are not lirited 16, those discussed in_the section
entitled “Risk Factors™ beginning on page 9 of this report. Readers are candioned not 1o place undue
refiance on any forward-looking statements contained herein, which reflect management’s opinions only as
of the date hereof. Except as reguired by law, we undertake e obligatioi 10 revise or publicly release the
results of any revision to any forward-looking statements. You are advised, however, to cohsult any
additional disclosures we make in our reports to the SEC. All Subsequent written and oral forward-looking
statements atiributable 1o us or persons acting on our behalf are expressly. quahf ted in their entirety by the
candionary statemenis costained in this Annual Report,
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PART 1
ITEM 1. BUSINESS
Overview

We are 4 leading developer, owner and operator-of branded gaming facilities and related jodging
and entertainment facilities in regional markets in the United States. We-own and operate 15 gaming
and entertainment facilities in Louisiana, Mississippi, Missouri, lowa, Colorado and Florida.
Collectively, these properties featurc approximately 15,000 slot: machines and.over 370 table games
(including approximately 110 poker 1ables) over 3,000 hotel rooms and more than 40 restaurants, We
also operate a harness racing track at our casino in. Florida, Qur. portfolio-of properties provides us
with a diverse geographic footprint that minimizes geographically concentrated risks caused by weather,
regional economiic difficulties, gaming tax rates and regulations imposed by local gaming authorities.

Strategic Plan Components

The Isle of Capri senior management team brmg*; over 200 collective years of gaming industry
experience spanning 20 states, six foreign jurisdictions, and over 75 ‘individual gaming properties. Since
joining the company in 2007, this team developed and-are executing a’ strategic. operating plan that
focuses on the financial discipline and core opemlmg principles of<the company in order to increase
our customer's satisfaction with our product offerings while at.the same-time increasing stockholder
value. Qur business approach is anchored by the toilowmg’strateglc components

Financial discipline.

We utilize a disciplined approach 1o evaluate financial decisions with the continuing goai to
improve our capital.structure and financial. flexibility. Wc: have reduced our outstanding debt from
approximately $1.5 billion ‘as of April 27, 2008 to. npproxmntely $1.2'billion as of April 24, 2011, a
reduction of approximately $310 million. We achieved. this reduction primarily through the use of cash
obtained frony the setilement of our Hurricane Katrina claim.and cash flows from operations. We
retired $142.7 militon of our 79 senior Submdmdltd notes for $82.8 million:through a tender offer in
February 2009 and prepaid $35.0 million of ‘our term loans under our credit’ facility in March 2009.

On January 25, 2011, we continued to-improve our capital structure by raising $51.2 million in net
proceeds through the issuance of 5.3 million shares of our common stock. In March 2011, we issued
$300 million in 7.75% senior notes and utilized the proceeds to repay borrowings under our credit
facility. Also in March 2011, we entered inlo an amendment to our Credit. Facility, which, among other
things, extended the maturity of the revolving credit facility and term loan and increased ﬂf:Mb]l]ty in
operations and capital spending. We continually seek opportunities to improve our capital structure.

Focusing on core operating prinéiples that have proven successful.

Our operating focus is to deliver a superior guest experience by providing customers with the most
popular gaming product in a clean, safe, friendly and fui environment. These arcas have been shown
through customer research 1o embody the attributes of @ gaming entertainment experience most
important to our customers in choosing which casino to visit. We emphasize, among other things,
customer courtesy and we have implemented a proprietury program to measure our progress against
standards for certain courteous behaviors. In addition,. many of our capital and operating plans are
intended to improve on guest satisfaction, including quality, accessibility and cleanliness of areas
frequented by our customers, such as hotel rooms-and other publie areas in_our hotels and casino
floors. We also have implemented employee incentive programs designed to encourage eniployees to
deliver superior customer service and courtesy.



Driving value through product afferings and branding.

Our current branding strategy includes two separate brand irames: Isle and Lady Luck (which we
re-launched in fiscal 2009). Through comprehensive market studies and customer-feedback, we have
found that our brands convey excitement, entertainment, consistent: high- quality service and value 10
Qur customers.

We use the Isle brand primarily at properties that have a regional draw. These are generally
cusings in larger markets where we have expansion potential demonstrated by either the size of the
market or excess land that we control. The Isle-branded properties: typically offer expanded amenities,
such as hotel rooms, expanded food and beverage offerings and conférence and convention capabilities.

We use the Lady Luck brand for properties that' predominantly draw, local customers, which are
typically in smaller markets with less expansion potemial The goal of the Lady Luck brand'is to offer a
first-class gaming experience and high quality entertainment options, featurm_L, casual dining and
popuiar local entertainment in a comfortable setting.

We have completed the refurbishment and rebranding: of three of our existing Esle properties under
the Lady Luck brand: Marquette, lowa in beptember 2009, Colorado Central Station in Black Hawk,
Colorade in June 2009 and Caruthersvulle, Missouri in December 2008. Assuming economic conditions
improve and capital availability. is enhanced, we intend to rebrand additional properties under the Lady
Luck name during the next few years. Our current expectations.are that.Natchez, Lula and Vlckqburg,
Mississippi; Lake Ch’ir[es Louisiana; Boonville, and Kansas City, Missouri will eventually be rebranded
as Lady Luck casinos.’

We offer all cusioniérs membership in our custaimer toyalty program, which rewards customers
with points and complimentary benefits that can be redeemed at any of our properties by using a
players’ club card. As a result, we have developed an extensive proprietary database that allows us to
create effective targeted marketing and promotional programs, merchandise giveaways, gaming
tournaments and other special events. As.of April 24, 2011, .our database contained approximately
1.3 miltion members, of whom approximately 0.5 million receive regular communications from us. We
believe we effectively use our database 1o encourage repeat visits and increase our customers” length of
stay at our properties.

Agaressively pursuing prudent growth opportunitics.

On December 1, 2010, the Missouri Gaming Commission selected our propoesed casino project in
Cape Girardeau (the “Cape Girardeau Prgjéct”) for prioritization for the thirteenth and final gaming
license in the State of Missouri. We intend to brand this casino as an Isle property, which we expect to
include approximately 1,000 slot machines; 28 table gumes, three restaurants, a lounge and terrace
vverlooking the Mississippi River and a 750-seat event center at an estimated cost of $125 million, We
anticipate construction to begin in summer 2011 and casino operations to begin in the fourth calendar
quarter of 2012.

We also continue to seek to expand our operations through acquisitions, such as our acquisition of
the Rainbow Casino located in Vicksburg, Mississippi in June 2010 for approximately $76 million.
Vicksburg is located approximately one mile south of Interstate 20, the main road connecting Jackson;
Mississippi to Vicksburg. The casino features 762 slot machines, 6 table games, a 224-seat Riverview
Buffet, a 26-seat Crossroads Deti and 977 parking spots.

Additionally, we formed [sle Gaming Management, a management and consulting division of the
Company, in 2009 to leverage our experienced and respected management team and intellectual
property by-managing and operating casinos owned by third parties in exchunge for management and
uther fees. The goal of Isle Gaming Munagement is to allow us to manage additional casino properties
withoul requiring extensive capital investment. On April 14, 2011, the Nemacolin Woodlands Resort



. (*Nemacolin") in Farmington, Pennsytvania was selected by the Pennsylvania Gaming Control Board™ .
for the final Category 3 resort gaming license. We had previously entered into an-agreement with
Nemacolin to complete the build-out of the casino spuce and provide management services for the
casino. The casino is expected to include 600 slot machines, 28 table gpames, arcasual dining restaurant
and lounge. We will pay an annual fee to the resort-owner and in return will receive a management fee
equal to the EBITDA of the casino after payment of the fee 1o Nemacolin. We curtently estithate the
project cost at approximately $50 million and expect-to be complete within:nine months of the
commencement of construction. The award of the license to Nemacolin is subject to a 30-day appeal
period, which ends on June 20, 2011, and the obtainment of 4 management license.

Finally, in September 2010, we were awarded a gaming license by Nevada's Gaming Control
Board, expanding the upiverse of opportunities that we can ultimately pursue,
Casino Properties

The following is an overview of our existing casino properties as of April 24, 2011:

Slot Table Hotel Parking
Property Date Acquired or Opened  Machines Games  Rooms  Spaces
Louisiana ] '
Lake Charles . .................... July 1995 1,806 78 493 2,333
Mississippi
Lula ..o March 2000 1,177 12 484 1,611
Biloxi ............ ... ........... August 1992 1219 36 09 1,339
Narchez . ..., ... ... it March 2000 617 10 141 645
Vicksburg ... .. ... ... ... L. June 2010 762 6 — 977
Missouri
Kansas City ............. ... ...... June 2000 1,161 22 — 1,731
Boonville .. ... ... .. ... .. ... . ... December 2001 991 19 140 1,101
Caruthersville .. ........ ... ... .... June 2007 595 16 — 1,000
lowa )
Bettendorf ... .. e e March 2000 022 28 514 2,057
Rhythm City—Davenpart . ........... October 2000 949 15 — 911
Marquette .. ........ . ... o oL March 2000 600 11 — 475
Waterloo ... ... ... oL L, June 2007 1,040 32 195 1,500
Coloradlo
Isle Casino Hotel-Black Hawk ... ... ... December 1998 1,036 35 238 1,100
Lady Luck Casino-Black Hawk ........ April 2003 524 17 164 1,200
Florida
Pompano Park . ..... ... ... .. ..... July 1995/April 2007 1,448 38 — 3,800
14947 375 3078 21,782
Lowisiana

Lake Charles

Our Lake Charles property, which commenced operations in July 1993, is located on a 19-acre site
along Interstate 10, the main thorvughfure connecting Houston, Texas to Lake Chatles, Louisiana. The
property consists of two dockside casinos offering 1,806 slot machines, 50 table games, 28 poker tables,
two hotels offering 493 rooms, a 105,000 square foot land-based pavilion and entertainment center, and



2,335 parking spaces, inctuding approximately 1,400 spaces in an attached parking garage. The pavilion
and entertainment center offer customers a.wide variety of non-gaming amenities, including a 109-seat
Otis & Henry's restaurant, a 290-seat Calypso’s bulfet, a 70-seat Lucky Wins Asian-inSpired restaurant,
which also includes a grab and go deli, and Caribbean Cove featuring free live entertainment and can
accommadate 180 guests. The pavilion also has a 14,750 square foot entertainment center comprised of
a.1,100-seal special events center designed for concerts, live boxing, televised pay-per-view events,
banquets and other events, meeting facilities and. administrative offices. On June 13, 2011, we granted
an oplion agreement to a third party which could result in the sale of certain assets used at our Lake
Charles, Louistana property. The option agreement expires on November 30, 2011 and is subject to a
number of conditions. The transaction is also subject to regulatory and other approvals, and passage of
a lacal referendum to relocate the vessel to a different market. If the option is exercised and the
transaction closes, we would continue to operaté our.Luke Charles hotel and land-based operations and
consolidate our gaming operations onto one gaming vessel,

The Lake Charles market currently consists of two dockside gaming facilities, a Native American
casino and a pari-mutuel facility/racino. The current number of slot machines in the market exceeds
7,900 machines and table games exceed 125 tables: In calendar year 2010, the two gaming facilities and
one racing, in the apgregate, generated gaming revenues of approximately $638 million. Revenues for
the Native American property are not published. Gaming revenues for our Lake Charles property for
calendar year 2010 were approximately $138 million. Lake Charles is the ciusest gaming markel (o the
Houston metropolitan area, which has a population of approximately:5.5 million and is located
approximately 140 miles west of Lake Charles. We believe that our Lake Charles property atiracts
custaomers primarily from southeast Texas, including Houston, Beaumont, Galveston, Orange and Port
Arthur and from local area residents. Approximately 500,000 and 1.6 million people reside within 50
and 100 miles, respectively, of the Lake Charles property.

Mississippi
Luta

Our Lula property, which we acquired in March 2000,.is strategicully located off of Highway 49,
the only road crossing the Mississippi River between Mississippi and Arkansas for more than 30 miles
in either direction. The property consists of two dockside casinos containing 1,177 slot machines and 12
table games, two on-site hotels with a total of 484 rooms, a land-based pavilion and entertainment
center, 1,611 parking spaces, and a 28-space RY Park. The pavilion and entertainment cenier olfer a
wide variety of non-gaming amenities, including a 131-seat Farraddays' restaurant, a 328-seat Calypso's
buffet and a 46-seat Tradewinds Marketplace, and a gift shop.

Our Lula property is the only gaming facility in Coahoma County, Mississippi and generated
gaming revenues of approximately $66 million in calendar year 2010, Lula draws a significant amount
of business from the Little Rock, Arkansas metropolitan area, which has a population of approximately
675,000 and is located approximately 120 miles west of the property. Coahoma County is also located
approximately 60 miles southwest of Memphis, Tennessee, which is primarily served by nine casinos in
Tunica County, Mississippi. Approximately 1.1 million people reside within 60 miles of the property.
Lula also competes with Native American casinos in Oklahoma and a racino in West Memphis,
Arkansas,

Biloxi

Our Biloxi property, which commenced operations i August 1992, is located on a 17-acre site at
the eastern end of a cluster of facilities formerly known as “Casina Row™ in Biloxi, Mississippi, and is
the first property reached by visitors coming from Alabama, Florida and Georgia via Highway 90.



In October 2003, the Mississippi legislature amended its: gaming laws to allow casinos to operate
land-based facilities within 800 feet of the mean high water line. Qur Biloxi property is now a
land-based casino offering approximately 1,200 slot machines, 27 table' games, a nine-table poker room,
a 709-room hote} including 200 whirlpool suites, a 120-seat banquet room called “Paradise Room,”
138-seat Farraddays' restaurant, a 200-seat Calypso's buffet,"a 128-seat Café at the Point restaurant, a
94-seat Tradewinds marketplace, a multi-story feature bar, a full service Starbucks and over 1,300
parking spaces.

The Mississippi Gulf Coast market (which includes Biloki, Gulfport and Bay St. Louis) consists of
11 dockside gaming facilities, which in the aggregate, generated gaming revenues.of approximately
$1.1 billion during calendar year 2010. Our Biloxi property generated gaming revenues of approximately
$69 million during calendar year 2010. Approximately one.million. people reside within 60 miles of the
property.

Naichez

Our Natchez property, which we acquired in March 2000, is located off of- Highways 84 and 61 in
western Mississippi. The property consists of. a dockside casino offering 617 slot machines and 10 table
games, a 141-room off-site hotel located approximately one mile from the casino, a 150-seat Ca]ypso 5
buffet and 645 parking spaces.

Our Natchez property is currently the only gaming facility in the' Natchez market and generated
tota) gaming revenues of approximately $33 mitlion in calendar year 2010. We believe that the Natchez
properiy attracts customers primarily fron1 among the approximately 330,000 people residing within 60
miles of the Nalchez property. '

Vicksburg

Our Vicksburg property, which we acquired in June 2010, is located off Interstate 20 and Highway
61 in western Mississippi, approximately 50 miles west of Tackson, Mississippt. The property consists of
a dockside casino offering 762 slot machines and six table games, a 224-seat Riverview Buffet, a 26-seat
Crossroads Deli and 977 parking spaces.

The Vicksbut g market consists of five dockside casinos and npproumalelv 700,000 people reside
within 60 miles of the property.

Missouri
Kansas Ciry

Our Kansas City property, which we acquired in June 2000, is the closest gaming facility to
downiown Kansas City and consists of a dockside casino oftecing 1,161 slot machines and 22 table
games, a 285-seal Calypso’s buffet, a 80-seat Lone Wolf restaurant, a 58-seat Tradewinds Marketplace
and 1,731 parking spaces.

The Kansas City markei consists of four dockside ganiing faciities and a Native American casino.
Operating statistics for the Native American casino are not published. The four dockside gaming
facilities generated gaming revenues of approximately $714 million in calendar year 2010. Qui Kansas
City property generated gaming revenues of approximately $82 million during calendar vear 2010. We
believe that our Kansas City casino attracts customers primarily from the Kansas City metropolitan
area, which has approximately 1.9 million residents

A competitor is currently constructing a $411 million casino at the Kansas Speedway located in

Wyandotte County, Kansas. This casino is located approximately 20 miles from our Kansas City
property and is expected toapen in the first half of 2012,



Boonville

Our Boonville property, which opened in December 2001, is located three miles off [nterstate 70,
approximately halfway between Kansas City and 5t.-Louis. The property consists of a single level
dockside casino offering 989 slot machines, 19 table pames, a 140-room hotel, a 32,400 square foot
pavilion und entertainment center and 1,101 parking.spacés. The pavilion and entertainment center
offers customers a wide variety of non-gaming amenities, mcludmg an.83-seat Farraddays’ restaurant, a
218-seat Calypso’s buffet, a ?4-seat Tradewinds Marketplice, an §00 seat.event center, and an hix‘toric
display area. Our Boonville property is the only gaming facility in‘central Missouri and generated
gaming revenues of approximately $81 million in calendar year. 2()10 We believe that our Boonville
casino attracts customers primarily from the approximately’580,000 people who reside within 60 miles
of the property which includes the Columbia and Jefferson City areas.

Caruthersville

Our Caruthersville property was acquired in June 2007 and is-a riverboat casino located along the
Mississippi River in Southeast Missouri. In June 2008, the casino was re-branded as-a Lady ‘Luck casino
with the construction and refurbishment completed in December 2008. The.dockside casino-offers 595
slot machines, 11 table games and 5 poker tables. As part of the re-branding, we renovated: our 40,000
square foot pavilion, which includes a 130-seat Lone Wolf restaurant, bar and lounge and a 270-seat
Otis & Henry's restaurant. Renovations to the riverboat; mcludmg :the casino floor, were completed in
the summer of 2009. The property also operates a'10,000-square toot- exposntlon center with seating for
up to 1,100 patrons and has 1,000 parking spaces. Our Caruthersville facility is the only casino located
in Southeast Missouri and generated gaming revenues of approximately $34 million in calendar year
2010. Approximately 650,000 people reside within-60 miles of the property.

fowa
Bettendorf

Our Bettendort property, which we acquired in March 2000, is located off of Interstate 74, an
interstate highway serving the Quad Cities metropdlitan area, which consists of Bettendorf and
Davenport, lIowa and Moline and Rock Island, Hlinois. The property consists of a dockside casino
offering 1,022 slot machines, 24 table games, 4 poker tablés; 514 hotel rooms, 40,000 square feet of
flexible convention/anquet space, a 120-seat Farraddays" restaurant, a 272-seat Calypsa's buffet, a
42-seat Tradewinds Marketplace and 2,057 parking spaces. We have entered into agreements with the
City of Bettendorf, Towa under which we manage and provide financial and operating support for the
QC Waterfront Convention Center that is adjacent to our hotel. The QC Waterfront Convention
Center opened in January 2009.

Davenport

Our Davenport property, which we acquired in Qctober 2000, is located at the intersection of
River Drive and Highway 61, a state highway serving the Quad Cities metropolitan area. The property
consists of a dockside gaming facility offering 949, slot machines, 16 table games, a 209-seat Hit Parade
buffet, a Grab-n-Go food outlet. and 911 parking spaces.

The Quad Cities metropolitan area currently has three gaming operations—our two gaming
facilities in Bettendorf and in Davenport, and ane operator, which opened a larger land-based facility,
including a hotel, in December 2008. The three operations in the Quad Cities generated total gaming
revenues of approximately $210 miilion in calendar year 2010. Our Bettendort and Davenport
properties generated casino revenues for calendar yeur 2010 of approximately $78 million and
333 million, respectively. Our operations in the Quad Cities also compete with other gaming operations



in Ilinois and Iowa. Approximately 923,000 people reside within 60 miles of our Bettendorf and
Davenport properties.

Marquette

Qur Marquette property, which we acquired in March 2000, is-located-in Marquette, fowa,
approximately 60 miles north of Dubuque, lowa. The property consists:of a dockside casino offering
600 slot machines and 11 table games, a marina and 475 parking-spaces. During fiscal 2010, we
completed the rebranding of the property as a Lady Luck -casino. The-facility now includes a-newly
themed '142-seat buiiet restaurant, an Otis and Henry's Express food outlet and a Lone Wolf restaurant
and bar.

Our Marquette property is the only gaming facility in.the Marquette, Towa market and generated
gaming revenues of approximately $29 million in calendar year 2010. We believe most of our Marquette
customers are from northeast Jowa and Wisconsin, which includes approximately 490,000 people within
60 miles of our property, and we compete for those customers with:dther gaming facilities in Dubuque,
Iowa and Native American casinos in southwestern Wisconsin,

Waterloo

Our Waterloo property, which opened on June.30, 2007, is located adjacent to Mighway 218 and,
US 20 in Waterloo, lowa. The property consists of a single-level-casino offering 1,040 slot machines, 27
table games and 5 poker tables. The property also- offers a wide variety of non-gaming amenities,
including a 123-seat Otis & Henry's restaurant, a 208-seat Isle buffer, a 44-seat Tradewinds
marketplace, Club Capri Lounge, Fling feature har, 3,000 syuare feet.of meéting space, 1,500 parking
spaces and a 195-room hotel, which includes 27 suites, as well as an indoor pool and hot tub area.

Qur Waterloo property is the only gaming facility in the Waterlao, lowa market and approximately
640,000 people live within 60 miles of the property. We compete with other casinos in eastern Jowa, We
generated gaming revenues of approximately $80 million in calendar year 2010.

Colorado
Iste Casino Hotel-Black Hawk

Isle Casino Hotel-Black Hawk commenced operations in December 1998, is located on an
approximately 10-acre site and is one of the first gaming facilities reached by customers arriving from
Denver via Highway 119, the main thaoroughfare connecting Denver 10 Black Hawk. The property
inchudes a Jand-based casino with 1,036 slot machines, 24 standard table games, an 11 table poker
room, a 238-room hotel and 1,100 parking spaces in an attached parking garage. Isle Casino Hotel-
Black Hawk also offers custumers three restaurants, including a 128-seat Farraddays’ restaurunt, a
270-seat Calypso’s buffet and a 40-seat Tradewinds Marketplace.

Lady Luck Casino-Black Hawk

Lady Luck Casino-Black Hawk, which we acquired in April 2003 and rebranded in June 2009, is
located across the intersection of Main Sireet and Miil Street from the Isle Casino Hotel-Black Hawk.
The property consists of a land-based casino with 524 slot machines, 11 standard table games, 6 poker
tables, a 164-room hotel that opened in December 2005 and 1,200 parking spaces in our parking
structure connecting.Isle Casino Hotel-Black Hawk and Lady Luck Casino-Black Hawk. The property
also offers guests dining in its newly renovated and rebrunded 79-seat Otis & Henry’s restaurant as well
as a grah-and-go fast serve food cart that is Jocated in the main level of the facility. The property has
also recently converted approximately 2,250 square teet of space to flex space that can be used for
meetings and special events. Qur Black Hawk sites are connected via sky bridges,



When casinos having multiple gaming licenses in the same building are combined, the Black Hawk/
Central City market consists of 24 gaming facilities.(seven of which have more than 600 slot machines),
which in aggregate, generated gaming revenues of approximately $625 million in calendar year 2010.
Our Black Hawk properties generated casino revenues for:calendar year 2010-of approximately
%123 million. Black Hawk is the closest gaming market to the Denver, Colorada metropolitan area,
which has a population of approximately 2.9 million and is located approximately 40 miles east of Black
Hawk and serves as the primary feeder market for Black Hawk.

Florida
Pompano

In 1995, we acquiréd Pompano Park, a harness racing track located in Pompano Beach, Florida.
Pompano Park is located off of Tnterstate-93 and the Florida Turnpike on a 223-acre owned site, near
Fort Lauderdale, midway between Miami and West-Palm Beach. Pompano Park is the only racetrack
licensed to conduct harness racing in Florida.

Qur Pompano facility includes 1,448 slot machines, a 38-table poker room, four restaurants, a
feature bar und 3,800 parking spaces.

Appraximately 2.6 million people reside within a 25-mile radius of our Pompano facility, which
competes with four other racinos and three Native American gaming. facilities-in the market. While
casino revenues are not available for all market competitors, we estimate that we operate
approximately 14% of the slot machines in the market and generated approximately $130 million in
casino revenues for calendar year 2010,

Recent Changes to Florida Gaming Laws—In April 2010, changes were made to Florida law which,
among other things, lowered our state gaming tax rate from 50% to 35% effective July 1, 2010. This
legisiation also allows the poker operations to remain open for the same hours as the slot floor and
removes the poker betting limits. The chunges 1o Florida law were combined with the approval of o
gaming compact between the State of Florida and the Seminole ‘Tribe of Florida. This g gaming compact
allows the tribe the exclusive right outside of Mmmi Dade and Broward counties to operate slot
machines and other similar electronic ganiing devices and the right to operate live blackjack and
buccarat table games for a period of five yedrs at certain triba) gaming locations.

International Operations

Lucava—We operated a casino in Grand Bahama from December 2003 through November 2009,
when we exited the operation.

Blue Chip—We operated casinos in Dudley and Wolverhampton, England. These Lde\Ob optnt:d
during fiscal 2004 and were operated by us uniil they were sold in November 2009..

Coventry—We operated a casino in the Coventry Convention Center from July 2007 through April
2009, when we terminated our lease and sold the casino and related assets.

Marketing

Our marketing programs are designed to promote our overall business strategy of providing
customers with a safe, clean, friendly and fun gaming experience at each of our properties. We have
developed an extensive proprietary database of customers that allows us to create effective rargeted
marketing and promotional programs thai are designed to reward customer loyalty, attract new
custoniers to our properties and maintain high recognition of our brands,



Specifically, our marketing programs and initiatives are tailored to support this corporate strategic
plan and are generally focused on the following areas:

* Customer Research: Our marketing stralegies have been developed and implemented 10 meet ‘the
needs and desires of our casino customers in each of our locations. In order to assess these
needs and desires, we engage in significant customer research in each of our markets by
conducting periodic surveys. Upon receipt of these surveys, we assess the attitudes of our

" customers and the customers of our competitors’ properties towards the most important
auributes of their experience in a regional andfor local gaming facility. We use the extensive
information pathered from these research initiatives to make ‘marketing, operating and
development decisions that, we believe, will optimize-the position of our properties relative to
cur compelition.

* Branding Initiatives: Qur strategic plan is designed to consolidate our property portfolio from
four brands into two brunds as the ecanomy impraves and we undertake significant new capital
improvement programs. To date, we have begun this initiative through the re-branding of our
properties in Caruthersville, Missouri, Marquette, Jowa, and the conversion of Colorada Central
Station in Black Hawk, Colorado to Lady Liuck-Black ‘Hawk. As a component of these
re-branding programs, we have also implemenied newly-branded customer -outlets, including
custam restzurants and lounges that we are cxpandl% through our portfolio to other properties.
We believe, over time, this approach will allow us to more effectively-align and promote our
properties based upon customer needs and desires and markét our properties on a consolidated
basis. Furthermore, we expect our approach will streamling the costs associated with marketing
our portfolio.

* Daiabase Marketing: We have streamlined our database marketing initiatives across the Company
in order to focus our marketing efforts on profitable customers who have demonstrated a
willingness 1o regularly visit our properties. Speditically, we have focused on eliminating from our
database customers who have historically been included in significant markeiing efforts but have
proven costly either as a result of excessive mmketmg expenditures on the part of the Company,
or because these customers have become relatively dormant in terms of customer activity.

* Segmentation: We huve compiled an extensive database of customer information over time.
Among our most important marketing initiatives, we have introduced dalabase segmentation to
our properties and at the corporate level in order to adjust investment rates to a level at which
we expect to meet a reasonable level of customer profit contribution.

* Retail Development: We believe that we must more effectively attract new, non-database
customers to our properties in order to increase profitability and free cash flow. These
customers are generally less expensive to attract and retain and, therefore, currently represent a
significant opportunity for our operations.

Em ployees

As of April.24, 2011, we employed appruximately 8,600 full and part-time people. We have a
collective bargaining agreement with UNITE HERE covering approximately 400 employees at our
Pompano property which expires in May 2012, We believe that our relationship with our employees is
satisfactory.

Governmental Regulations

The gaming and racing industries are highly regulated, and we must maintain our licenses and pay
gaming taxes to continue our operations. Each of our facilities is subject to extensive regulation under
the laws, rules and regulations of the jurisdiction where it is located. These laws, rules and regulations
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generally relate 10 the responsibility, financial stubility and character of the owners, managers and
persons with financial interests in the gaming operations. Violations of taws in one jurisdiction could
result in disciplinary action in other jurisdictions. A more detailed description of the regulations to
which we are subject is contained in Exhibit 9.1 to this Annual Report on Form 10-K.

Our businesses are subject 10 various federal, state and local laws and regutations in addition to
gaming regulations. These laws and regulations include; but are not limited. to, restrictions and
conditions concerning alcoholic beverages, food service, smoking, environmental matters, employees
and employment practices, currency (ransiclions, taxation, zoning and building codes, and.marketing
and advertising. Such laws and regulations could change or could be interpreted-differently in the
future, or new laws and regulations could be enacted. Material changes, new laws or regulations, or
material differences in interpretations by courts or governmental authorities could adversely affect our
operating results,

Available Information

For more information about us, visit our web site at www.isleofcapricasinos.com. Our etectronic
filings with the U.S. Securities and Exchange Commission (including all annual reports on Form 10-K,
quarter reports on Form 10-Q, and current reports en Form 8-K, and: any amendments to these
reports), including the exhibits, are available free of charge through our. web site as soon as reasonably
practicable after we electronically file them with or furnish them to the U.S. Securities and Exchange
Commission.

I'TEEM 1A, RISK FACTORS

We face significant competition from other gaming operations, inciuding Native American gaming
Sacilities, that could have a waterial adverse effect on our fitture operations.

The gaming industry is intensely competitive, and we face a high degree of competition in the
markets in which we operate. We have numerous competitors, including land-based casinos, dockside
casinos, riverboat casinos, casinos located on racing, pari-mutuel operations or Native American-owned
lands and video lottery and poker machines not located in casinos. Some of our competitors may have
better name recognition, marketing and financial resources than we do; competitors with more financial
-resources may therefore be able to improve the quality of, or expand, their gaming facilities in a way
that we may be unable to maich.

Legalized gaming is currently permitted in various forms throughout the United States. Certain
states have recently legalized, and other states are currently considering legalizing gaming. Qur existing
gaming facilities compete directly with other gaming properties in the statés in which we operate. Our
existing casinos atiract a signiticant number of their customers from Houston, Texas; Mobile, Alabama;
Kansas City, Kansas; Southern Floridy; Little Rock, Arkansas; and_Dcnve_r,—l Colorado. Legualization of
gaming in jurisdictions closer to these geographic markets other than the jurisdictions in whieh our
facilities are located would have a material adverse effect on our operating resutis. Other jurisdictions,
including siates in close proximity 1o jurisdictions where we currently have operations, have considered
and may consider Jegalizing casino gaming and other forms of competition. In addition, there is no
limit on the number of gaming licenses that may be granted in several of the markets in which we
operate. As a result, new gaming licenses could be awarded in these markets, which could allow new
gaming operators o enter our markets that could have an adverse effect on our operating results, On
February 17, 2011, a project was awarded a gaming license in Lake Charles, Louisiana which, if
completed, will compete with our existing Lake Charles property.

Qur continued success depends upon drawing customers from each of these geographic markets.
We expect competition 1o increase as new gaming operators enter our markets, existing competitors
expand their operations, gaming activities expand in existing jurisdictions and gaming is legalized in
new jurisdictions. We cannot predict with any certainty the effects of existing and fiture competition on
our operating results,
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We also compete with other forms of legalized gaming and entertainment such as online computer
gambling, bingo, pull tab games, card parlors, sports books, “cruise-to-nowhere” operations, pari-mutuel
or telephonic betting on horse racing and dog racing, state-sponsored lotteries, jai-alai, and, in the
future, may compete with gaming ai other venues. In addition, we compete more generally with other
forms of entertainment for the discretionary spending of our customers,

We are subject to extensive regulation from gaming and other regulatory authorities that could adversely
affect. us.

Licensing reguirements.  As owners and operators of gaming and pari-mutuel wagering facilities,
we are subject to extensive state and local regulation, State and local authorities require us and our
subsidiaries to demonstrate suitability to obtain ant! retain V'lrlous licenses. and require that we have
registrations, permits and approvals to conduct gaming operations. The regulatory authorities in the
Jurisdictions.in which we operate have very broad discretion with regard to.their regulation of gaming
operators, and may for a broad variety of reasons and in.accordance with applicable faws, rules.and
regulations, limit, condition, suspend, fail to renew or revoke a license 1o conduct gaming operations or
prevent us from owning the securities of any of our-gaming:subsidiaries, or prevent other persons from
owning an interest in us or doing business with us. We may:also berdeemed résponsible for the acts
and conduct of our employees. Substantial fines or forfeiture of assets for wiolations of gaming laws or
regulations may be levied against us, our subsidiaries and the persons.involved, and some regulatory
authorities have the ability to require us to suspend our operations. The suspension or revocation of
any of our licenses or our operations or the levy on us or our subsidiaries.of a substantial fine would
have a material adverse effect on our business.

To date, we have demonstrated suitability to obtain and have obtained all governmental licenses,
registrations, permits and approvals necessary for usto operate oursexisting gaming facilities. We
cannot assure you that we will be able to retain these licenses, registrations, permits and approvals or
that we will beTable-ta abtain any néw ones in order o'expand our businéss, ar that our attempts to do
so will be timely. Like all gaming operators in the jurisdictions in which we operate, we must
periodically apply to renew our gaming licenses and have the suitability of certain of our directars,
officers and employees approved. We cannot assure’ you that we will be able to obtain such renewals or
approvals.

In addition, regulatory authorities in certain jurisdictions must approve, in advance, any restrictions
on transfers of, agreemenls not to encumber or pledges of equity securities issued by a corporation thai
is registered as an intermediary company with such state, or that holds a gaming license. If these
restrictions are not approved in advance, they will be invalid.

Compliance with other laws.  'We are also subjéct to a variety of other federal, state and local laws,
rules, regulations and ordinances that.apply to non-gaming businesses, including zaning, environmental,
construction and land-use laws and regulations governing the serving of alcoholic beverages. Under
various federal, state and local laws and regulations, an owner or operator of real property may be held
liable for the costs of removal or remediation of certain huzardous or toxic substances or wastes located
on its properiy, regardless of whether or not the present owner or operator knows of, or is respongible
for, the presence of such substances or wastes, We have not identified any issues associated with our
properties that could reasonably be expected to have an adverse effect on us or the results of our
operations. However, several of our properties are located in industrial areas or were used for
industrial purposes for many years. As a consequence, it is possible that historical ar neighboring
activities have affected one or more of our properties and that, as a result, environmental issues could
arise in the future, the precise nature of which we cannot now predict. The coverage and attendant
compliance costs associated with these laws, regulations and ordinances may result in future additional
costs.
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Regulations adopted by the Financial Crimes Enforcement Network of the U.S. Treasury
Depariment require us 1o report currency transactions.in excess of $10,000 occurring within a gaming
day, including identification of the patron by name and social security number. U.S. Treasury
Department regulations also require us to Teport certain suspicious activity, including any transaction
that exceeds $5,000 f we know, suspect or have reason ta believe that the transaction involves funds
from illegal activity or is designed to evade federal regulations or reporting requirements. Substantial
penalties can be imposed against us if we fail to comply with these regulations.

Several of our riverboats must comply with U.S. Coust Guard requirements as to boat design,
on-board facilities, equipment, personne)] and safety and must hold U.S. Coast Guard. Certificates of
Documentation and Inspection. The U.S. Coast Guard requirements also set limits on the operation of
the riverhoats and mandate licensing of certain personne! invalved with the opération of the riverboats.
Loss of a riverboat’s Certificate of Documentation and Inspection could preclude its use as a riverboat
casino. The U.S. Coast Guard has shifted inspection duties related 10 permanently moored casino
vessels 1o the individual states. Louisiana and Missouri have elected to utilize thé services of the
American Bureau of Shipping to undertake the inspections. lowa has elected‘to hiandle the inspections
through the lowa Department of Natural Resousces. The states will contihue the same inspection
criteria as the [J.5. Coast Guard in regard 10 annual and five year inspections: Depending on the
outcome of these inspections a vessel could become subject to dry-docking for inspection of its hull,
which could result in a temporary loss of service.

We are required to have third parties pericdically inspect and certify all of our casino barges for
stability and single compartment flooding integrity. Qur casino barges dnd other facilities must also
meet local fire safety standards. We would incur ‘additional costs if any of our gaming facilities were not
in cormpliance with one or more of these regulations.

Potentinl changes in legislation and regulation of our operations.  From time to time, legislators and
special interest groups have proposed legislation that would expund, restrict or prevent gaming
operations in-the jurisdictions in which we operate, In addition, from- time to time, certain anti-gaming
groups have challenged constitutional amendments-or legislation that would limit our ability 10 continue
to operate in those jurisdictions in which these constitutional amendments or legislation have been
adopted.

Taxation and fees.  State and local authorities raise a significant amount of revenue through taxes
and fees on gaming activities. We believe that the prospect of significant revenue is one of the primary
reasons that jurisdictions permit legalized gaming. As a result, gaming companies are typically subject
to significant taxes and fees in addition to normal federal, state, local and provincial income taxes, and
such taxes and fees are subject to increase at any time. We pay substantial taxes and fees with respect
to our operations. From time to time, federal, state, local and provincial legislators and officials have
proposed changes in tax laws, or in the administration of such laws, affécting the gaming industry. Any
material increase, or the adoption of additional taxes or fees, could have a material adverse eifect on
our future financial results.

Our husiness inay be adversely affected hy legislation prohibiting tobacco smoking,

Legislation in various forms 10 ban indoor tobacco smoking has recently been enscted or
introduced in many states and iocal jurisdictions, including several of the jurisdictions in which we
operate. 1f additional restrictions on smoking are enacted in jurisdictions in which we operate, we could
experience a significant decrease in gaming revenue and particularly, if such restrictions are not
applicable 10 all competitive facilities in that gaming market, our business could be materially adversely
affected,



Our substantial indebtedness could adversely affect our financial health and restrict our vperations.

We have a significant amount of indebtedness. As of April 24, 2011, we had approximately
$1.2 billion of total debt outstanding.

Our significant indebtedness could have important consequences te our financial health, such as:

= limiting our ability to use operating cash flow ‘or obtain additional financing to tund working
capital, capital expenditures, expansion and other important areas of our business because we
must dedicate a significant portion of our cash flow to make principal and interest payments on
our indebtedness;

» causing an event of default if we fail to satisfy the financial and restrictive covenants contained
in the indenture and agreements governing olir senior secured.credit facility,-our 7.75% senior
notes due 2019, our 7% senior subordinated notes due 2014 and our other indebtedness, which
could result in all of our debt becoming immediately due and payable, could permit our secured
lenders 1o foreclose on the asseis securing our secured debt and have other adverse
consequences, any of which, if not cured or waived, could have a material adverse effect on us;

if the indebtedness under our 7.75% senior notes, our 79 senior subordinated noles, our senior
secured credit facility, or our other indebtedness were to be accelerated, there can be no
assurance that our assets would be soificient 1o repay such indebtedness in full;

placing us at a competitive disadvantage to our competilors who are not as highly leveraged;

increasing our vulnerability to and limiting our ability to react to changing market conditions,
changes in our industry and econdunic downturns or downturns-in our business; and

our agreements governing our indebtedness, among other things, require us to maintain certain
specitied financial ratios and to meet certain financial tests. Qur debt agreements also limit our
ability 1o

i. borrow money,
ii. make capital expenditures;
1ii. use assels as security in other trunsactions;
iv. make resiricted payments or resteicted investments;
v. incur contingent obligations; and
vi. sell assets and enter into leases and transactions with affiliates.

A substantial portion of our outstunding debt bears interest a1 variable rates, although we have
entered into interest rate protection agreements expiring through fiscal 2014 with counterparty banks
with respect o $320 million of our term loans under our serior secured credit facility. If short-term
interest rates rise, our interest cosl will increasé on the unhedged portion of our variable rate
indebtedness, which will adversely affect our results of operations and available cash.

Any of the factors listed above could have a materiul adverse effect on our business, financial
condition and results of operations. We cannot assure you that our business will continue o generale
sufficient cash flow, or that future available draws under our senior secured credit factlity will be
sufficient, to enuble us to meet our liquidity needs, including those needed to service our indebtedness.
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Despite our significant indebiedness, we may still be able to incur significantly more debt. This could
intensify the risks described above.

The terms of the indenture and agreements governing our senior secured credit facility, our 7.75%
senior notes, our 7% senior subordinated notes and our other indebtedness limit, but do not prohibit,
us or our subsidiaries from incurring significant ddditional indebtedness in the future.

As of April 24, 2011, we had the capacity to incur additional indebtedness, including the ability to
incur additional indebtedness under all of our lines of credit, of approximately $175 million.
. Approximately $23 million of these lines of credit were used to support letters of credit and surety
bonds. Qur capacity to issue additional indebtedness.is subject to the limitations imposed by the
covenants in our senior secured credit facility, the indenture governing our 7.75% senior.notes and the
indenture governing our 7% senior subordinated notes. The indenture governing our 7% senior
subordinated notes, the indenture governing our 7.75% senior notes and our senior secured credit
facility contain financial and other restrictive covenants, but will not fully prohibit us from .incurring
additional debt. H new debt is added 1o our current level of indebtedness, the related risks that we now
face could intensify,

If we cannot refinance our 7% senior subordinated notes on or prior to Nevember 1, 2013, then our
senior secured credit facility matures on that date and we may not be able to renew or extend our senior
secured credit focility or enter into a new credit facility in today’s difficult markets. {f we are able to refinance
our 7% senior subordinated notes or, in the alternative, renew or extend our senior secured credit facility, it
may be on terms substantially less favorable than the current notes or senior secured credit facility.

Our senior secured credit facility matueres on November |, 2013 il we have not refinanced or
otherwise retired the 7% senior subordinated notes on or prior to such date. Our cash flow from
operations is unlikely (o be sufficient to retire all of such notes at or prior to November 1, 2013. We
may therefore be forced to refinance the 7% senior subordinated notes on-materially worse terms than
we have currently. Failure to obtain new debt on favorable or reasonabie terms to replace existing debt
could affect our fiquidity and the value of our other securitics, incleding our equity. Qur ability to
refinance or otherwise retire our 7% senior subordinated notes prior to November 1, 2013, or in the
alternative to renew or extend our existing senior. secured credit facility or to enter into a new. credit
facility to replace the existing senior secured credit facility could be impaired if market conditions
worsen. In the current environment, lenders may seek more restrictive lending provistons and higher
interest rates that may reduce our borrowing capacity and increase our costs. We can make no
assyrances that we will be able to refinance or niherwise vetire our 7% senior subordinated notes prior
to November 1, 2013, and if we are unuble to do sé; that we will be able to enter into a néw credit
facility or remew or extend our existing senior secured credit facility, or whether any such credit {acility
will be available under acceptabie terms. Failure to obtain sufficient financing or financing on
acceptable terms would constrain our ability to operate our business and to continue our development
‘and expansion projects. Any of these circumstances could have a material adverse effect on our
business, financial condition and results of operations.

We may not be able to successfilly expand te new locations or recover our investinent in new properties
which would adversely affect onur operations and available resources.

We regularly evaluate opportunities for growth through development of gaming operations in
existing or new markets, through acquiring or managing other gaming entertainment facilities or
thraugh redeveloping our existing facilities. The expansion of our operations, whether through.
acquisitions, development, management contracts or internal growth, could divert management’s
attention and could also cause us to incur substantial costs, including legal, professional and consulting
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fees. To the extent that we elect to pursue any new gaming acquisition, management or development
opportunity, our ability to benefit from our investment.will depend on many factors, including:

» our ability to successfully identify attractive acquisition and development oppartunities;
* our ability to successfully operate any developed, managed or acquired properties;
« our ability to autract and retain competent management and.employees for the new locations;

* our ability to secure required federal, state and local licenses, pérmits and approvals, which in
some jurisdictions are limited in number and subject to intense competition; and

* the availability of adequate financing on acceptable terms.

Many of these factors are beyond our control. There have be€n significant disruptions in the global
capital markets that have adversely impacted the ability of borrowers to access capital. Accordingly, it is
likely that we are dependent on free cash flow from operations.and remaining. borrowing capacity
under our senior secured credit facility to implement our.néar-term. expansion plans and fund our
planned capital expenditures. As a result of these and othericonsiderations, we cannot be sure that we
will be able to recover cur investments in any new gaming.development or management opportunities
or acquired facilities, or successfully expand to additional locations:

We may experience construction delays during our expansion or development projects that could adversely
affect our operations.

From tinte 10 time we may commence construction projects at our properties. We also evaluate
other expansion opportunities as they become available and we may in the future engage in additional
construction projects. On December 1, 2010, the Missouri Gaming Commission selected our proposed
Cape Girardeau Project for prioritization for the 13th and final gaming license in the State of Missouri.
The Cape Girardeau Project is expected-to include approximately 1,000 slot machines, 28 table games,
3 restaurants, a lounge and terruce overlooking the Mississippi River and a 750-seat event cenler at an
estimated cost of $125 million. On April 14; 2011, our project at the Nemacolin Woodlands Resort was
selected by the Pennsylvania Gaming Control Board for the finul Category 3 resort gaming license. We
had previously entered into an agreement with Nemacolif to complete the build-out of the casino space
and provide management services to the casino. The Nemacolin project is expected to include 600 slot
machines, 28 table pames, a casual dining restaurant and lounge. We currently estimate the project cost
at approximately $30 million and expect to be complete within nine months of the commencement of
construction. The anticipated costs and construction periods for the Cape Girardeau Project, the
Nemacolin Project and other projects are based vpon budgets, conceptual design documents and
construction schedule estimates prepared by us in consultation with our architects. Construction
prajects entail significant risks, which can substantially increase costs or delay completion of a project.
Such risks include shortages of materials or skilled labor, unforeseen engineering, environmental or
geolagical problems, work stoppages, weather interference and unanticipated cost increases. Most of
these factors are beyond our control, In addition, difficulties or delays in obtaining any of the requisite
licenses, permits or authorizations from.regulatory authorities can increase the cost or delay the
completion of an expansion or development. Sighificant budget overruns or delays with respect to
expansion and development projects could adversely affect our resulis of operations.

If we construct the Cape Girardean Project and we are not granted gaming licenses, onr financial
condition could be materiafly adversely affected.

On December 1, 2010, the Missouri Gaming Commission selected our proposed Cape Girardean
Project for prioritization for the 13th and final gaming license in the State of Missourl. As a participant
in this process, our subsidiary 10C-Cape Girardeau LLC applied for a Class B Riverboat Gaming
License in Missouri. The decision by the Missour) Gaming Commission 10 prioritize its casino
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development does not provide 10C-Cape Girardeau LLC With any license 1o open the casino once
developed or any assurance that such a license will be granted. The Class B licénse required for
10C-Cape Girardeau LLC to operate its proposed gaming fagcility cannot be granted by the Missouri
Gaming Commission until the gaming facility development-is-substantially complete and ready to accept
patrons. The grant of this license would be subject to’numerous conditions ‘as.described in “Description
of Government Regulations—Missouri” in Exhibit 99:1 to this Annual Report on Form 10-K for the
fiscal year ended April 24, 2011. If, as a result of these regulatory conditions or otherwise, we are
unable to receive the gaming license after we construct the Cape Girardeau Project, our financial
condition could be matertally adversely affected.

If we are not licensed in Pennsylvania in connection. with:the. proposed resort casine at Nemacolin
Woodlands Resort or if our management agreement is not-approved.in’its current form or if either of these
matters are materiaily delayed, we may not manage the casino or the terms upon which we manage may he
lesy favorahle to us.

On April 14, 2011, the Pennsylvania Gaming Control Board {the “PGCB’") awarded a Category 3
slot machine license to Woodlands Fayette, LLC for a resort. casino.at the Nemacolin Woodlands
Resort in Fayette County, Pennsylvania. Although we have a management agreement with Woodlands
Fayette 10 manage the proposed casino, we have not yet been licensed by the PGCB in connection with
the casino project, nor has the management agreement been approved by the 'PGCB. There is no
guaranty that we will be approved or that the management agréement will be approved in its current
form. Further, the award of the license to Woodlands Fayetie is subject to a 30-day uppeal period
which ends on June 20, 2011. Any such appeals would be made directly to the Pennsylvania Supreme
Court and could take a significant period of time before a:ruling is made by the court, If such an
appeal is filed, it is possible that the PGCB will refrain from most, if not all, rulings regarding the
casino project during the pendency of such appeal, including our licensure and approval of the
management agreement.

If our key personnel leave us, our business could be adversely affected.

Our continued success will depend, among other things, on the efforts and skills of a few key
executive officers and the experience of our property managers. Our ability to retain key personnel is
affected by the competitiveness of our compensation packages and the other terms and conditions of
eniployment, our continued ability to compete effectively against other gaming companies and our
growth prospects. The loss of the services of.any of these key individuals could have a material adverse
effect on our business, financial condition and results of operations. We do not maintain “key man” life
insurance for any of our employees.

We are effectively controlled by members of the Goldstein Family and their decisions may differ from
those that may be made by other stockholders.

Robert S. Goldstein, our Vice Chairman of the Board, and Jeffrey D. Goldstein and Richard A.
Goldstein, two of our directors, and various family trusts associated with members of the Goldstein
family and entities associated with certain menibers of the Goldstein family, (collectively the “Goldstein
Parties”) directly and indirectly collectively own and control approximately 42.6% of our common stock
as of April 24, 2011.

The Goldstein Parties have substantial control over the election of our board of directors and the
outcome of the vote on substantially all other matters, including amendment of our amended and
restated certificate of incorporation, amendment of our by-luws and significant corporate transactions,
such as the approval of a merger or other transactions involving a sale of the Company. Such
substantial control may have the effect of discouraging transactions involving an actual or potential
change of control, which in turn couid have a material adverse effect on the market price of our
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common stock or prevent our stackholders from realizing a” premium over the market price for their
shares of comimon stock. The interests of the Goldstein Parties may ditfer from those of our other
stockholders.

Our amended and restated certificate of incorporation contains provisions that could delay and
discourage takeover atempts that stockholders may consider favorabie.

Certain provisions of our amended and restated certificate of incorporation may make it more
difficult or prevent a third party from acquiring control of us, including:

« we may not, until the Supermajority Expiration Time (as defined below), without the affirmative
vote of the holders of at least 66¥:%.of the Company's voiing power, voting as a single class,
authorize, adopt or approve certain extraordinary corporate transactions; and

+ the classification of our board of directors and staggered three-year terms of service for each
class of directors.

“Supermajonty Expiration Time” means the first to occur of (i} the Goldstein Group ceasing to
hold common stock of the Company.representing at.least 22.5% of our outstanding commaon stock, not
including any shares of Class B common stock or shares of common stock issued upon conversion of
any preferred stock and (ii} April 8, 2021. The “Goldstein Group” means Robert 8. Goldstein, our
Vice Chairman, and leffrey D. Goldstein and Richard A. Goldstein, twa of our directors, spouses,
children and grandchildren of certain members of the Goidstein family and entities associated with
ceriain members of the Goldstein family.

These provisions may make mergers, acquisiiions, tender offers, the removal of management and
certain other transactions more difficuit or more costly and could discourage or limit stockholder
participation in such types of transactions, whether ar not such transactions are favored by the
stockholders. The provisions also could limit the price that-investors might be willing to pay in the
future for shares of our common stock. Further, the existence of these anti-takeover measures may
cause potential bidders to look elsewhere, rather than initiating acquisition discussions with us. Any of
these factors could reduce the price of our common stock.

We have a history of fluctuations in our vperating income (losses) from coniinuing operations, and we
may incur additional operating losses from comtinuing operdtions in the future. Our operating results could
Sluctuate significanly on a periodic busis.

‘We earned income from continuing operations of $1.1 million in fiscal 2011 and sustained a (loss)
from continuing operations of $(1.5) million. in fiscal 2010. Companies with fluctuations in income
(loss) from continuing operations ofien find 1t more chalienging to raise capital to finance
improvements in their businesses and to undertake other activities that return value to their
stockholders. In addition, companies with operating results that fluctuate,significantly on a quarterly or
annual basis experience increased volatility in their stock prices in addition to difficultics in raising
capital. We cannat assure you that we wiil not have fluctuations in our income (iosses) from continuing
operations in the future, and should that occur, that we would not suffer adverse consequences 0 our
business as a result, which could decrease the value of our common stock.

Inclement weather and other conditions could sertously disrupt our business and have a material, adverse
effect on our financial condition and results of operations.

The operations of our facilities are subject to disruptions or reduced patronage as a result of
severe weather conditions, natural disasters and other casualties. Because many of our gaming
operations are located on or adjacent io bodies of water, these facilities are subject to risks in addition
to those associated with other casinos, including loss of service due to casualty, forces of nature,



mechanicat failure, extended or exteaordinary maintenance, flood, hurricane or other severe weather
conditions and other disasters. In addition, severe weather such as high winds and blizzards occasionally
limits access 10 our and-based facilities in Colorado. We cannot be sure that the proceeds from any
future insurance claim will be sufficient to compensate us if one or more-of our casinos experience a
closure.

Keductions in discretionary consumer spending could have a material adverse ‘effect on our business.

Our business has been and may continue to be adversely affected by the economic recession
currently being experienced in the United States, as we are highly dependent on discretionary spending
by our patrons. Changes in discretionary consumer spending or consumer preferences brought about by
factors such as increased unemployment, significant increases in energy prices, perceived or actual
deterioration in general economic conditions, the current housing market crisis, bank failures and the
potential for additional bank failures, perceived or actual decline in disposable consumer income and
wealth, the current global economic recession and chanpes in consumer confidence in the economy may
continue 1o reduce customer demand for the leisure ‘activities we offer and may adversely affect our
revenues and operating cash flow. We are not able to predict the length or severity of the current
ECOMNTUC circumstances.

The market price of vur common stock may fluctiate significantly,

The market price of our common stock has historically been volatile and may continue to fluctuate
substantially due to a number of factors, including actual or anticipated changes in our results of
operations, the announcement of significant transactions or other agreement§ by our competitors,
conditions or trends in the our industry or other entertainment industries with which we compete,
general economic conditions including those affecting our customers’ discretionary.spending, changes in
the cost of air travel or the cost of gasoline, changes in the gaming markets in which we operate and
changes in the trading value of our common stock. The stock market in peneral, as well as stocks in the
gaming sector have been subject to significant volatility and extreme price fluctuations that have
sometimes been unrelated or disproportionate to individual companies’ operating performances. Broad
market or industry factors may harm the market price of our common stock, regardless of our
operating performance.

Work stoppages, organizing drives and other labor problems could negatively impact our future profits.

Some of our employees are currently represented by a labor union or have begun organizing a
drive for labor union representation. Labor unions are making a concerted effort o recruit more
emplovees in the gaming industry. In addition, organized lubor may benefit from new legislation or
legal interpretations by the current presidential adminisiration. We cannot provide-any assurance that
we will not experience additional or more successful union activity in the future.

Additionally, lengthy strikes or other work stoppages at any of our casino properties or
construction projects could have an adverse effect on our business and result of operations.

We are or may become involved in legal proceedings that, if adversely adjudicuted or settled, could impact
our financial condition.

From time to time, we are defendants in various lawsuits and gaming regulatory proceedings
relating to matters incidental to our business. As with all litigation, no assurance can be provided as to
the outcome of these matiers and, in general, litigation can be expensive and time consuming. We may
not be successful in the defense or prosecution of our current or future legal proceedings, which could
result in settlements or damages that could significantly impact our business, financial condition and
resufts of operations.
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Our insurance coveruge may not be adequate fo cover all possible losses that our properties coudd suffer.
In addition, eur insurance costs may iicrease and we may not.be able to ebtain the same insurance coverage
in the future.

We may suffer damage to our property caused by a casualty loss (such as fire, natural disasters,
acts of war or terrorism), that could severely disruptour business or subject us 1o claims by third
parties who are injured or harmed. Although we maintain insurance customary in our industry,
(including property, casualty, terrorism and business intefruption insurance) that insurance may not be
adequate or available to cover all the risks ta which our business:and assets may be subject. The lack of
sufficient insurance for these types of acts could expose us to heavy losses if any damages occur,
directly or indirectly, that could have a-significant adverse 1__mpact on.our operations.

We renew our insutance policies on an annual basis. .Tht:"t_:()_,"‘.»‘i of coverage may become so high
that we may need to further reduce our policy limits or agree to certain exclusions from our coverage.
Among other factors, it is possible that regional political tensions, homeland security concerns, other
catastrophic events or any change in government, leglslauon [overning insurance coverage tor acts of
terrorism could materially adversely affect available insurance coverdge and result in increased
premiums on available coverage (which may cause s to:elect to. reduce our policy limits), additional
exclusions from coverage or higher deductibles. Among ther po_tenual future adverse changes, in the
future we may elect to not, or may not be able to, obtain any coverage for losses due to acts of
Lerrorism.

The concentration and evolution of the slot machine manufacturing industry could impose additional
COSES on us.

A large majority of our revenues are attributable to'slot machines at our casinos. 1t is important,
for competitive reasons, we offer the most popul.lr and up-to-date slot machine games, with the latest
technology to our customers.

In recent years, slot machine manufacturers have frequently refused.to sell slot machines featuring
the most popuiar games, instead requiring participating lease arrangements. Generally, a participating
lease is substantially more expensive over the lohg-term than the cost to purchase a new slot machine.

For competitive reasons, we may.be forced to purchase new slot machines, stot machine systems,
ot enter into participating lease arrangements that.are more expensive than our current costs associated
with the continued operation of our existing slot, machines.. If the newer slot machines do not result in
sufficient incremental revenues to offset the increased investment and participating, lease costs, it could
adversely affect our profitability.

* k k ¥ ¥ ¥ &

In addition 1o the foregoing, you should consider each of the factors set forth in this Annual
Report in evaluating our business and our prospects. The factors described in our Part 1, Item 1A are
not the only ones we face. Additional risks and uncertainties not presently known to us or that we
currently consider immaterial may also impair our business vperations. This Annual Report is qualified
in its entirety by these risk factors. If any of the foregoing risks actually occur, our business, financial
condition and results of operation could be materially harmed: In that case, the trading price of our
securities, including our common stock, could decline significantly.

ITEM 1B. UNRESOLVED STAFF COMMENTS

None,

20



ITEM 2. PROPERTIES
Lake Charles

We own approximately 2.7 acres and lease approximately 16.2 acres of land in Calcasieu Parish,
Louisiana for use in connection with our Lake Charles operations. This lease automatically renewed in
March 2010 for five years and we have the option to renew it for 14 additional terms of five years
each, subject to increases based on the Consumer Price Index (“CPI?) with a minimum of 10% and
construction of hotel facilities on the property. We own two hotels in Lake Charles with a total of 493
rooms. Annual rent payments under the Lake Charles lease are approximately $2.1 million.

Lula

We lease approximately 1,000 acres of land in Coahoma Courity; Mississippi and utilize
approximaltely 50 acres in conneclion with the operations™in Lula, Mississippi. Unless terminated by us
at an earlier date, the lease expires in 2033. Rent under the lease is Currently 3.5% of gross gaming
revenue as reported to the Mississippi Gaming Commission, plus $100,000 annually. We also own
approximately 100 acres in Coahoma County, which muy be- utilized for future development.

Biloxi

We lease the real estate upon which some of-our.land-based facilities; including the casino, are
located from the City of Biloxi and the Mississippi Secretary-of.State it current annual rent of $395,508
per year, plus 3% of our Biloxi property’s gross giming revenues, net of state and local gaming taxes
and fees, in excess of $25.0 million. The lease ferminates on-July 1, 2014, but it is renewable at our
option for four additional terms of five years each and-one more option renewal term, concluding on
January 31, 2034, subject to rent increases based on the CPI, limited to 6% for each renewal period.

In April 1994, in connection with the construction of a hotel, we entered into a lease for additional
land adjoining our Biloxi property. This lease with the Cify of Biloxi and the Mississippi Secretary of
Staie is for an initial term of 25 years, with aptions to renew for, six additional terms of ten years each
and a finzl option period concluding December 31, 2085..Current annual rent is $663,500 plus 4% of
gross.non-gaming revenues, as defined in the lease, and renewals are subject to rent increases based on
the CPL The annual rent is adjusted after each five-year period based on increases in the CP1, limited
to a 10% increase in any five-year period.

In August 2002, we entered into a lease for two additional parcels of land adjoining our property
and the hotel. On the parcel adjoining the Biloxi property, we. constructed a multi-level parking garage
that has approximately 1,000 parking spaces. There is additional ground level parking on a parcel of
land in front of the garage, also subject to this lease, with approximately 600 parking spaces. We have
constructed a 400-room addition to the existing hotel.on the parcel leased next to the existing hotel. In
addition, we may construct a hotel above the parking garage. This lease with the City ot Biloxi and the
Mississippi Secretury of State is for an initial term of forty years, with one option o renew for an
additional twenty-five years and additional options thereafter, with the consent of the Mississippi
Secretary of State, consistent with the term of the leasé described in the preceding paragraph. When
combined with the base and percentage rents described for the leases in the preceding two paragraphs,
annual rent under those twé leases and this lease was $3.8 million for lease year ending July 31, 2010,
and estimated to be $3.8 miltion for the lease year ending July 31, 2011. Such amounts are subject to
decreases due to market adjustments and increases based on the CPIL Also, we are responsible for
annual rent equal to 4% of gross retail revenue and gross cash revenue (as defined in the lease), but
without double counting. If the rent minimum described in the preceding sentences is not otherwise
satisfied from other rents, then this percentage rent is not in addition to the minimum rent, but rather
is to be applied to that minimumn,

21



We also lease our Biloxi berth from the Biloxi Port Commission at an annual rent of the greater of
$510,000 or 1% of the gross gaming revenue net of state and local gaming taxes. The lease 1erminates
on July 1, 2014 and we have the option to renew it for six additional terms of five vears each subject to
increases based on the CPI, limited to 6% for each renewal period.

in conmection with and pursuant 10 a settlement between the City of Biloxi and the State of
Mississippi concerning the control and management of the area wheré 'we are located, we also have
agreed to pay the City of Biloxi’s lease obligations to the State of Mississippi for an agreed upon
period of time. This amount is $580,000 per year, payable on. June 30, subject to increases based on the
CPI and decreases if there are other tenants of the subject property. This abligation ends after June
2018 but may be renewed for thirty years.

Natchez

Through numerous lease agreements, we lease. ‘appmximalely'zd{ acres of land in Natchez,
Mississippi that are used in connection with the operations-of our Natchez property. Unless terminated
by us at an earlier date, the leases have varying expiration datés’ through 2037. Annual rent under the
leases total approximately $1.2 million. We also lease approximately 7.5 acres of land that is utilized for
parking at the facilit. We own approximately 6 additional acres of property in Natchez, Mississippi, as
well as the property upon which our hotel is located.

Vicksburg

We own approximately 60 acres in Vicksburg, Mississippi which are used.in connection with the
operations of our Vicksbure property.

Kansas City

We ledse approximately 28 acres of land from the Kansas City Port Authority in connection with
the operation of our Kansas City property. The tefm of the Sriginal lease was ten years and was
renewed in October 2006 for an additional {ive' years. The lease-includes seven additional five-year
renewal options. The minimum lease payments correspond to any rise or fall in the CPI, initially after
the ten-year term of the lease or October 18, 2006 and thereafter, at each five year renewal date. Rent
under the lease currently is the greater of $2.6 million (minimum rent) per year, or 3.25% of gross
revenues, less complimentaries.

Boonville

We lease our 27 acre casino site in Boonville pursuant to a fease agreement with the City of
Boonville. Under the terms of agreement, we lease the site for a.period of ninety-nine years. In lieu of
rent, we are assessed additional amounts by the City of Boonvillz based on a 3.5% tax on gaming
revenue, up to $1.0 million, which we recognize as additional gaming taxes.

Caruthersville

We own approximately 37 acres, including our riverboat casino and 1,000 parking spaces in
Caruthersville, Missouri.

Bettendorf

We own approximately 24.6 acres of land in Bettendorf, Iowa used in connection with the
operations of our Bettendort property. We also operate under 4 long-term lease with the City of
Bettendorf, the QC Waterfront Convention Center that is adjacent to our new hotel tower. Future
minimum payments associated with the convention center are approximately $1.1 million per vear. We
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also lease approximately eight acres of land on a month-to-month basis from an entity owned by
members of the Goldstein family, including Robert S. Goldstein, our Vice Chairman of the Board and
Ieffrey . Goldstein and Richard A. Goldstein, directors of our company, which we utilize for parking.
The initial term of the lease expires 60 days after written notice is given 1o either party and rent under
the lease is currently $60,000 annually. We terminated a lease for warehouse space in January 2010
with the same entity.

Davenport

Pursuant to various lease agreements with the City of Davenport, we lease approximately 12 ucres
of land in Davenport, lowa used in connection with the operations of our Davenport property. The
aggregate annual rent on these leases is approximately $0.2 million and they have varying expiration
dates through 2022.

Marguerte

We lease the dock site in Marquette, Jowa that is used in connrection with our Marquette
operations. The lease expires in 2019, and annual rent under the lease is approximately $180,000, plus
$1.00 per passenger, plus 2.5% of gaming revenues (less state wagering taxes) in excess of $20.0 million
but less than $40.0 million; 5% of gaming revenues (less state wagering taxes) in excess of $40.0 million
but less than $60.0 million; and 7.5% of gaming revenues (less state wagering taxes) in excess of
$60.0 million. We have an easement related to an overhead pedestrian bridge and driveway that is an
annual payment of approximately $6,300. We also own approximately 25 acres of land for the pavilion,
satellite offices, warehouse, kits by the marina and other property. '

Waterfoo

We own approximately 54 acres of Tand in Waterloo, lowa used in connection with the operation of
our Waterloo property. We also entered into a three-year lease ugreement for 17,517 square feer of
warehouse space. Rent under this lease is currently $5,021 per month,

Iste-Black Hawk

We own approximately 10 acres of lund in Black Hawk, Colorado for use in connection with our
Black Hawk operations. The property leases an additional parcel of land adjoining the Isle-Black Hawk
where the Lady Luck Hotel and parking are located. This lease is for an initial term of nine vears with
options to renew for 18 additional terms of five years each with the final option period concluding
June 1, 2094, Annual rent is currently $1.85 million indexed to correspond to any rise or fall in the CPI
at one-year intervals, not to exceed a 3% increase or-decrease from the previous vear's rate.

Lady Luck-Black Hawk

We own or {ease approximately seven acres of land in Black Hawk, Colorado for use in connection
with the Lady Luck-Black Hawk. The property leases an additional parcel of land near the Lady
Luck-Black Hawk for parking as described above. This lease is for an initial term of 10 years with
options to renew for nine additional terms of 10 years each with the final option period concluding
August 2094, Currently the annual rent is $576,000 and renewals are subject to 20% rent increases over
the rate of the previous term.

Pompano

We own approximately 223 acres at Pompano,



Other

We own all of the riverboats and barges utilized at our facilities. We also own or lease all of our
gaming and non-gaming equipment.

We lease our principal corporate office in Creve Coeur, Missoutri, and office space in Biloxi,
Mississippi.

We own additional property and have various property leases and options to either lease or
purchase property that are not directly rclated to our existing operations and that may be utilized in
the future in connection with expansion projects at our existing facilities or development of new
projects.

ITEM 3. LEGAL PROCEEDINGS

QOur wholly owned subsidiary, Lady Luck Gaming Corporation, and several joint venture partners
have been defendants in the Greek Civil Courts and the Greek Administrative Courts in similar
lawsuits brought by the country of Greece. The actions allege that the defendants failed to make
specified payments in connection with the gaming license bid process for Patgas, Greece. Although it is
difficult to determine the damages being sought from the lawsuits, the action may seek damages up to
that aggregate amount plus interest from the date of the action.

In the Civil Court Yawsuil, the Civil Court of First Instance ruled in our favor. and dismissed the
lawsuit in 2001, Greece appealed to the Civil Appeal Court and, in 2003, the Court rejected the appeal,
Greece then appealed to the Civil Supreme Court and, in 2007, the Supreme- Court ruled that the
matter was not properly before the Civil Courts and should be before the Administrative Court.

In the Administrative Court lawsuit, the Administrative Court of First Instance rejected the lawsuit
stating that it was not competent 10 hear the matter. Greece then appealed to the Administrative
Appeal Court, which court rejected the appeal in 2003. Greece then appealed o the Supreme
Administrative Court, which remanded the matter back to the Administrativé Appeal Court for a
hearing on the merits. The re-hearing took place in 2006, and in 2008 the Administrative Appeal Court
rejected Greece’s appeal on procedural gronnds. On December 22, 2008 and January 23, 2009, Greece
appealed the ruling o the Supreme Administrative Court. A hearing has tentaiively been scheduled for
October 2011.

The outcome of this matter js still in doubt and cannot. be predicted with any degree of certainty.
We intend to continue a vigorous and appropriate defense to the claims asserted in this maiter.
Through April 24, 2011, we have accrued an estimated liability including interest of $11.7 million. Our
accrual is based upon management’s estimate of the original claim by the plaintiffs for lost payments.
We continue to accrue interest on the asserted claim. We are unable to estimate a total possible loss as
information as 1o possible additional claims, if any, have not been asserted or quantified by the
plaintiffs at this time.

We and our wholly-owned subsidiary, Riverboat Corporation of Mississippi (“RCM™), are
defendants in a lawsuit filed in the Circuit Court of Adams County, Mississippi by Silver Land, Inc,,
alleging breach of contract in connection with our 2006 sale of casino operations in Vicksburg,
Mississippi, to a third party. In January 2011, the court ruled in tavor of Silver Land and scheduled a
hearing for damages. The hearing is currently scheduled for September 2011 and Silver Land has
asserted damages of approximately $2.4 million plus interest from the original judgment date in
January 2011. The outcome of this matter is still in doubt and cannot be predicated with any degree of
certainty. We intend to continue a vigorous and appropriate defense to the claims asserted by Silver
Land in this matter. After damages are assessed, we plan to appeal the judgment of the circuit ¢oun
and we believe it is more likely than not we will obtain a favorable ruling on appeal.
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We are subject to certain federal, state and local environmental. protection, health and safety laws,
regulations and ordinances that apply to businesses generally, and are subject to cleanup requirements
at certain of our facilities as a result thereof. We have riot muade, and do not anticipate making material
expenditures, nor do we anticipate incurring delays with respéct to c’_nv_ikonmemal remediation or
protection. However, in part because our present and future development sites have, in some cases,
been used as manufacturing facilities or other facilities that ‘generate materials-that.are required. to be
remediated under environmental laws and regulations,. there ¢an bé:no guarantee that additional
pre-existing conditions will not be discovered and we will not expérience material liabilities or delays.

We are subject to various contingencies and litigation matters'and have'a number of unresolved
claims. Although the uitimate liability of these contingencies, this litigation:and these claims cannot be
determined at this time, we believe they will not have & material adverse effect on our consolidated
financial position, results of operations or cash flows.

ITEM 4. |REMOVED ANI} RESERVED]



YTEM 5.

()

iii.

PART 11

MARKET FOR REGISTRANT'S COMMON EQUITY, RELATED STOCKHOLDER
MATTERS AND ISSUER PURCHASES OF EQUITY SECURITIES

i. Market Information. Our common stock-is traded on the NASDAQ Global Select Market

under the symbol “ISLE”. The !‘nllowmg table presems the high and low closing sales prices

for our common stock as reported by the NASDAQ Global Select Market for the fiscal

periods indicated.

High Low
First Quarier (through June 13,2011 . ................... oo 973 8789
Fiscal Year Ending Apri! 24, 2011
Fourth QUarter . . . .. .. e e ... 35989 88385
ThirdQuarter . ... ... .. 1106 7.80
Second QUamter. . . . ... i e e 8895 6.66
First QUARLET. . . o o v vt e e e e e e e 1241 837
Fiscaj Yeur Ending April 25, 2010
Fourth Quarter _ .. . .. . .. e $11.81 §$7.28
Third Quarter . . . .. . e 9.41 721
Second Quarter. . . .. ... L e 12.25 9.75
I QUarer . . . o o e e e 1378 8.65

. Holders of Common Stock.  As of June 13, 2011, there were approximately 1,344 holders of

record of our common $tock.

Dividends. We have never declared or paid any dividends with respect to our common stock
and the current policy of our board of directors is'10 retain earnings to provide for the growth
of our company. In addition, our senior secured credil facility and the indentures governing
our 7% senior, subordinated notes and our 7.75% senior notes limit our ability 10 pay
dividends. See “Ttem 8—Financial Statenients and Supplementary Data—TIsle of Capri
Casinos, Inc.—Notes to Consolidated Financial Statements—Note 8.” Consequently, no cash
dividends are.expected 1o be paid on our common stock in the foreseeable future. Further,
there can be'no assurance that our current and proposed operations would generate the funds
needed to declare a cushi dividend or that we would have-legally available funds to pay
dividends. In addition, we may fund part of vur operations in the future from indebtedness,
the terms of which may further prohibit or restrict the payment of cash dividends. If o holder
of common stock is disqualified by the regulatory authorities from owning such shares, such
ttolder will not be permitted to receive uny dividends with respect to such stock. Sce

“Tiem 1—Business—Governmental Regulations.”

{b) Issuance of Unregistered Securities

None.

(v) Purchases of our Common Stock

We have purchased our common stock under stock repurchase programs. These programs allow for

the repurchase of up to 6,000,000 shares. To date we have purchased 4,895,792 shares of common stock
under these programs. These programs have no approved dollar amount, nor expiration dates. No
purchases were made during the fiscal year ended April 24, 2011.
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COMPARISON OF 5 YEAR CUMULATIVE TOTAL RETURN*
Among Isle of Capri Casinos, Inc., the NASDAQ Composite Index
and the Dow Jones US Gambling Index

5140 4
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—HB~—isle of Capri Casinos, inc. —A— NASDAQ Composite —&— Dow Jones US Gambling

$100 invested on 4/30/06 in stock or index, including reinvestment of dividends.
Indeves calculated on month-end basis.

Copyright® 2011 Dow Jones & Co. All rights reserved.

27



ITEM 6. SELECTED FINANCIAL DATA.

The following table presents our selected consolidated tinancial data for the five most recent fiscal
vears, which is derived from our audited consolidated financial statements and the notes to those
statements. Because the data in this table does not piovide all of the data contained in our
consolidated financial statements, including-the related notes, you should read “Management's
Discussion and Analysis of Financial Condition and- Resuits of Operations,” our consolidated financial
statements, including the related notes contained elsewhere in this document and other data we have
filed with the U.S. Securities and Exchange Commission,

Fiscal Year Ended(l)
April M. April 25, April 26, April 27, April 29,
2009 2007

m 2010 2008
(dtlars in millicns, except per share data)

Statement of Operations

Revenues;
CASIIO « - vt e e ettt e e e e e e e . $10365 510134 5100557  3hiM13 5§ s
ROOMS ot et e et e e e e e e et e e e e e e 403 A3 a4 4y.5 49,6
Food, beverage, pari-mutuel and other o0 o o o 1347 1350 134.6 5.1 145.6
Hurricanc and olher SUMRANCE TECOMCIIES « « v v v v v mv v m s v v e i v m e s s s — - 6.9 1.4 13
L 11 12115 .14t 1336 1292.3 1.18%.4
Less promotionil allOWaNCES |, . . . .« ca v e e (206.5) (1YL6) (1956 (20W) e ER)}
NELmVeOuSs . . .. ..o it e e e e 1.805.0 Yuh8 LHEA 1Lwl4 9753
Operating cxponses:
LT T T 1556 153.5 151.6 151.1 154.2
Gaming laxes .. ... .. ... ... L., e e 2501 2622 699 2854 2137
ROOMIS . . h o e e e e ‘u8 0y 12.3 12,5 N6
Food, bevemage, paribmuiucl and other © . ... oL Lo oL L a5 448 51.5 574 J4.4
Marinc and facilities . . ... ... L 6.5 61.5 M4 055 545
Markeunog and acdminBIralive ., L oL 2334 2531 256.2 2ULT 56,4
Corporatc and development . .. 0 oo oo 427 468 4.2 473 56,1
Expense recoveries and ethercharges.acl . ... oo oL Lo — (6.5) 3.l 6.5 78
Hurricane ind other insuntce reciweries o . oo v o v s o v e s e e e e e e — -— (32.3) {1.8) —
ProOpeming . . . o oo e e e e e — — — 37 11.4
Depreciation and amortization . . . . .. .. L o 39.0 1m.5 1225 284 V6.7
Toind operling CXPENSES . . . .. . e e e LN 4353 Y35 11k26.2 a10.0
Operaling (RCOME . . . . . . v v e v it e s N 959 [ 23] iMs 63.2 65.3
ENMErESt GXPEASC . o o v vt e e e e e e e e e w19 (754} {(va.m (106.8) (88.1)
InlCrost fDODTIC - . . o s e i e e e e e 19 L8 | a2 7
OUICT © v e e e e et e e e e e e e (1.2) m.3) -_ — -
Gain (loss) on carly extinguishment of debt . . ... ... oL — — 517 (15.3) —
Income (toss) from coniinuing operations before income txes and including
nonooniolfiRg IOLCICST . . . . L b o o L e e e 4.7 (9.9) 23 (83.7) (1%.8)
Ineome tax beaefit (provisiun) . . .. . .. ... L Lo {2.6) L] (31.1) 2014 %]
[menme (loss) from continuing operations including noncontrodling imerest ... ... 1.1 (1.5) 612 (32.8) (15.0)
Income (loss) from disconiinued operations, nel of income LSS . . . . . . L ... .. 34 (1.5) (17.6) (59.2) 139
MNet incume {loss) invludine neaconmolling imterest . . .. . oL Lo Lo 4.5 (3.3 43.6 (¥} {1.1}
Less neq income (foss) attrbutable to the neconrtrolling interest . . .. . oL, ... L — —_ — <9 (3.5)
et income (loss} attributable o common stockholders. . . ... oL L L L L $ 45 333 8 16 5 (e 5 (46)
Income (Joss) per common share atiributable to common stockhelders
Basic
Income (loss) from continuing operations . . ... ... .. ... ... .. ..... & 013 S us) § 195 5 (1.24) 5§ (hai)
Income (loss) from discontinued operations.. . .. . L. Lo Lo Lo (LA ()] {1.415) (.58 (192) 11.46
NELINEOME (I8S) . .« o o o et e e e $ 013§ (0) 8 L39S (3a8) 5 (N15)
Iituted
[ncome {loss) from comineing opermuons . . ... . . ool e | LUK sy 5 185 5 124 8 (el
Income (luss) from disuminued operations . ... .. oL L oL 0.16 {003) (0.56) ({4 144
NetIncome (Joss) .. ... .o e § 013 S )y 8 1w F (GAf) 5 (15
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“isci] Yeur Endedi 1)

SApril 24, Apeil 250 Apeil 260 apnl 27, April 29,
2001 2010 2009 2008 2007

tdullars in millions, except per share dota)

Other Datn: .
Nek cash provided by (used in):

SOperating aetivibies . - .. L. 51237 S Me4 3 06 S5 1334 5 MY
IRveSEAZ ACHIVITIES . . . . . .. e i (1da.6) (31n) 2749 (32.9) (197.3)
Financing activitics . . . . .. .o . L e 4.1 (1nem (157.2) 75 193.5

Capna expendNUTTs . . L L o L e e e {58.6) (v£8)] {34.6) {191.5) {451.4)
‘Batance Sheet Idata:

‘Cashapd cash eguivalCiIS . . . 0 Lo it e e e e s 5 752 3 @8 597 $ 9L 5 188

TOI BRELS © © . o ot e e e e e e 19339 L6758 LT 19z 2umss

Long-tcrm debt, including currentportion . . .. . L. L e 11926 120019, 1.301.1 1,507.3 14150
Swekholders equity . . . . . L Lo o - 2402 2254 1840 2518
Operating Date

Number of slot machines - - .. - oo L 0L . 14,947 14,579 15.373 15,393 14,121
Number of lable games . . . ... ... e e e e e e e e 375 s 64 kL) - 3
Mumbcrof Rote) 7OOmMS . . . . L L e e e 3 30T 3,0 307 2,674
Number of parkisng spaces . . .. .. .. .. e e 21,782 20,696 2,290 2122 19,484

(1) Our fiscal voar ended April X, 2006 includes 53 weeks while-all other fiscil years include 52 weeks. The results refiect Lucaya, Blue Chip.
Caventry, Bossier City and our previows Vicksburg propertics as discontinucd operations. We upened now casino operitions in Pompane,
Florida and Watcrloo, Towa i Aprit A7 and June 2W7, respectively, We acquircst our easino operaiions in Chruthersvilte. Missouri in June
AR, We arquired odr curtenl casino operations in Vickshurg, Mississippi in Junc 200,
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ITEM 7. MANAGEMENT'S DISCUSSION AND ANALYSIS OF ﬁ_NANCIAL CONDITION AND
RESULTS OF OPERATIONS
You should read the following discussion together with the fingncial statements, including the related
notes and the other financial information, contained in this Armnual Report on Form 10-K,

Executive Qverview

We are a leading develupe: owner and operator of branded gaming facilities and related lodging
and entertainment facilities in regional markets in the United States. We have sought and established
geographic diversity to limit the risks caused by weather, rayona] econontic difficuities, gaming tax
rates and regulations of local gaming authorities. We currently operate caginos in Mississippi,
Louisiana, Missourt, lowa, Colorado and Florida. We also ‘operate a_harness:racing track at our casino
in Florida.

Significani Accomplishmenss Impaciing Current and Fiinure Operations—During the fiscal year ended
April 24, 2011, we completed several significant accomplishments as follows:

Acqguisition

Acquisition of Rainbow Casino—We acquired Rainbow Casino— Vicksburg Partnership, L.P.
(“Rainbow”) located in Vicksburg, Mississippi on June &, 2010. acqumng, 100% of the partnership
interests for $76.2 million and have included the resulls of Rainbow in our consolidated financial
statements subsequent to June 8, 2010. The acquisition was fuided by borrowings from our senior
secured credit facility.

Capital Transactions

Fquity Offering—During January 2011, we completed the sale of 5.3 million shares of comman
stock generating net proceeds of $51.2 million. Proceeds from our equity offering have been used
to repay long-term debt..

Senior Notes—On March 7, 2011, we issued $300 million of 7.75% senior notes due 2019
Proceeds from this debt issuance were used to repay borrowings under our senior secured credit
facility. .

Senior Secured Credit Facility—On March 25, 2011, we amended our senior secured credit
facility, Following this amendment, our credit facﬂlty totals $800 miilion, consisting of a
$300 million révolving line of credit and a $500 million térn loan. The credit facility matures on
November 1, 2013, or if the 7% senior subordinated notes are - refinanced on or’ prior to that date,
the revolving line of credit matures on March 25, 2016 and the term loan matures on March 25,
2017

These equity and debt transactions have resulted in a reduction in our total debt, extension of
our maturities and provide borrowing capacity 1o fund current and future capital expenditures for
bath aur existing properties and for our development projects.

Development Activities

Cape Girardean—On December 1, 2010, our proposed casino in Cape Girardean, Missouri was
selected by the Missouri Gaming Commission for prioritization for the 13* and final gaming
license in the State of Missouri. We had previously entered into a development agreement with the
City of Cape Girardeau. The project is expected to include 1,000 slot machines, 28 table games,
three restaurants, a lounge and terrace overlooking the Mississippi River and a 750-seat event
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center. We currently estimate the cost of the hrojccl at appioximately $125 million with
$13.0 million spent through April 24, 2011. We anticipaté Opening by the end of calendar 2012

Nemacoelin—On April 14, 2011, our proposed project.at’ the Nemacolin Woodlands Resort was
selected by the Pennsylvania Gaming Control Board for the final category 3 gaming license in
Pennsylvania. We had previously entered into an agreement with Nemacolin to complete the
build-out of the casino space and provide management services of the casino. The casino is
expected to include 600 slot machines, 28 table games, a casual dining restaurant and lounge. We
will pay an annual fee to the resort owner and in return will receive a management fee equal 10
the EBITDA of the casino after payment of the:fee 10 Nemacolin. We cufrently estimate the cost
of the project at approximately $50 million and expect.to be complete within nine months of the
commencement of construction. The award of the license to Nemacolin is subject 10 a 30-day
appeal period, which ends on June 2, 2011, and the.obtainment of a management license.

Operating Resulis—Qur operating results for the periods presented have been affected, both

positively and negatively, by current economic conditions-and several other factors discussed in detail
below. Our historical operating results may not be-indicative of our future results of operations because
of these factors and the changing competitive landscape iin each-of our markets, as well as by factors
discussed elsewhere herein. This Management's Discussion-and Analysis of Financial Condition and
Resulis of Operations should be read in conjunction-with and giving consideration 1o the following:

hems Impacting Income (Loss) from Continuing Operations—Sigriificant items impacting our
income (loss) from continuing operations. during the {iscal years ended April 24, 2011, April 25,
2010 and April 26, 2009 are as follows:

Florida Gaming Law Changes—Effective July 1, 2010, the state portion of gaming taxes
applicable to our Pompano property was reduced from 50% to 35% of gaming revenues.
Additionally, this legislation removed poker betting limits and allowed us to expand our poker
hours from 12 hours per day to 18 hours per-day Monday through Thursday and 24 hours per
day on Friday through Sunday. Our casino revenues and gaming taxes reflect the favorable
impact of these.changes in state gaming laws.

Increased Competition—The opening of a new hotel in October-2009 by a competitor in
Biack Hawk, Colorado has had a négative impact on our Black Hawk, Colorado property.

Fxpense Recoveries and Qther Charges, net—During fiscal 2010, we recorded an other
expense reduction of $6.8 million representing the discounted value of a receivable for
reimbursement of development costs expensed in prior periods relating 10 a terminated plan
to develop a casino’in Pittsburgh, Pennsylvania. This receivable was recorded following our
assessment of collectability.

As a result of cur annual impairment tests of goodwill and long-lived intangible assets
under ASC 350, we recorded impairment charges of $18.3 million af our Black Hawk property
in fiscal 2009. The results from operations for fiscal 2009 also inchude a $11.9 mitlion write-off
of construction in progress at our Biloxi property following our decision not to continue a
previouisly anticipated construction project, and a $6.0 million charge- following our
termination of an agreement for a potential development of a casino in Portland, Oregon.

Hurricane and Other Insurance Recoveries, net—Qur insurance recoveries for fiscal 2000
include $92.2 million relating to the final settlement of our Hurricune Katrina claim ot our
Biloxi property and other insurance recoverics.

CGain (Loss) on Early Extinguishment of Debt—During fiscal 2009, we retired
$142.7 million of our senior subordinated notes, through a tender offer, for a cash pavment of
$82.8 million utilizing the proceeds from our Hurricane Katrina settlement and repaid
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$35.0 million of our variable rate term loans as required .under our senior secured credit
facility. After expenses related to the elimination of.deferted financing costs and transactions
costs, we recognized a netl pretax gain of $57.7-million related to these transactions.

Discontinued Operations—Discontinued operations. include the results of our international
operations including our former Blue Chip, Grand. Bahamas and Coventry casino operations.
During fiscal 2010, we campleted the sale of:our Blue.Chip-casing properties under a plan of
administration and have no continving involvement in its. operation. Dairing fiscal 2009, we
recorded a $1.4 million charge to reduce the Blue Chip assets held for sale to their estimated
fair value. During fiscal 2011 we recognizeéd a-gain of $2.7 million, including. tax benefits of
$1.2 million, upon completion of the administration process. We also recognized in fiscal 2011
& tax benefit of $0.8 million in discontinued gpeiatigns representing the resolution of
previously unrecognized tax positions following thé complétion-of cértain federal 1ax reviews.

On April 23, 2009, we completed the sale’ of ouf assets-and terminated our lease of
Arena Coventry Convention Center relating to our ¢asino operations in Coventry, England.
Our lease termination costs and other expenses, net of cash proceeds from our assets sales,
resuited in a pretax charge of $12.0 million recorded in fiscal 2009 related to our discontinued
Coventry operations.

The exit from our Grand Bahamas casino operations was substantiaily completed during
November 2009.

Flooding—Due to flooding along the Mississippi River, certain of our properties have
been closed during fiscal 2011 and subsequent to our fiscal 2011 year-end. Our Davenport
property closed on April 15, 2011, 10 days prior 1o our fiscal year end and did not reopen
until May 1, 2011. Subsequent ta year end our Caruthersville and Vicksburg properties were
closed for 13 and 17 days respectively. Our Lula property closed on May 3, 2011 and partially
reopencd on June 3, 2011, Our Natchez property closed on May 7, 2011 and will remain
closed until the Mississippi River recedes further. While we maintiin insurance coverage
suhject 10 various deductibles, recoghition of certain business interruption insurance proceeds
are contingent upon filing and settlement of our insurance clainis in future periods.

Results of Qperations

Our resuits of continuing operations for the fiscal years ended April 24, 2011, April 25, 2010 and
April 26, 2009 reflect the consolidated operatians of all of our subsidiaries. Qur former international
operations, consisting of Coventry, Blue Chip and Lucaya are presented as discontinued operations.
The results for our fiscal year 2009 have been reclassified to retlect the classification of all interpational
operations as discontinued operations as well as to conform our financial. presentation to our current _
year financial statement format. Our Lucaya operations were classified as disconiinued operations in
the third quarter of fiscal 2010, and our Coventry and Blue Chip Casinu operations were classified as
discontinued operations in the fourth guarter of fiscal 2009.

Our fiscal year ends on the last Sunday in April. This fiscal yeur convention ¢reates maore
comparability of our quarterly operations, by generally having an equal number of weeks (13) and
weekend days (26) in each guarter. Periodically, this convention necessitates a 53-week year, The fisca)
years ended April 24, 2011, April 25, 2010 and April 26, 2009 were all 52-week years.

"o
S



{in thousands}

Mississippi
Biloxi
Natchez. . ... ... .........
Lula
Vicksburg(l)

Mississippi Total . .. ... ... ..
Louisiana

Lakes Charles .. ..........
Missouri

Kansas City

Boonville. . ..............

Caruthersville

Missouri Total
lowa

Bettendorf . .. .. ... .. ... ..

Davenport

Marquette

Waterloo

Towa Total
Colorado

Black Hawk
Florida

Pompano

Insurance yecoveriesf2) ..... ..

Expense recoveries and other
charges, net(3) . ...........

Corporate and other

From continuing operations . . . .

ISLE QF CAPRI CASINOS, INC,

{In thousands)

Operating Income {Loss)

Net Revenues Fiseal Yeoar Ended Fiseal Year Ended

April 24, ‘April 25, April 26,. April 24, April 28, April 26,
2011 2000 2009 2011 2010 2009
$ 682335 $ 72,602 $ 83830 § (6011) $ (8306) § (7952)
30,787  .32,826 37,023 7,591 8,468 10,811
67,340 68,147 70,985 12471 10,692 11,498
27,935 ' 4,188
194,397 173,575 191,888 18,239 11,254 14,357
131,214 139,423 152,112 13,638 13317 22,041
77.710 - 76,815 74,435 14,619 13,717 10,369
78,7716 77,759 78,582 22,670 21,125 20,737
33,696 32,685 31,579 3,009 3,853 1,638
190,182 187,259 184,596 41,198 38,695 32,744
79,003 79,527 91,661 13386 12,624 20,090
43,651 48,075 49,005 8,171 10,494 10,351
27,397 27,176 29,875 3,780 1,330 3,705
83,197 81,261 80,544 17,953 11,614 11,377
233,248 236,039 251,085 43290 36,062 45,523
115,482 126,140 123382 10993 14,891 14,688
138,704 135,998 142,672 12,030 (6951)  (6,434)
— — 61,845 — — 94073
— — — 6,762 (36,125)
1,768 1,402 455 (43468) (49,974)  (46,333)
$1,004,005  $999,836 . $1,108,035 §$ 93,920 $ 64,056 $134,532

Nate: This table excludes our international properties which have been classified as discontinued

operations.

(1) Reflects results since the June 2010 acquisition. effective date.

{2)

1nsurance recoveries include business interruption proceeds of $62,%32, included in net revenues in

fiscal 2009. $61,845 of this amount relates to settlement for events that occurred prior to fiscal
2009 (primarily Hurricane Katrina)

&)

Expense recoveries and other charges include expense recoveries, valuations and other charges.

See Executive Overview—Expense Recoveries and Other Charges, net for a detailed discussion of

such items.
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Fiscal 2011 Compared to Fiscal 2010
Revenues

Revenues for the fiscal vears 2011 and 2010 are as follows:

Fiscnl Year Ended

Aprit 24, Aprit 25, Percenlage
(in thousands} .20 2010 Variance Variance
Revenues:
Casino..................... - $1,036,538  $1,013,386 $ 23,152 23%
Rooms .................... 40,271 43,007 (2,736) (6.4Y%
Food, beverage, pari-mutuel and
other .. ... i 134,725 134,994 2% (0.2)%
Gross Tevenues . ... ... ... . 1,211,534 1,191,387 20,147 1.7%
Less promotional allowances . (206,539)  (191,551)  (14,988) (1.8)%
Net revenues . .. ........ $1,004,995 $ 699,836 5,159 0.5%

Casine Revenues—Casino revenues increased $23.2 million, or 2.3%, in fiscal 2011 compared to
fiscal 2010. For fiscal 2011, casino revenues increased $8.9 million at our Pompano property, and
included $36.8 million from our Vicksburg casing. These increases were offset by decreased casino
revenues at our Black Hawk and Quad Cities properties of $15.2 million reflecting the impact. of
competition and a decrease at our Lake Charles, Lula, Natchez and’ Biloxi-properties of approximately
§13.5 million primarily due to current economic conditions. Our othér properttes combined for a net
increase ot $6.2 million in casino revenues,

Rooms Revenne—Rooms revenue decreased $2.7 million, or 6.4%, n-fiscal 2011 compared to fiscal
3010. The majority of this decrease has occorred i our Black Hawk property where we have
experienced declines in both room rates and occupancy following the opening of a competitor’s new
hotel during October 2009 and at our Biloxi property where market and economic conditions resulted
in reduced overall hotel room rates.

Pari-mutuel, Food, Beverage and Other Revenues—Pari-mutuel, food, beverage and other revenues
decreased $0.3 million, or 0.2%, in fiscal 2011 compared to fiscal 2010. Food, beverage and other
revenues for fiscal 2011 included $2.3 million from our recently acquired Vicksburg casino.

Promotional Allowances—Promotional allowances increased $13.0 million, or 7.8%, in fiscal 2011
compared 1o fiscal 2010, Promotional allowances for fiscal 2011 included $11.1 million from our
Vickshurg casino. At our existing properties, changes in our promotional allowances reflect revisions to
our marketing plans as a result of competitive factors, economic conditions and regulations.
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Operating Fapenses

Operating expenses for the fiscal years 2011 and 2014 are as follows:

Fiscal Year Ended

Aprit 24, April 25, Fercentage
(in thousands) 2011 2010 Variance Variance
Operating expenses:
Casino .......... ... ... e $158,580 $153838 § 4,742 31%
Gaming taxes ... .. ..., 250,102 262241 (12,139) (4.6)%
RoOoms ... ... e 9,793 10,845 (1,052) (9.N%
Food, beverage, pari-mutuel and other 44,943 44,760 183 0.4%
Marine and facilities ... ...... ... . 60483 61,3507 (1,02 (t.N%
Marketing and administrative. .. . . .. 253,423 253,097 326 01%
Corporate and development. . ... ... 42,709 46,750 (4.041) (8.6)%
Expense recoveries and other charges,
11 QU — (6,762) 6,762  {100.0)%
Hurricane and other insurance
FECOVETI®S . . .. .o . — —_ — N/M
Depreciation and amortization . . . . .. 89,040 109304  (20464) (18.7)%
Total operating expenses . ... .. .. $900,075 $935,78¢  (26.705) (2.9%

Casino—Casino operating expenses incressed $4.7 million, or 3.1% for fiscal 2011 compared to
fiscaf 2010. Excluding casino costs of $4.8 million incurred by our Vicksburg casino, our casino costs
would have decreased $0.1 million. This net change in casino operating expenses reflects net cost
reductions in casino expense at most of our properties-offset by a slight increase in casino expenses at
our Pompano property following the expansion of gaming hours effective July 1, 2010.

Gaming Taxes—State and local gaming taxes decreased $12.1 mitlion, or 4.6% for fiscal 2011
compared to fiscal 2010. Reductions in gaming taxes for fiscal 2011 reflect the decrease in state gaming
taxes at our Pompano facility from 50% to 35% effective July 1, 2010 and changes in the mix of our
gaming revenues derived from states with different gaming tax rates. Gaming taxes for fiscal 2011
included $3.2 million from our Vicksburg casino.

Rooms—Rooms expenses decreased by $1.1 million or 9.7% in fiscal 2011 compared to fiscal 2010.
This deerease in rooms expense is reflective of a 6.4% reduction in our hotel revenues for fiseal 2011,
respectively, as compared 1o fiscal 2010. ’

Pari-rmutuel, Food, Beverage and Other—Pari-mutuel, food, beverage and other expenses were
relatively flat for fiscal 2011 compared te fiseal 2010, Excluding food beverage and other costs of
$1.1 million incurred by our Vickshurg casino, our food, beverage and other expenses would have
decreased $0.9 million.

Marine and Facilities—Marine and facilities expenses decreased $1.0 million, or 1.7% for fiscal 2011
compared to fiscal 2010. Excluding marine and facility costs of $1.4 million incurred by our acquired
Vickshurg casino, our marine and facility costs would have decreased $2.4 million. This decrease

includes reductions in facility costs across most properties as we continue Lo focus on cost reductions
efforts.

Marketing and Administrative—Marketing and administrative expenses increased $0.3 million, or
0.1% for fiscal 2011 compared to fiscal 2010. Excluding marketing and administrative costs of
$8.6 million incurred by our Vicksburg casino, our marketing and adminisirative costs would have
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decreased $8.3 million. These decreases reflect reductions in our operating cost to align such
expenditures with changes in visitation and spend per visit by our customers.

Corporate and Development—During fiscal 2011, our corporate’and development expenses were
$42.7 miltion compared to $46.8 million for fiscul 2010. The:net decrease in corporate and development
expense reflects decreases in insurance costs and incentive compensation, Corporate and development
expenses for fiscat 2011 include financing retated costs of $4.0 million’ and development and acquisition
costs of $4.0 million. In fiscal 2010 we incurred $1.8 million in costs related to an amendment of our
senior credit facility.

Depreciation and Amortization—Depreciation and amortization.expense for fiscal 2011 compared to
fiscal 2010 decreased $20.5 million, primarily due 1o certain assets becoming fully depreciated offset by
depreciation at Vicksburg of $4.6 million.

Other Income (Fxpense), Income Taxes and Discontinued Operations

[nterest expense, interest income, derivative expense, income tax (provision) benefit and income
from discontinued operations, net of income taxes for the fiscal years 2011 and 201€ are as follows:

Fiscal Year Ended

April 24, April 25, Percentage

{in thousands) 2011 2010 Yoriance Varianee
Interest expense ... ............... $(91934) $(75;434) $(16,500) 219%
Interest income . . . ................ 1,916 1,833 83 45%
Derivative expense .. .............. (1,214) (370) (844) NM
Income tax (provision) benefit .. ... . .. (3,600) 8,374  (11,974) (143.00%
Income (loss) from discontitued

operations, net of income taxes. . . . .. 3,452 (1,732) 5184 (299.3)%

Interest Expense—Interest expense increased $16.5 million, or 21.9%, in fiscal 2011 compared to
fiscal 2010 primarily due increased interest rates.on borrowings under our senior secured credit facility
following our amendment of this facility during the fourth quarter.of fiscal 2010 and higher outstanding
borrowings following our acquisition of Vicksburg casino during June 2010. Fiscal 2011 interest expense
includes a $3.2 million write-off of deferred financing costs asa result of the amendment of our senior
secured credit facility during the fourth quarter and a $8.5 million decrease in interest associated with
our interest rate swaps as certain of our swaps have matured.

Income Tax (Provision) Benefit—Our income tax (provision) benefit from continuing operations and
our effective income tax rate have been impacted by our state.income taxés and our income for
fnancial statement purposes as well as our percentage of permanént. and other items in relation to our
income or loss. During fiscal 2010, our effective income tax rate was also impacted by our settlement of
certain tax Habilities for $4.7 million less than our estimated acerval.
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Fiscal 2010 Comparéd to Fiscal 2009
Revenues

Revenues for the fiscal years 2010 and 2009 are as follows:

Fiscal Year Ended

April 25, April 26, Percentage
(in thousands) 2010 2009 Variance Variance
Revenues:
Casino . ................... $1,013,386  $1,055,694 § (42,308) (4.0)%
Rooms.................... 43,007 46,380 (3.373) (7.3)Y%
Food, beverage. pari-mutuel and
other .................. " 134,994 138,632 (3,638) (2.6)%
Hurricane and other insurance .
TecOveries . .. .. ... — 62,932 (62,932) NM
Gross revenues . ........... 1,15}1,‘38'_7' 1,303,638 (112,251) (8.6)%
Less promotional allowances (191,551)  (195,603) 4,052 2.1%
Net revenues . . ........ $ 999,836 $1,108035 (108,199)  (98)%

Casino Reventies—Casino revenues decreased $42.3 million, or 4.0%, in fiscal 2010 compared to
fiscal 2009. We experienced a decrease in casine revenues at most of:our properties primarily as a
result of the continued deterioration in discretionary. consumer spending in conjunction with poor
econonnc conditions, with our properties in Luke Charles dnd Biloxi expériencing decreases of
$9.5 million and $8.1 million, respectively. Casino tevenues at our Quad Cities properties declined
$13.9 miltion due to competition from a new land-based facility and casino revenues at our Pompano
stot facility declined $3.6 million due to expansion of nearby competing Native American casinos.

Rooms Revene—Rooms revenue decreased $3.4 million, or 7.3%, in fiscal 2010 compared to fisca)
2009 primarily resulting from decreased accupancy and lowér average room rates as a result of reduced
consumer demand for rooms.

Pari-mutuel, Food, Beverage and Other Revemues—Pari-mutuel, food, beverage and other revenues
decreased $3.6 million, or 2.6%, in fiscal 2010 compared to fiseal 2009, This decrease was a result of o
decrease of $3.7 million in pari-mutuel revenues at Pompano as a result of a 33 day decrease in year
over year live racing days offset by a net increase in food, beverage and other revenues.

Promotional Allowances—Promotional allowances, which are made up of complimentary revenues,
cash points and coupons, are rewards that we give-our.loyal customers to encourage them to continue
to patronize our properties. These allowances decreased by .$4.1 million in fiscal 2010 compared to
fiscal 2009 due to changes in our promotions and corresponding reductions in our revenues. For fiscal
2010 and 2009, promotional allowances as a percentage of casino revenues were 18.9% and 18.5%,
respectively.



Operating Expeuses
Operating expenses for the fiscal years 2010 and. 2009 are as follows:

Fisead Year Ended

April 25, April 26, I'ercentage
(in thyusands) 2010 2000 - Variance Variance
Operaling expenses:
Casinog .. ..o $153,838 $151610 $ 2228 1.3%
Gaming luxes . ................. 262,241 269,928 (7,687) (2.8)%
Rooms . ...... ... .. 10,845 12,306 (1,461) (1L.9Y%
Food, beverage, pari-mutuel and other 44,760 51,462 (6,702) (13.00%
Marine and facilities .. ..... ... ... 61,507 64,368 (2;861) (4.4)%
Marketing and administrative.. . . ., .. 253,097 256,210 (3,113) {1.2)%
Corporate and development. . ... ... 46,750 41,331 5,419 13.1%
Expense recoveries and other charges, '
3T {6,762) 36,125  (42.887) (M&N%
Hurricane and other insurance
FECOVETIeS ... ... ... ... ... —  (32277) 32277 N/M
Depreciation and amortization . . . . .. 109,504 122440 (12936) (10.0)%
Total operating expenses ... ... .. $935,780  $973,503  (37,723)  (3.9)%

Casino—Casino operating expenses increased $2.2 million, or 1.5% in fiscal 2010 compared to
fiscal 2009. These expenses are primarily comprised of salaries, wages and benefits and other operating
expenses of our casinos. This increase was primarily’the resubt of increased cost of casino operations at
our Black Hawk casinos following a.July 2009 regulatory change expanding the hours of gaming
uperations.

Gaming Taxes-—Gaming taxes decreased hy $7.7 million, or 2.8%, in fiscal 2010 compared to fiscal
2009. This reduction in gaming taxes is primarily a result of a 4.0% decrease in-casino gaming revenue
and changes in mix of gaming revenues among states with differing gaming tax rates.

Rooms—Rooms expenses decreased by $1.5 million or 11.9% in fiscal 2010 compared to fiscal
2009. Overall reductions in rooms expenses corresponds to our 7.3% decline in rooms revenue.

Pari-mutuel, Food, Beverage and Other—Pari-mutuel, food, beverage and other expenses decreased
$6.7 million, or 13.0%, in fiscal 2010 as compared to fiscal 2009. Pari-mutuel operating costs at
Pompano decreased $4.2 million in fiscal 2010 compared to fiscal 2009. Such costs consist primarily of
compensation, benefits, purses, simulcast fees and other direct costs of track operations. The decreases
in current year as compared to prior-year are a result of reduction of 33 live racing days during the
current fiscal year. The reduction in food and beverage expenses resulted primarily from labor and
other cost reductions. Food and beverage expenses consist primarily of the cost of goods sold, salaries,
wages and benefits and other operaling expenses of these departments.

Marine and Facilities—These expenses include salaries, wages and benefits of the marine and
facilities departinents, operatling expenses of the marine crews, maintenance of public areas,
housekeeping and general mainterance of the riverboats and pavilions. Marine and facilities expenses
decreased $2.9 million, or 4.4%, in fiscal 2010 compared to fiscal 2009 and s the result of $1.5 million
in utility cost reductions, $0.5 million in reduced payroll costs and $0.9 million in other cost reductions.

Marketing and Admpustrative—These expenses include suluries, woges and benefits of the murketing
and sales departments, as well as promotions, direct mail, advertising, special events and entertamment.
Administrative expenses include administration and human resource department expenses, tent,
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professional fees, insurance and property taxes. The $3.1 million de.uense -t marketing and
administrative expenses in fiscal 2010, as compared to fiscal 2009; reflects our decision to reduce
marketing costs to less profitable customer segments and to réduce our administrative costs.

Corporate and Development—During fiscal 2010, our corporate and.development expenses were
$46.8"million compared 10 $41.3 million for fiscal 2009.-This increase in corparate and development
expense reflects $1.8 million of costs associated with the amendment of:our credit facility, a
$1.1 million increase in stock compensation expense and other’increases in professional and other
expenses associated with our development and acquisition activities.

Depreciation and Amortization—Depreciation and amortization expense decreased by $12.9 million,
or 10.6%, in fiscal 2010, as compared to fiscal 2009 primarily due-to: certain .assets becoming fully
depreciated during the current year,

Other Income (Ixpense), Income Taxes and Discontinued Operations

Interest expense, interest income, derivative expense,. gain on.early extinguishment of debt, income
tax (provision) bepefit and income from discontinued operations, net of income taxes. for the fiscal
vears 2010 and 2009 are as follows:

Fiscal Year Ended

April 25,  April 26, Perceniage

(in thousands) 2010 2000 Variance Variance
Interest expense ... .. ... .. ... .. $(75,434) 3(92,003) $ 16,631 {18.1)%
Interest income . ... ... ... 1833 . 2,112 219y (13.23%
Derivative expense . ............... (370) — (370) N/M
Gain on early extinguishment of debt . . . — 57,693 . (57,693) NM
Income tax (provision) benefit ... ... .. 8374 (41,039) 49413 (120.4)%
Loss from discontinued operations, nel

of income taxes . ........... . (L,732)  (17,658) 15926  (90.2)%

Interest Expense—Interest expense decreased $16.6: million, or 18.1%, in fiscal 2010 compared to
fiscal 2009 resulting from lower average debt balantes. Our lowér average debt balance resulted from
the reduction of $142.7 million of our senior-subordinated 7% notes and a $35.0 million repayment an
our senior secured credit facility debt in February and March 2009, respectively. While we have
experienced a decrease in the interest.fate on thé;varable inerest rate components of our debt
through the third quarter of fiscal 2010, our senior secured credit facility-amendment during the fourth
quarter of fiscal 2010 increased our overall interest rates. See I:qundlty and capital resources for
additional discussion of our senior secured credit facility amendment.

Interest income—During fiscal 2010, our interest income decreased $0.3 million as compared to
fiscal 2009, The change in interest income reflects changes in our invested cash and marketable
securities balances and lower interest rates.

Other—This includes expenses related to the change in fair value of our ineffective interest rate
Swap agreements.

Income Tax (Provision) Benefu—Our income tax {provision) benefit from continuing operations and
our effective income tax rale has been impacted by our settlement of certain tax liahilities for
$4.7 million less than our estimated accrual, our amount of annual taxable income (loss) for financial
Staternent purposes as well as our percenlage of permanent itéms in relation to such income or loss.



Liguidity and Capital Resources

Cash Flows from Operating Activities—During fiscul 2011, we generated $123.7 million in cash tlows
from operating activities compared to generating $106.4 rm]]mn «during fiscal 2010. The increase in cash
flows from operating activities is primarily due to increased income from operations and a $4.2 million
decrease in our income tax receivable.

Cash Flows used in Investing Activities—During fiscal 2011 we used $144.6 million for investing
activities compared to using $31.0 million during fiscal 2010. Significant investing activities during fiscal
2011 included the purchase of the Rainbow Casino in Vicksburg, Mississippi for $76.2 million, capital
expenditures of $58.6 million, including $13.3 million relating 10 Cape Girirdeau and Nemacolin, and
increases in restricted cash and investments at our captive insurance company by $9.5 million to fund
insurance reserves in lieu of providing letters of credit. Significant investing activities during fiscal 2010
included the purchase of property and equipment for-$27.7 million. and payment of $4.0 million .
towards our Waterloo gaming license.

~ Cash Ilows used by Financing Activittes—IDuring fiscal 2011 our net cash flows provided by
financing activitics were $26.1 million primarily comprised of:

» Net proceeds from our common stock offering of $51.2 million;
* Net proceeds from the issuance of our 7.75% senior niotes.of.$297.8 million;
= Net reductions in our Senior Secured Credit Facility of $306.1 million; and

* Payment of $14.8 million in deferred financing costs associated with the issuance of our 7.75%
senior notes and amendment of our senior secured credit facility.

During fiscal year ended 2010 vur net cash flows used by financing activities were 3104.0 million
primarily comprised of:

* Repayment of $8.4 million of our senior secured term loans;
* Net repayments of 390.5 million under our revolving credit agreement; and

* Payment of $3.9 million in defcrred financing costs associated with the amendment of our senior
secured credit facility.

Availability of Cash and Additional Capital—At April 24, 2011, we had cash and cash equivalents of
$75.2 million and marketable securities of $22.2 million. As of April 24, 2011, we had $33.0 million in
borrowings under our revalving credit and $500.0 million in term loans outstanding under our senior
secured credit facility. Our net line of credit-availability at April 24, 2011 was approximately
$175 million as limited by our leverage ratio.

Capital Expenditures and Development Activities—As part of our business development activities,
historically we have entered into agreements which have resulted in the acquisition or development of
businesses or assets, These business development efforts and related agreements typically require the
expenditure of cash, which may be significant. The amount and timing of our cash expenditures relating
to development activities may vary based upon our evaluation of current and future development
opportunities, our. financial condition and the condition of the financing markets. Our development
activities are subject to a variety of factors including but not limited to: obtaining permits, licenses and
approvals from appropriate regulatory and other agencies, legislative changes and, in certain
circumstances, negotiating acceplable leases.

On December 1, 2010, our proposed casino in Cape Girardeau, Missouri was selected by the
Missouri Guming Commission for prioritization for the 13" and final gaming license in the State of
Missouri. We had previously entered inta a development agreement with the City of Cape Girardeau.
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The project is expected to include 1,000 slat machines, 28 table games, three restaurants, a lounge and

terrace overlooking the Mississippi River and a 750-seat event center. We currently estimate the cost of
the project at approximately $125 million with an anticipated opening date by the end of calendar 2012,
At April 24, 2011, we have incurred capital expenditures, including capitalized interest, of $13.0 million.

On April 14, 2011, our proposed casino in Nemacolin, Pennsylvania was selected by the
Pennsylvania Gaming Controi Board, We have entered into’a development and management agreement
with Namacolin Woodlands resort to build and operate a casino with 600 slot machines and 28 table
games. We expect to begin construction later this summer and'to open approximately nine months
thereafier. The award of the license to Nemacolin is subject to a 30-day appeal period which ends on
June 20, 2011 and the obtainment of a management license. We currently estimate the cost of the
project at approximately $50 million. At April 24, 2011, we have incurred capital expenditures,
including capitalized interest, of $0.3 million.

Historically, we have made significant investments in property and equipment and expect that our
operations will continue to demand ongoing investments to keep our properties competitive. In fiscal
2012, we plan to invest approximatety $90 miillion to $100 million-in project capital in our Cape
Girardeau and Nemacolin development projects, barring any delays related to licensing and permitting,
contractor negotiations, weather or ather items, and approsimately $30 million in mainienance capital
expendilures at our existing properties.

We have identified several capital projects primarily focused on refreshing our hotel room
inventory as well as additional improvements to our Black Hawk and Lake Charles properties, and
turther Lady Luck conversions. The timing, completion and amount of these capital projects will be
determined as we gain more clarity as to improvement of economic iand local market conditions, cash
flows from our continuing operations and horrowing availability under our senior secured credit facility.

Typically, we have funded our daily operations through.net cash provided by operating activities
and our significant capital expenditures through operating cash flow and debt financing. While we
believe that cash on hand, proceeds from our recent equity offering, cash+flow from operations, and
available borrowings under our senior secured credit facility will be sufficient 10 support our working
capital needs, planned capital expenditures and debt servicelrequirements for the foreseeable future,
there is no assurance that these sources will in fact provide adequate: funding for our planned and
necessary expenditures or that the tevel of our capital investments wili be sufficient to allow us to
remain competitive in our existing markets.

We are highly leveraged and may be unable to obtain additional debt or equity financing on
acceptable terms if our current sources of liquidity are not sufficient or if we-fail to stay in compliance
with the covenants of our senior secured credit facility. We will continue to evaluate our planned
capital expenditures at each of our existing locations in light of the operating performance of the
fucilities at such locations,

Critical Accounting Estimates

Our consolidated financial statements are prepared in accordunce with U.S. generally accepied
accounting principles thatl require our management to make estimates and assumptions that affect
reporied amounts and related disclosures. Munagement identifies critical accounting estimates as:

* those that require the use of assumptions about matters that are inherently and highly uncertain
at the time the estimates are made;

* those estimates where, had we chosen different estimates or assumptions, the resulting
differences would have had a material impact on our financial condition, changes in financial
condition ur results of operations; and
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» those estimates that, if they were to change from period. to period, likely would result in a
material impact on our financial condition, changes in financial.condition or results of
operations,

Based upon management’s discussion of the development and selection of these critical accounting
estimates with the Audit Committee of our Board of Directors, we believe the following accounting
estimates involve a higher degree of judgment and complexity.

Goodwill and Other Intangible Asseis—At April 24, 2011, -we had goodwill and other intangible
assets of $427.5 million, representing 24.8% of total assets: [n accordance with ASC Topic 350,
Intangibles—Goodwill and Other, we perform an annual impairment test for goodwﬂl and indefinite-
lived intangible assets in the fourth fiscal quarter of each year, or onsan interim basis if indicatois of
impairment exist. For properties with goodwill and/or other intangible assets with indefinite lives, this
test requires the comparison of the implied fair value of each reporting unit to carrying value.

We must make various assumptions and estimates in performing our impairnient testing. The
implied fair value includes estimates of future cash tlows that are based on:reasonable and supportable
assumptions which represent our best estimates of the cash .flows expécied to result from the use of the
assets lm_ludmg their eventual dlsp(mnun and by a market approach based upon valuation multiples for
* similar companies. Changes in estimates, increases in our cost.of capital, reductjons in transaction
multiples, operating and capital expenditure assumptions or-application of alternative. assumptions and
definitions could produce significantly different results. Future cash flow estimates are, by their nature,
subjective and actual tesults may differ materially from-our estimates.. [f our ongoing estimates of
future cash'flows are not met, we may have to record additional impairment charges in future
accounting periods. Our estimates of cash flows are based on the-current regulatory; social and
economic climates, recent operating information and budgets:of the vatious properties where we
conduct operations. These estimates could be nepatively impacted by changes in federal, state or local
regulations, economic downturns, or other events aﬂu.tmg varjous forms Of travel and access to our
properties.

We engaged an independent third party valuationfirm to assist management in our annual
impairment testing for fiscal 20411, Qur reporting units with goadwill andfor ather tang-lived intangibles
had fair values which.exceeded their carrying values by at:least 15%, except for our Black Hawk
reporting unit with goodwill-and indefinite-lived assets as of April 24, 2011 of $30.6 million, in which
fair. value exceeded its carvying value by 7% and our Vicksburg reporting unit acquired during the
current fiscal year. During our 2009 annual impairment test, we recorded an impairment charge of
$18.3 million to write-down goodwill and indefinite lived intangible assets at our Black Hawk reporting
unit.

Propenty and Equipmeni—At April 24, 2011, we had property and equipment, net of accumulated
depreciation of $1.1 billion, representing 65% of our total assets. We capitalize the cost of property and
equipment. Maintenance and repairs that neither materiafly add to the vahee of the property or
equipment nor appreciably prolong its life are charged to expense us incurred. We depreciate property
and equipment on a straight-line basis over their estimated vseful lives. The estimated useful lives are
based on the nature of the assets as well as our current operating strategy. Future events such as
property sxpansions, new competition, changes in technology and new regulations could result in a
change in the manner in which we are using certain assets requiring a change in the estimated useful
lives of such assets.

Impairment of Long-lived Asseis—We evaluate long-lived assets for impairment in accordance with
the guidance in the Impairment or Disposal of Long Lived Assets subsection of ASC Topic 360,
Property, Plant and Equipment (ASC Topic 360™). For a long-lived asset to be held and used, we
review the asset for impairment whenever events or changes in circumstances indicate the carrying
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amount ‘may not be recoverable. In assessing the recoverability of the carrying value of such property,
equipment and other long-lived assets, we make assumptions regarding future cash flows and residual
-values. If these estimates or the related assumptions.are not achieved orchange in the future, we may
be required to record an impairment loss for these assets. In evaluating impairment of long-lived assets
for newly opened operations, estimates of future cash flows and residual values may require some
pcriod of actual resulis to provide the basis for an opinion of future cash flows and residual values
used in the determination of an impairment Joss for these assets. For asséts held for disposal, we
recognize the asset at the lower of carrying value or fair market value, less cost of disposal based upun
appraisals, discounted cash flows or other methods as appropriate. An‘impairment loss would be
recognized as a non-cash component of operating income, -

During the fourth quarter of fiscal 2009, we recorded a charge of $1.4 million to reduce our Blue
Chip assets held for sale to their estimated fair value less the cost to sell,

Self-Tnsurance Ligbilities—We are self-funded up 1o a maximum amoum per claim for our
employee-related health care benefits program, workers’ compensation.and general liabilities. Claims in
excess of this maximum are fully insured through a stop-loss insufance policy. We accrue a discounted
estimate for workers’ compensation liability and general liabilities based on claims filed and estimates
of claims incurred but not reported. We rely on independent-consultants to assist in-the determination
of estimated accruals. While the ultimate cost of claims incuired depends on-future:developments, such
as increases in health care costs, in our opmmn recorded reserves are adequate to cover future claims
payments. Based upon our current accrued insurance liabilities, o 1% chanbe in our discount factor
would cause a $0.6 million change in our accrued self-insurance liability.

Icome Tax Assets and Liabilities—We account for income taxes in accordance with the guidance in
ASC Topic 740, Income Taxes (“ASC Topic 740™). We are subject to income taxes in the United States
and in several states in which we operate. We recognize a current tax asset-or liability for the estimated
taxes payable or refundable bascd upon application of the-enacted tax rates to taxable income in the
current year. Additionally, we are required to recognize a deferred tax liability or asset for the
estimated future tax effects attributable 1o temporary differences. Temporary differences occur when
differences arise between: (a) the amount of taxableiincome and pretax financial income for a year and
(b) the tax basis of assets or liabilities and their reported amounts in-financial statements. Deferred tax
assets recognized must be reduced by a valuation_ allowance for any tax benefits that, in our judgment
and based upon available evidence, may not be realizable.

We assess our tax positions using a two-step pracess. A 1ax position is recognized if it meets a
“more likely than not” threshold, and is measured at the largest amoun of. benefit that is greater than
50 percent likely of being realized. Uncertain tax positions must be reviewed at each balance sheet
date. Liabilities recorded as a result of this analysis must. generally be recorded separately from any
current or deferred income tax accounts, and are classified as current or long-term in the balance sheet
based on the time until expected payment in accounts accrued liabilities-other or other long-tern
liabilities, respectively. We recognize accrued interest and penalties related to unrecognized tax henefits
in income tax expense. '

Siock Based Compensaiion—We apply the guidance of ASC Topic 718, Compensation—Stock
Compensation (“ASC Topic 7187) in accounting for stock compensation. Génerally, we are required to
measure the cost of employee services received in exchange for an award of equity instruments based
on the grant-date fair value of the award. The estimate of the fair value of the stock options is
calculated using the Black-Scholes-Merton option-pricing model. This model requires the use of various
assumptions, including the historical volatility of our stock price, the risk free interest rate, estimated
expected life of the grants, the estimated dividend yicld and estimated rate of forfeitures. Stock based
compensation expense is included in the expense category corresponding to the employees’ regular
compensation in the accompanying consolidated statements of operations.



Derivative Instniments—We utilize an investment policy for managing risks associated with our
current and anticipated future borrowings, such as interest rate risk.and its potential impact on our
fixed and variable rate debt, The policy does not allow for the use of derivative financial instruments
far trading or speculative purposes. To the extent we employ such financial instruments pursuant to this
policy, and the instruments qualify for hedge accounting, we may designate and account for them as
hedged instruments. In order to qualify for hedge accounting, the underlying hedged item must expose
us to risks associated with market fluctuations and the financial instrument used must be designated as.
a hedge and must reduce our exposure to market fluctuations-throughout the hedged pedod. If these
criteria are not met, a change in the market value of the.financial ifistrument is recognized as a gain
(Yoss) in the period of chanpe. Otherwise, gains and losses related 10 the change in the markel value
are not recognized except to the extent that the hedged debt is-disposed of prior to maturity or to the
extent that unacceptable ranges of ineffectiveness exist in. the hedge: Net interest paid or received
pursuant to the hedged financial instrument is.included in ime;est expense in the period. Qur. current
interest rate swap agreements, which were designated as cash flow hedges, became ineffective upon the
amendment of our senior secured credit facility in February 2010, We record them at fair value and
measure their effectiveness using the long-haul method. The effective portion of any gain or loss on
our interest rate swaps is recorded in other comprehensive income (loss). We use the hypothetical
derivative method to measure the ineffective portion of our interest rate swaps. The ineffective’ portion,
if any, is recorded in other income (expense). We - measure the mark-to-market value of our interest
rate swaps using a discounted cash flow analysis of the projected future receipts or payments based
upon the forward.yield curve on the date of measurement. We adjust this amount to measure the fair
value of our interest rate swaps by applying a credit valuation adjustment 1o the mark-to-market
exposure profile.

Contingencies—We are involved in various legal proceedings and have identified certain loss
contingencies. We record liabibities rélated 1o lhese-cnntingcnciés when it is determined that a loss is
probabie and reasonably estimable in accordance with the guidance of ASC Topic 450 Contingencies
(“ASC Topic 450™). These assessments are based on-our knowledge and experience as well as the
advice of legal counsel regarding current and past events. Any such estimates are also subject to future
events, court rulings, negotiations between the parties and other uncertainties. If an actual loss differs
from our estimate, or the actual outcome of any of the legal proceedings differs from expectations,
future operating resuits could be impacted,

Contractual Obligations and Commercial Commitments

‘The following table provides informition as of the end of fiscal 2011, about our contractual
obligations and commercial commitments. The table presents contractual obligations by due dates and
reluted contractual commitments by expiration dates (in miilions}.

Payments Due by Period

Lass Than

Contractual Obligations Total 1 Year 1 -3 Years 4 -5 Years  Aller 5 Years
Longterm Debt .. ... ... . ...... 51,1948 § 34 3 8861 }0s 53027
Estimated interest payments on long-term

debt{1) ... ..o 336.3 783 137.6 47.5 729
Operating Leases .. ............ ... ... 302.2 18.6 3lo 315 420.5
Long-Term Obligations(2) ............... 124 7.8 4.0 0.5 0.1
Other Long-Term Obligations ... .. .. ... .. 226 1.1 24 33 15.8
Total Contractual Cash Obligations .. ... ... $2,1043 31112 $1,072.5 390.6 $830.0

(1) Estimated interest payment on long-term debt are based on principal amounts outstanding at our
fiscal year end and forecasted LIBOR rates for our senior secured credit facility.

(2) Long-term obligations include future purchase commitments.
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Recently 1ssued Accounting Standards

Recently Issited Accounting Standards—ASU No. 2010-16, Enteriainment-Casinos (fopic 924):
Accruals for Casino Jackpot Liabilities. The Financial Accounting Standards Board issued ASU
No. 2010-16, £ntentainment-Casinos (Topic 924): Accruals for Casino Jackpot. Liabilities. The guidance
clarifies that an entity should not accrue jackpot liabilities (or portions thereof) before a jackpot is won
if the entity can avoid paying that jackpot since the machirie;can legally be removed from the gaming,
floor without payment of the base amount. Jackpots should be accrued and charged to revenue when
an entity has the obligation to pay the jackpot. This guidance applies to both base jackpots and the
incremental portion of progressive jackpots. The guidance is effective for fiscal years, and interim
- periods within those fiscal years, beginning on or after December 13, 2010. This guidance should be
applied by recording a cumulative-effect adjustment'to opening retiined earnings in the period of
adoption. Our current accounting policy conforms to the new.guidance and as such we expect the
adoption to have no cumulative effect.

ITEM 7A. QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARKET RISK

Market risk is the risk of loss arising from adverse changes in market rates and prices, including
interest rates, foreign currency exchange rates, commodity prices and equity prices. Our primary
exposure to market risk is interest rate risk associated with our senior secured credit facility.

Senior Secured Credit Facility

During fiscal 2011, we maintained interest rate swap agreemenis.and interest rate cap
arrangements with an aggregate notional valué of $100, million and’$220 million as of April 24, 2011,
respectively. The swap agreements effectively convert portions of the senior secured credit facility
variable debt to a fixed-rate basis until the respective swap agreements terminate, which occurs through
fiscal 2014.

The following table provides information at ‘April 24, 2011 about our financial instruments that are
sensitive to changes in interest rates. The table presents principal cash flows and related weighted
average interest rates by expected maturity dates.
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Interest Rate Sensitivity
Principal (Notional) Amount by Expected Maturity
Averape Interest (Swap) Rate

Yiseal vear Vair Value
(dollgrs in millions) 2012 2013 2014 2015 2016 Thereafter Total 412472011
Liahilities
Long-term debt, including
current portion
Fixedrate .. ........... $02 $02 $3575 302 $02 853027 86610 36674
Average interest rate . .. .. 745% 738% T08% 784% 185%  1.76%
Variable rate . ... . ... .. $52 $52 $5232 $02 $ — § — §5338 83371
Average interest rate(1) . .. 4.95% 3.00% 575% 997% 000% @ 000%

Interest Rate Derivative
Financial Instruments
Related to Debt

Interest rate swaps

Pay fixedfreceive variable .. $300 $§ — $500 $ — $ — & — 51000
Average pay rate ... ... .. 421% 400% 400% 000% 000%  0.00%
Average receive rate ... .. 034% 1.12% 2.06% 0.00% 000% 0.00%

(1) Represents the annual average LIBOR from the forward yield curve at-April 24, 2011 plus the
weighted average marygin above LIBOR on all consolidated variable rate debt.

As of April, 24, 2011, our senior secured credit facility contained variable rate debt based on
LIBOR with a floor of 1.23%, which is above the-current market LIBOR .rates we receive under our
interest rate swap agreement. In addition, we have purchased interest rate caps at 3% for a notianal
amount of $120 million and 2% for-a notional amount of $100. million to further hedge our interest
rate exposure. The following table depicts the estimated impact on our annual interest expense for the
relative changes in interest rate based upon current. debt. levels:

Increase to Increasef/(decrease)

variable rale {in millions)
1% $(1.0)
2% (0.7)
3% 2.3
49 44
3% 6.6
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ITEM 8. FINANCIAL STATEMENTS AND SUPPLEMENTARY DATA
The following consolidated financial statements are included in this report:
Report of independent Registered Public Accounting Firm on Internal Control Over Financial
o €)1
Report of Independent Registered Public Accounting: Firm on Consoliduted Finuncial Statements .
Consolidated Balance Sheets—April 24, 2011 and April 25, 2010 . ... ... .. ... . L.

Fiscal Years Ended April 24, 2011, April 25, 2010 and-April 26, 2009
Consalidated Statements of Operations . .. ... .. L i i i i s

Notes to Consolidated Financial SIatements . . . . . ... .t e it it e e e e e

Schedule [I—Valuation and Qualifying Accounts—Fiscal Years Ended April 24, 2011, April 25,
2010 and April, 26, 2000
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Stockholders
Isle of Capn Casinos, Inc.

We have audited Isle of Capri Casinos, Inc.'s internal control over financial reporting as of
April 24, 2011, based on criteria established in Internal Control—Imegrated Framiework issued by the
Committee of Sponsoring Organizations of the Treadway Commission (the COSO criteria). [sle of
Capri Casinos, Inc.’'s management is responsible for maintaining effective internal control over financial
reporting, and for its assessment of the effectiveness of:internal control over financial reporting
included in the accompanying Management’s Report on Intefnal Control over Financial Reporting. Qur
responsibility is to express an opinion on the company’s-internal control over financial reporting based
on our audit.

We conducted our audit in accordance with the standards of the.Public Company Accounting
Oversight Board (United States). Those standards Tequire that we: plan and perform the audit to obtain
reasonable assurance about whether effective internal control over financial reporting was maintained
in all material respects. Qur audit included obtaining an undersmndmg of iniernal contral over
financial reporting, assessing the risk that a material weakness exists, testing and evaiuating the design
and. operating effectiveness of internal control based on the assessed risk, and performing such other
procedures as we considered necessary in the circumstances, We believe that our audit provides a
reasonable basis for our opinion.

A company's internal control over financial reporting is-a process designed o provide reasonable
assurance regarding the refiability of financial reporting and ttie preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company’s internal
control over tinancial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonabie detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reusonable assurance that transactions are
recorded as necessary to pernut preparation of financial statements in accordance with generally
accepied accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use or
disposition of the company's assets that could have a material effect an the financial statements.

Because of its inherent limitations, internal control over financial reporting may nol prevent or
detect misstatements. Also, projections of any evaluation of effectiveness to future periods are subject
to the risk that controls may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

In our opinion, Isle of Capri Casinos, [nc. maintained, in all material respects, effective internal
control over financial reporiing as of Apri! 24, 2011, based on the COSO criteria.

We also have audited, in accordunce with the standards of the Public Company Accounting
Oversight Board (United States), the consolidated balance sheets of Isle of Capri Casinos, Inc. as of
April 24, 2011, and April 25, 2010, and the related consolidated statements of operations, stockholders’
equity, and cash flows for the fiscal vears ended April 24, 2011, April 25, 2010, and April 24, 2009, of
Isle of Capri Casinos, Inc. and our report dated June 16, 2011, expressed an unqualified opinion
thereon.

s/ Ernst & Young LLP

St. Louis, Missouri
June 16, 2011
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Report of Independent Registered Public Accounting Firm

TFhe Board of Directors and Stockholders
Isle of Capri Casinos, Inc.

We have audited the accompanying consolidated balance sheets of Isle of Capri Casinos, Inc. (the
Company) as of April 24, 2011, and April 25, 2010, and the related consolidated statements of
operations, stockholders’ equity, and cash flows for’ the, fiscal years ended April 24, 2011, April 25,
2010, and April 26, 2009, Qur audits also included. the. financial statement schedule listed in the Index
at Item 15(a). These financial statements and schedule.are the responsibility of the.Company’s
management. Our responsibility is to express an opinion on these financial statements and schedule
based on.our audits.

We conducted our audits in accordance with the-standards of the Public Company Accounting
Oversight Board (United States). Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting. prmCIples used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. W
believe that our audits provide a reasonable basis for our.opinion.

In our opinion, the financial statements referred to dbove present fairly, in all material respects,
the consolidated financial position of Isle of Capri Casinos, Inc. at April 24, 2011, and April 25, 2010,
and the consolidated results of its operations and its cash flows for the years ended April 24, 2011,
Aprit 23, 2010, and April 26, 2009, in conformity with U.S. generally accepted accounting principles.
Also, in our opinion, the related financial statement schedule, when considered in relation to the basic
consohidated financial statements taken as a whole, presents fairly, in all material respects, the
information set forth therein.

We also have audited, in accordance with the standards of the Public Company Accounting
Oversight Board (United States), Isle of Capri Casinos, Inc.’s internal control aver financial reporting
as of April 24, 2011, based on the criteria established in frternal Control—Integrated Framework issued
by the Committee of Sponsoring Organizations of the Treadway Commission, and our report date
June 16, 2011, expressed an unqualified opinion thereon.

/s/ Ernst & Young LIP

St. Louis, Missouri
June 16, 2011
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ISLE OF CAPRI CASINOS, INC.
CONSOLIDATED BALANCE SHEETS

(In thousands, except share and per share amounts)

April 24, Apdl 25,
2011 2010
ASSETS
Current assets: .
Cash and cash cquivalents . . ... ... .. ... . ... .. § 75178 § 68,069
Marketable securities . . . .. . L e, 22,173 22,926
Accounts reccivable, net of allowance for doubtful accounts ol $1.010 and $1,955.
respeclively L . .. e 9,601 8,879
Income taxes receivable . . . ... ... L e e e e e 3.860 8,109
Deferred InCOmME LIXES . . . . o oot e e e e e e e e e e e 12,007 16,826
Prepaid expenses and other assets ... .. ... .. N 25,4484 25,095
Total CurTent B8SCLS . . . . . o ot e e e et 148,359 149,904
Property and equipment, BEL .. .. .. ... Lt 1,113,549 14058,942
Other assets: :
Goodwill . . . . e e e e e e e 345,303 313,136
Other intangible assets, net .. . ... ..., . L e 82,207 79,675
Deferred finaning Costs, net . . .. ... ... ... L. 18,911 10,354
Restricted cash and INVesIments . . . . . .. .. . . e e e e 12,810 2,774
Prepaid deposits and other . .. .. ... L 12,749 20.055
TOtal BS8BIS . . . . e e e e $1,733.888  $1,674.840
LIABILITIES AND STOCKHCOLDERS® EQUITY
Current labilities:
Current maturities of long-term debt . . .. ... L L oo oo o $ 5373 5§75
Accounts payable . . . . ... e 26,013 24,072
Accrued liabililies;
Payroll and related . . .. ... .. L 44,187 45.863
Property and Other Lases . . .. .. .. i e e 19,891 20,253
IntCrest L L e 10,802 14,779
Progressive jackpots and slot clubawards. . . . ... .. ... . L Lo il 15,280 14,144
13T 32,332 29.290
Total current habilities . . . .. .. .. . e 153,878 157.155
Long-term deby, less current maturities . . .. ... oL L L o 1,137,221 1,192,135
Deferred InCome 1axes . . .. . .. . .. e e e 30,702 29,193
Other accrued liabilities . . . ... .. ... ... ... .. ... e e 36,305 38,972
Other long-term labilities . ... .. .. . L . e e 16,694 17,166
Stockholders” equity:
Preferred stock, 3.0 par value; 2,000,000 shares avihorized; none issved . . ... ... — —_
Common stock, $.01 par value: 60,000,000 shares authorized; shares issued:
42,063,369 at April 24, 2011, and 36,771,730 al April 25,2010 ... .. ..... .. .. 421 367
Class B common stock, $.01 par value: 3000000 shares authaorized: none issued . . . — —
Additional paid-in capHal . .. .. ... L s 254,013 201,464
Retained earnings ... ... ... 103,095 98,555
Accumulated other comprehensive income (loss) .. ... ... L L o L. (2,235) (8.060)

335,204 202,326
Treasury stock, 3,841,283 sharcs at April 24, 2011 and 4,326,242 shares at April 25,

2000 . o (46,266) (52,107
Total stockholders™ equity . .. ... ... 309,028 240,219
Total liabilities and stockholders’ equity . . ... ... .. ... L L L., $1,733.888  §1,674,840

See accompanying notes to consolidated financial statements,
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ISLE OF CAPRI CASINOS, INC.

CONSOLIDATED STATEMENTS OF OPERATIONS

{In thousands, except share and per share amounts)

Revenues:
Casina
ROOMS . . oo e e e e e e e e e e
Food, beverage, pari-mutuel and other. .. oo o Lo
Hurricane and other inSurance recoveries . . ... .. .o e vt i i e

L - - T
Less promotional allowances . . ... ... ... . .. L L L

NELTEVENUES . . . .. .t e
Operating expenses:

CASING . s e o e e e e
Gaming taxes
Rooms
Food, beverage, pari-mmtueland other. . ... .. oL Lo L oL
Marine and facilities . .. .. ... L L o
Marketing and administrative. . ... ... ... L Lo L
Comorate and development ... ... .. . oL o
Expense recoveries and ather charges, net .. ... ... ... ... ... 0.
Hurricane and other insuriace recoveries . . .. ... .. .. oo
Depreciation and amortization

‘Tow] operating expenses

Operaling inCOmMe. . . .. ... ... ... ... ... e
Interest expense
INerest income . . . ... . e e
Gain on early extinguishment of debt
Derivative expense

Income (loss) from continuing operations before income taxes
Income wax (provision) benefit

Income (loss) from continuing operations . ... ... ... L. L L.

Income (loss) [rom discontinued operations, including 16ss on sale, net of
income tax benefiv of $1,978, $566 and $9.887 for the fiscal years ended
2011, 2010 and 2009. respectively

Net icome (loss) attributable te commen stockholders ... . ... ...

Earnings (loss) per common share attribuable to common stockholders—basic:

Income (loss) frem discontinued operations including gain on sale, net of
income taxes

Net income (loss) auributabte common stockholders .. 0oL oLl

Earnings (loss) per common share autributable 10 common stockholders—
diluted
Income {loss) from disconminued operations including gain on sale, net of
income taxes

Weighted average basic shares . .. ... ... . L L L o
Weighted average ditwted shares .. ... ... o L oo Lo L

Fiscal Year Ended

April 24, April 25, April 26,
2011 2010 2009
$ 1036538  § 1013,386 5 1055604
an2m 13,007 46380
134,725 134,994 138,632
— —- 62.932
1,211,534 1,191,387 1,303,638
{206,539) {191,551) (195.603)
1.004.995 999.836 1,108,035
158,580 153,838 151,610
250,102 262,241 269,928
9,793 10,845 12,306
34,943 44,760 51462
60,485 61,507 64,368
253,423 253,097 256,210
42,709 46,750 41,331
— (6.762) 36.125
— - (32,277
89,040 109504 122,440
909,075 935,780 973,503
195,920 64,056 134,532
{91,934) (75,434) {92,065)
1,916 1.833 2,112
— - 57,693
{1,214) (370) —
4688 (9.915) 102272
(3.600) 8.374 {(41.039)
1.088 {1.541) 61233
3,452 (1,732 (17.658)
§ 4540 5 (327 5 43575
$ 0N s (10s) S 195
0.10 (0.05) (0.56)
$ ENET 0.1y s 1.39
3 no3 {005y s 1.95
0.10 {0.05) (1).56)
s 013§ 06y 1.3y
34066059 32245769 31372670
34074717 312245769 3379016

See accompanying notes to consolidated financial statements.
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ISLE OF CAPRI CASINOS, INC.
CONSOLIDATED STATEMENTS OF STOCKHOLDERS' EQUITY

{In thousands, except share amounts)

Accum.
] Other
Shares of ‘Additional Comprehensive Total
Common Common  Paidiin  Retained tncome Treasury Stock-hotders’
Stock Stock | | Copital  Earnings {Loss) Stock Equity

Balance, April 27, 2008 ... ........ 33220006 3333 S188036 § 38,253 $.(5,601)  $(33,029)y S$188Mm2
Netincome ... ... ......ven-un —_ — r— 43,575 —_ — 43,575
Unrealized loss on interest rate swap

contracts net of income rax benefit of

$3720 ... — — — — (6,255) — {6,255}
Foreign currency translation adjustments — - — — (3,335) —_ (3,335)
Comprehensive income , . . ... ...... 33,985
Esxercise of stock options . . ... ... .. 36,414 — 110 — — — 110
Issuance of deferred bonus shares frum

treasury stock . .. ... L. L. — — (630) — — 630 —
Other. . . oot e 664 - (806} — —_ — (80R)
Issuance of restricted stock, net of

forfeitures . . . ... ............ §45,005 8 (8) — —_ —_ —_
Stock compensation expense . ... .. .. —_ — 7,125 — — — 7,125
Balance, April 26,2009 ... ... ... .. 36,111,089 361 193,827 101,828 (15,191} (52.399) 228,426
NetIOSS oo e — — — G — - {3,273}
Unrealized gain on intercst rate swap

contracts net of income tax provision

of 82683 ... ... ... ... L. — — — — 4,456 — 4,456
Deferred hedge adjustment net of

income tax provision of $i,463 ... .. — — — — 2,449 — 2,249
Foreign currency translation adjustments — — — — 226 — 226
Coemprehensive income . .., .. ... .. 1,858
Exercise of stock options . . . ... ... 21,602 — 204 — — — 204
Lssuance of deferred bonus shares from X

treasusy Stock . ..o ... .. —_— — (292} — — 292 —
Other. . ........ .. ... ... 664 — 103 — — - 103
Tssuance of resiricted stock, net of

forfeitores . . ... ... . ..., 638,175 i (6) — — — —
Stock compensation expense ., ... ... - - = 7628 — — — 7,628
Balance, April 25, 2080 . . ... ... ... 36,771,730 a7 201464 Y8355 (8.060) (52107} 241,219
Netinoome ... ..o, . — — — 43540 — — 4,540
Deferred hedge adjusiment net of

income tax provision of $3,408 .. ... - — - — 5,724 — 5,724
Unrealized loss on interest rate cap

contracts net of income tux benefit of

3 —_ — — - (32) — (32)
Foreign currency translation adjustments — — — — 133 — 133
Comprehensive income . .. .. ... ..., 10,365
Common stock offering .. ... ... ... 5,300,000 53 51,174 — — —_ 51,227
Exercise of stock options .. . . ...... 5500 — (2) — — 23 23
[ssvance of deferred banus shares from

commonstock L. L. L. 11,641 1 — — — 1
Forfeitures and other . . . .. .. ... ... {21.302) — (402) — — — {402)
Issuance of restricted stock from treasury

stock . .. — — (5,816) — — 5816 —
Stock compensation expense .. ... .., — — 7.595 — — — 7,395
Balance, April 24,2011 ... ... ... .. 42,063,569 $421 $254,13  $103,095 1 (2239 $(46.,266) £309,028

See accompanying notes to consolidated financial statements.
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ISLE OF CAPRI CASINOS, INC.
CONSOLIDATED STATEMENTS OF CASH FLOWS

(In theusands)

Fiscal Year Ended

April 24,  April 25,  Agpril 26,
2011 2010 2009

Operating activilies:
Net income {(J0S8) - . .. v oot e e S 4540 § (3273) 3 43375
Adjustments to reconcile net income (loss) to net cash provided by

operating activitics:

Depreciation and amortization . ... .. ... ... L o oo 89,040 109,504 [27,222
Amortization and writc-off of deferred financing costs. . .. .. ... ... 6,266 2,834 2,470
Gain on early extinguishment of debt .. .. ... ... .. 00 — — (57.693)

Property IRSUFARCE TECOVETICS - . . . . . ottt e e e e —
Expense recoveries and other charges, net .. ... .. ... ... ... ..

—  (32,179)
(6,762) 36525

Deferred income BAXCS . . . . . Lo e 2,508 (453) 32731
Stock compensation expense . . . ... e 7,595 7,633 7.125
Deferréd compensation exXpense .. ... ... ..o — 103 175
Loss on denivallve INSIMIMERIS - . ... . .. i ittt e 1,214 370 —
{Gain)} lossondisposal of assets ... ... . Lo oo oo (296) 722 12,161
Changes in operating assets and lahilitics:
Sales {purchases) of wrading securities - ... L L Lo, 733 {5,378) 83
Accountsreceivable . . ..o o (46l 3.274 1,548
Income tlaxes receivable .. ... oL L oo 4,243 {363) 20,919
Insurance receivable .. ... ... ... L L Lo (234) 2204 5,486
Prepaid expenses and otherassets .. . ... ... . . L. 7426 4,546 8,551
Accounts payable and accrved labiliies . . ... ... .. L L L. 1,066 {8,573) {19.011)
Net cash provided by operating activities . . ... ... ... ... ...... ..., 123,661 106,382 190,610
Investing activities: '
Purchase of property and equipment. . ... ... . o L L (38,600} (27690  (58.579)
Property insurance recoveries . . . ... ... ... .. —_ — 32,179
Payments 1owards paming license . ... ... ... ... ... [ — (4.000) (4,000)
Net cash paid for acquisitions . .. ... ... ... ... L L L (76.167) — —
Procceds from sales of asscts held forsale . ..o oo oo oo oo ' — 653 954
Restricted cash and fnvestments ... ... ... o Lo {9,870} 47 1,579
Net cash used in investing activities .. ... ... ... o L ol (144,637) (3099  (27.867)
Financing activities:
Principal repayments on long-term debt .. ... .. ... . L. ..., (317.586) (8.730)  (127,457)
Net borcowings (repayments) on Jine ol eredit ... ... ... ... ..., ... 11,500 (91558)  (18.484)
Termination paymeni relaiing to other Jong-term habitiies ... ... .. L — — {11,352
Proceeds from long-term debt borrowings .. ... L L oL L 297,792 — —
Payment of deferred financing costs . . .. .. ... oL Lo L. (14.823) (3.874) -
Proceeds from issvance of common stock .. ... ... L 51227 — —
Proceeds from exercise of stock options .. ...... . ... ..., . ...... 23 204 110
Net cash provided by (used by} financing activities .. ... ........... 28,133 (103938) (157,183)
Effect of foreign cumrency exchange rates oncash . ... .. ... ... ... (48) (19} (696}

Net increase {decrease) in cash and cash equivalents ... ... .. ... ... 7,109 (28,585) 4 864
Cash and cash equivalenis al beginning of year ... ... ... ... ... .. 68,064 96.654 91,790

....................... $ 75178 5 o3.069 S 96,654

Cash and cash equivalents at cnd of vear

See accompanying notes to consolidated financial statements.
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(amounts in thousands, except share and per share amounts)

1. Organization

Organization—TIsle of Capri Casinos, Inc., a Delaware corporation, was incorporated in February
1990. Except where otherwise noted, the words “we,” “us,” “our™ and similar terms, as well as
“Company,” refer to Isle of Capri Casinos, Inc. and all of its subsidiaries. We are a leading developer,
owner and operator of branded gaming facilities and related lodging and entertainment facilities in
markets throughout the United States. Our wholly owned subsidiaries own and operate fourteen casino
gaming facilities in the United States located in Black Hawk, Colorado; Lake Charles, Louisiana; Lula,
Biloxi, Natchez and Vicksburg, Mississippi; Kansas City, Caruthersville and Boonville, Missouri;
Bettendort, Davenport, Waterloo and Marquette, lowa; and Pompano Béacéh, Florida.

2. Summary of Significant Accounting Policies

Basis of Presentation—The consolidated financial statements include the accounts of the Company
and its subsidiaries. All significant intercompuny balances and transactions-have been eliminated. We
view each property as an operating segment and all such operating segments have been aggregated into
ORe reporting segment.

Discontinued operations include our former casinos; in Dudley and Wolverhampton, England sold
in November 2009; in Freeport; Grand Bahamas exited in November 2009; and in Coventry, Englund
sold in April 2009.

Fisecal Year-End—Our fiscal year ends on the last Sunday in April. Periodieally, this system
necessitates a 53-week year. Fiscal years 2011, 2010 and 2009 are all 52-week years, which commenced
on April 26, 2010, April 27, 2009, and April 28, 2008, respectively.

Use of Estimates—The preparation of financial statements in conformity with accounting principles
generally accepted in' the United States requires management to make estimates and assumptions that
affect the amounts reported in the financial statements und accompanying notes. Actual results could
differ from those estimaies.

Cash and Cash Equivalents—We consider all highly liquid investments purchased with an original
maturity of three manths or less ag cash equivalents. Cash also includes the minimum operating cash
balances required by state regulatory bodies, which totaled $24,230 and $20,846 at April 24, 2011 and
Aprii 25, 2010, respectively.

Muarketable Securities—Marketable securities consist primarily of trading securities held by our
captive insurance subsidiary. The trading securities are primarily debt and equity securities that are
purchased with the tntention to resell in the near term. The trading securities are carried u#t fair value
with changes in fair value recognized in current period income in the accompanying statements of
operations.

Inventories—Inventories are stated at the lower of weighted average cost or market value.

Property and Equipmeni—Property and equipment are stated at cost or if aequired through
acquisition, the value determined under purchase accounting, Assets subject to impairment write downs
are recorded at the lower of net book value or fair value. We capitalize the cost of purchased property
and equipment and capitalize the cost of improvemenis to property and equipment that increases the
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except share and per share amounts)

2. Summary of Significant Accounting Policies (Continued)

value or extends the useful lives of the assets. Costs of normal repairs and maintenance are charged to
expense as incurred.

Depreciation is computed using the straight-line method over the following estimated useful tives
of the assets:

Years
Slot machines, software and computers . ............. 3-5
Furniture, fixtures and equipment .. ... ....... .. ... 5-10
Leasehold improvements . ....................... Lesser of life of lease or
estimated -useful fife
Buildings and improvements . ... .... .. P _ 7-395

Certain praperty currently leased in Bettendorf; Towa and property formerly leased in Coventry,
England, prior to the termination of such lease, are accounted for in accordance with Accounting
Standards Codification (“ASC") Topic 840, Leases (“ASC B40™).

Capitalized hiterest-—The interést cost associated with major development and construction projects
is capitalized and included in the cost of the project. When no debt is incurred specifically for a
project, interest is capitalized on amounts expended on the project using the weighted-average cost of
our borrowings. Capitalization of interest ceases when the project is substantially complete or
development activity is suspended for more than a brief period, Capitalized interest was $1235, 375, and
$1,018 for fiscal years 2011, 2010 and 2009, respectively.

Operating Leases—We recognize rent expense for cach lease on the straight line basis, aggregating
all future minimum rent payments including any predetermined fixed escalations of the minimum
rentals. Our liabilities include the aggregate difference between rent expense recorded on the
straight-line basis and amounts paid under the leases.

Resiricted Cash and Investments—We classify cash and investments which are either statutorily or
contractually restricted as to its withdrawal or usage as restricted cash short or restricted cash and
investnients long-term based on the duration of the underlying restriction. Restricted cash primarily
includes amounts related to state tax bonds and other gaming bonds, and amounts held in escrow
related 1o leases. Restricted investments relate to trading securities pledged as insurance reserves by
our captive insurance company.

Goodwill and Other Intangible Asseis—Goodwill represents the excess of cost over the net
identifiable tangible and intangible assets of acquired businesses and is stated at cost, net of
impairments, il any. Other intangible assets include values attributable to acquired gaming licenses,
customer lists, and trademarks. ASC Topic 350, Intangibles—Goodwill and Other ("ASC 350™) requires
these assets be reviewed for impairment at least annually or on an interim basis if indicators of
impairment exist. We perform our annual impairment test during our fourth quarter. Goodwill for
relevant reporting units is tested for impairment using; 1) a discounted cash flow analysis bused on
forecasted future results discounted at the weighted average cost of capital and, 2) by using a market
approach based upon valuation muliiples for similar companies. For intangible assets with indefinite
lives not subject to amortization, we review, al least annually, the continued use of an indefinite vseful



ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, excepl share and per share amounts)

2. Summary of Significant Accounting Policies (Continued)

life. If these intangible assets are determined to have a finite useful life, they are amortized over their
estimated remaining useful lives,

L ong-Lived Assets—We periodically evaluate the.carrying value of long-lived assets to be held and
used in accordance with ASC Topic 360, Property; Plant and Equipment {“ASC 360™) which requires
impairmeni fosses to be recorded on long-lived assets used in operations when 'indicators of impairment
are present and the undiscounted cash flows estimated to be generated by those assets are less than the
assets” carrving amoumnts. In that event, a loss is recoghized based on the amount by which the carrying
amount exceeds the fair market value of the long-lived assets,

Deferred Financing Costs—The costs of issuing long-term debt are capitalized and amortized using
the effective interest method over the term of the related debt.

Self-Insurance—We are seif-funded up to 2 maximum amount per claim for employee-reiated
health care benefits, workers’ compensation and general labilities. Claims.in excess of this maximum
are fully insured through a stop-loss insurance policy. We accrue for workers' compensation and general
linbilities on a discounted basis based on claims filed and estimates of cldims incurred but not reported.
The estimates have been discounted at 2.0% at April 24, 2011 and Aprit 25,2010, or a discount of
$1,758 and 1,714, respectively. We utilize independent consultants to assist in the determination of
estimated liabilities. As of April 24, 2011 and April 23, 2010, our employee-related health care benefits
program and discounted workers’ compensation and genera! liabilities for unpaid and ‘incurred but not
reported claims are 333,046 and $32,739, respectively and are included in accrued liabilities-payroll and
related for health care benefits and workers' compensation liabilities and in accrved liabilities-other for
general liability in the accompanying consolidated halance sheets. While the total cost of claims
incurred depends on future developments, in management’s opinion, recorded reserves are adequate to
cover future claims payments.

Derivative Instnements and Hedging Activities—ASC Topic. 815, Derivatives and Hedging
(“ASC 8157) requtires we recognize all of our derivative instruments as either assets or liabilities in the
consolidated balance sheet at fair value and disclose certain gualitative and quantitative information.
We utilize derivative financial instruments to manage interest rate risk associated with a paortion of our
variable rate borrowings. Derivative financial instruments are intended o reduce our exposure 10
interest rate volatility. We account for changes in the fair value of a derivative instrument depending on
the intended use of the dertvative and the resulting designation, which isestablished at the inception of
a derivative. ASC 813 requires that a company formully document, at the inception of a hedge, the
hedging relationship and the emity’s nisk management objective and strategy for undertaking the hedge,
including identification of the hedging instrument, the hedged item or transaction, the nature of the
risk being hedged, the method used 1o assess effectiveness and the method that will be used 10 measure
hedge ineffectiveness of derivative instruments that receive hedge accounting treatment. For derivative
instrumems designated as cash flow hedges, changes in fair value, to the extent the hedge is effective,
are recognized in other comprehensive income until the hedged item is recognized in earnings, and
ineffective hedges are recognized as other income or loss below Operdlmg income. Hedge effectiveness
is assessed guarterly.



ISLE OF CAPRI CASINOS, INC.
NOTES IO CONSOLIDATED FINANCIAL STATEMENTS: (Continued)

(amounts in thousands, except share and per share amounts)

2, Summary of Significant Accounting Policies (Continued)

Revenue Recognition—In accordance with gaming industry practice, we recognize casino revenues
as the net win from gaming activities. Casino revenues are net of accruals for anticipated payouts of
progressive slot jackpots and certain table games wherein incremental jackpot amounts owed are
accrued for games in which certain wagers add to the jackpot total. Revenues from rooms, food,
beverage, entertainment and the gift shop are recognized at the time the related service or sale is
performed or realized.

Promotional Allowances—The retail value of rooms, food and beverage and other services
furnished to guests without charge is included in gross revenues and then deducted as promotional
allowances to arrive at net revenues included in the accompanying consolidated statements of
operations. We also record the redemption of coupons-and points for cash as promotional allowances.
The estimated cost of providing such complimentary scrvices {from continuing operations are included
in casino expense in the accompanying consolidated statements of operations are as foilows:

Fiscal Year Ended
April 24, April 25,  April 26,

2011 2000 2009
ROOMS « «« o v e oo et $ 9900 $09533 $ 8830
Food and beverage . ... ... ... ... ... ... .. ... 59,322 571796 57,251
Other . ... e e 1,152 833 334
Tota! cost of complimentary services ... ....... .. £70,374  $68,162 366,615

Players Club Awards—We provide patrons with sewards based on the doliar amount of play on
casino games. A liability has been established based-on the estimated value of these outstanding
rewards, utilizing the ape.of the points and prior history of redemptions.

Advertising—Advertising costs are expensed the first time the related advertisement appears. Total
advertising costs, including direct mail costs, from contipuing operations were $36,404, $32,981, and
$27,496 in fiscal years 2011, 2010 and 2009, respectively. '

Development Costs—We pursue development opportunities for new gaming facilities in an ongoing
effort to expand our business. In accordance with ASC Topic 720, Other Expenses (“ASC 720), costs
related to projects in the development stage are recorded as a development expense, except for those
costs capitalized in accordance with the guidance of ASC 720. Capitalized development custs are
expensed when the development is deemed less than probable. Total development costs expensed from
continuing operations were recarded in the consolidated statements af operations in corporate and
development expenses.

Pre-Opening Costs—We expense pre-opening costs as incorred. Pre-upening costs include payroll,
outside services, advertising, insurance, utilities, travel and various other expenses related 10 new
operations.

fncome Taxes—We account for income taxes in accordance ASC Topic 740, lncome Taxes
(“ASC 7407). ASC 740 requires the recognition of deferred income tax liabilities, deferred income tax
assets, net of valuation allowances related to net operating loss carry forwards and certain temporary



ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except.share and per share amounts)

2. Summary of Significant Accounting Policies (Continued)

differences. Recognizable future tax benefits are subject to a valuation reserve, unless such tax benefits
are determined to be more likely than not realizable. We recognize accrued interest and penalties
related to unrecognized tax benefits in income tax expense.

Earmings (l.oss) Per Common Share—In accordance with the guidance of ASC 260, Earnings Per
Share (“ASC 260™), basic earnings (loss) per shate (“EPS”) is computed by dividing net income {loss)
applicable to common stock by the weighted average common shares outstanding during the period.
Diluied EPS reflects the additional dilution for all potentially dilutive secufitics Such as stock options.
Any options with an exercise price in excess of the average market price of our common stock during
the periods presented are not considered when calculating the dilutive effect of stock aptions for
dituted earnings per share caleulations.

Stock Compensation—Qur stock compensation is accounted for in accordance with ASC Topic 718,
Compensation—Stock Compensation (“ASC 718, Stock compensation cost-is:measured at the grant
date, based on the estimated fair value of the award and is recognized-as expense on a straight-line
basis over the requisite service period for cach separately vesting portion of the award as if the award
was, in-substance, multiple awards.

Foreign Currency Transiation—We account for currency transiation in accordance with ASC
Topic 830, Foreign Currency Matters (“ASC 83(). Assets and linbilities dénominated in foreign
currencies are. translated into U.S. dollars at the exchange rate in effect at each balance sheet date,
Statement of operations accounts are translated monthly at the average rate of exchange prevailing
during the period. Translation adjustments resulting from this process are included in stockholders’
equity as accumulated other comprehensive (loss) income. The cumulative loss from foreign currency
translation included in other comprehensive loss is $0 and ($133) as.of April 24, 2011 and April 235,
2010, respectively.

Allowance for Doubiftd Accounts—We reserve for recetvables that may not be collected.
Methadalogies for estimating the allowance for doubtful accounts range from specific reserves o
various percentages applied to aged receivables. Historical coilection rates are considered, as are
customer relationships, in determining specific reserves:

Fair Vialue Measuremenis—We follow the goidance of ASC Topic 320, Fair Value Measurenients
and Disclosures (“ASC 8207) for our financial assets and liabilities. including marketable securities,
restricted cash and investments and derivative insiruments. ASC 820 provides-a framework for
measuring the fair value of financial assets and liabilitics. A description of the valuation methodologies
used to measure fair value, key inputs, and significant assumpttons follows:

Marketable securities—The estimated fair vulues of our marketable securities are based upon
guoted prices available in active markets und represent the amounts we would expect to receive if
we sold these marketable securities.

Resiricied cash and investments—The estimated fair vilues of our restricted cash and
investments are based upon quoted prices availuble in active markets and represent the amounts
we would expect to receive if we sold these restricted cash and investments.
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANC[AL S'I‘A1'EI\‘IEN'1‘S (Continued)

(amounts in thousands, except share and per share amounts)

2. Summary of Significant Accounting Policies (Continued)

Derivative instruments—The estimated fair valué of our derivative instruments is based on
market prices obtained from dealer quotes, which are based on interest yield curves and such
quotes represent the estimated amounts we would receive or pay to terminate the contracts.

Recently Issued Accounting Siandards—New Pronouncements—ASU No. 2010-16, Entertaiimeni-
Casinos (Topic 924): Accruals for Casiito Jackpot Liabilities. The Financial Accounting Standards Board
issued ASU No. 2010-16, Entertainment-Casinos {Topic' 924): Accruels for Casino Jackpot Liabilittes. The
guidance clarifies that an entity should not accrue*jackpot liabilities (or portions-thereof) before a
jackpot is won if the entity can avoid paying that jackpot since the muchine can legally be removed
from the gaming floor without payment of the base amount. Juckpots should be accrued and charged to
revenue when an entity has the obligation to pay the jackpot. This guidance applies to both base
jackpots and the incremental portion of progressive jackpots. The guidance is.effective for fiscal years,
and interim periods within those fiscal years, beginning on.or after December 13, 2010. This guidance
should be applied by recording a cumulative-effect: adjustment to opening -retained earnings in the
period of adoption. Our current accounting policy conforms to the new guidance and as such we expect
the adoption to have no cumulative effect.

3. Discentinued Qperations

Discontinued operaiions include our former casinos: Dudley and Wolverhampton, England (“Blue
Chip™) sold in November 2009, Freeport, Grand Bahamas exited in November 2009; and Coventry,
England sold in April 2009.

The resulis of vur discontinued operations are summarized as follows:

Discontinued Operatons
Fiscal Year Ended

April 24,  April 25, April 26,

2011 2010 2009
Netrevenues. ... ..... . ... ... - 3 — 37406 § 27.628
Valuation charges ... ... ... ... ... oL —_ — {1,405
Pretax (loss) gain on sale of discontinued operations . . — {617y  (12,016)
Pretax (loss) income from discontinued operations ... 1474 (2,298) (27.545)
Income tax benefit from discontinued operations . . . . . 1,978 366 9,887
Income (loss) from discontinued operations .. ... ... 3452 (1L,732)  (17.658)

During fiscal 2009, we recorded a pretux charge of $1,400 to reduce our Blue Chip assets held for
sale to their estimated fair value less the cost to sell and we completed the sale of our assets and
terminated our lease in the Arena Coventry Convention Center relating 1o our casino operations in
Coventry, England. Our lease termination costs and other-expenses, net of cash proceeds from our
assets sales, resubted in a pretax charge of $12,016 recorded in fiscal 2000

During fiscal 2010, we completed the sale of our Blue Chip casino properties under a plan of
administration and have no continuing involvement in their operation. The sale of our Blue Chip assets
resulted in a pretax charge of $617 recorded in fiscal 2010.
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3. Discontinued QOperations (Continued)

During fiscal 2011, we recognized a gain of $2,658 including certain tax benefits upon completion
of the Blue Chip administration process. We also recognized a tax benefit of $794 in discontinued
operations representing the resolution of previously unrecognized tax positions related to Blue Chip
following the completion of certain fetleral tax-reviews.

Net interest income (expense) of $0, $8, and ($1,972) for fiscal years 2011, 2010, and 2009,
respectively, has been allocated to discontinued operations. Interest expense allocated to our former
international operations was based upon long te¢rm debt and other long-term obligations specific to
such operations,

4, Acquisitions

Acquisition of Rainbow Casino—On June 8, 2010 we compieted the acquisition of Rainbow
Casino—Vicksburg Partnership, L.P. (“Rainbow”) located in Vicksburg, Mississippi. We acquired 100%
of the partnership interests and have included the results of Rainbow in our consolidated {inancial
statements subsequent to June 8, 2010. The allocation of the purchase price for these parinership
interests was detérmined based upon estimates of future cash flows and evaluations of the net assets
acquired. The transaction was accounted for using the acquisition method in accordance with the
accounting guidance under Accounting Standards Codification Topic 803, Business Combinations. As a
tesult, the net assets of Rainbow were recorded at their estimated fair value with the excess of the
purchase price over the fair value of ‘the net assets acquired allocated to goodwill. ‘The acquisition was
funded by borrowings from our senior secured credit facility.
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4, Acquisitions (Continued}

The foliowing table sets forth the determination of the consideration paid for Rainbow and the
purchase price allocation based upon management's valuation of the.net assets acquired.

June 8, 2010

Gross cash purchase price . ... ... ... e $80,000
Deduct:
Cashacquited. ... ............... i e (2,540
Cash refunded by Seiler under purchase pme Jd]uslment-: . _(1,293)
Purchaseprice ........................ G e $76,167
Purchase price allocation:
CUMmENL 885818 . . . L oo et e e $ 298
Property and equipment .. ... ... . ... . i 38,387
Intangible assets:
Customer lisb. .. ... o e £ 9
Tradename ......... ... ... L. e 544
Customer reiationships .. ....... ... ... .. ...... 6,700
Total intangibles . ... ... .. oL 7,233
Goodwill . . ... .. e 32,167
Otherassets ... ... . 392
Current Habilities. . . ... ... .. e (1,902)
Other liabilities - . ... .......... e PO (428)
Purchase price ... ............ S $76,167

The useful lives of assets acquired are estimated as follows: customer list—three years; tradename
1.5 years; custamer relationships eight years; furniture and equipment cone to five years; and other
property and equipment fifteen to twenty-five years. Deductible goodwill for rax purposes is estimated
to be approximately $33,000.

Net revenue and income {loss) from continuing operations for fiscal 2011 related 10 Rainbow were
$27,935 und (81,724), respectively.
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4. Acquisitions (Continued)

The pro forma results of operations, as if the acquisition of Rainbow had occurred on the first day
of fiscal 2011 is as follows:

unandited
'Fiscal Year [Ended

April 24, 2011 April 25, 2010

Pro forma

NELTEVENUES + o o o v e e v e oo e a s s .. 31009023 $1,036,982
Income (loss) from continuing operations before

IMCOME LAXES . . . ... ... ..., ... 4,986 (3,282)
Income (loss) from continuing operations .. ........ 12713 2,704
Basic earnings (loss) per share from_continuing

OPETAHONS .« . . ottt e e e 0.04 0.08
Diluted earnings (loss) per share from continuing

OPEIations . . . ...ttt et e 0.04 0.08

5. Property and Equipment, Net

Property and equipment, net consists of the fullowing:

April 24, April 25,
2011 2010
Property and equipment:
Land and land improvements . ... ................ $ 181,261 § 159442
Leasehold improvements . .. .................. e 337,320 335,456
Buildings and improvements .. ... ... ... .. ... 662,539 646,811
Riverboats and floating pavilions . . ............. ... 145,216 144,470
Furniture, fixtures and equipment . ................ 535,289 508,177
Construciion in progress . . ... a 23,330 11,458
Total praperty and equipment . ... ... .. ... ... ..., 1,884,935 1,805.814
Less accumulated depreciation and amortization. . .. ... (771,406)  (706,872)
Property and equipment, net. .. ....... e $1,113,549  $1,008,942
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6. Intangible Assets and Goodwill

[ntangible assets consist of the following:

April 24, 2011 April 23, 2010

Gross Net Gross Net
Carrying  Accumulated  Carrying  Carrying  Accumulated  Corrying
Amount  Amortizatlen  Amount  Amount  Amatization  Amoumt
Indefinite-lived assets
Ganiing licenses .. ................. $66,126 $  — $06,126 $66,126 3 — 366,126
Trademarks. ... .. ... ...... . ....... 7,149 — 7,149 7,149 — 7,149
Intangible assets—subject to amortization
Customer hists. .................... 15,393 (12,655) 2,738 15384 (8,984) 6,400
Trade name ............ ... ....... 544 (317) 227 — — —
Customer relationships .. ............ 7,700 (733) 5,967 — — —
Total ..o $95,912  $(13,705) $82,207 $88,659  $(8,984) $79,675

Our indefinite-lived intangible assets consist primarily of gaming licenses and trademarks for which
it is reasonably assured that we will continue to renew indefinitely. Our finite-lived assets consist of

customer lists amortized over 2 to 4 years, trade nam

e amortized over 1.5 years, and customer

relationships amortized over 8 years. The weighted average remaining life of our other intangible assets

subject to amartization is approximately 5.0 years.

We recorded amortization expense of $4,271, $3,
amortization related to our continuing operations for
respectively,

Fulure amortization expense of our amortizable

2002,

A roll forward of goodwill is as follows:

Balance, beginning of period . .. ..., . ...
Addition from Rainbow acquisition

Balance, end of period

Goodwill includes accumulated impairment losse

913, and $4,624 for our intangible assets subject to
the fiscal years ended 2011, 2010, and 2009,

intangible assets is as follows:

$3.802
838
838
838
838
1,778

$8,932

April 24, 2011 April 25, 2010

.......... $313,136 $313,136
.......... 32,167 —
.......... $345,303 $313,136

s of $14,801.



ISLE OF CAPRI CASINQS; ING:
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continuved)

(amounts in thousands, except share and,per share amounls)

7. Expense Recoveries and Other Charges, net

We recorded pretax expense recoveries and other charges from continuing operations as follows:

Fiscal 2010—We recorded an expense recovery of $6,762 representing the discounted value of a
receivable for reimbursement of development costs expended.in prior periods relating 1o o 1erminaed
plan to develop a casino in Pittsburgh, Pennsylvania. This-receivable was recorded following a revised
assessment of collectability. -

Fiscal 2009—An impairment charge of $18,269 was fecorded 4t our Black Hawk, Colorado
property as a result of our annual impairment test:required under ASC 350. The Black Hawk
impairment charge included $7,000, $7,072 and $4,197 related to goodwill, trademarks and gaming
licenses, respectively. Fair values were determined. using methods.as follows: discounted cash flow and
multiples of earnings for goodwill, relief from royalty method. for tridemarks; and the cost approach for
the gaming license. The impairment was a result of decreuged operating performance caused by a
smoking ban which became effective in January, 2009 and declines in the economy resuiting in lower
market valuation multiples for gaming assets' and higher discount rates.

Following our decision not to complete our constfiction plan as-onginally designed for our Biloxi
property, we recorded a valuation charge of $11,856 to construction in progress,

Following our termination of an agreement for-a potential development of a casino project in
Portland Oregon, we recorded a $6,000 charge consisting of a non-cash write-off of $3,000 representing
our rights under a land option and $1,000 termination:fée. Under the terms of the agreement, we
retain certain rights but no continuing ublig'ations with regard to this.development project.

8. Long-Term Debt

Long-term debt consists of the following:

- Senior Secured Credit Facility:
Revolving line of credit, expires November 1, 2013,
interest payable at least quarterly at mlher LIBOR
andfor prime plus a margin ... .. ... .. ... . ... ... $ 033000 % 21,500
Variable raie term loans, mature November 1, 2013, .
principal and interest payments due quarterly at either

LIBOR and/or prime plus a margin .............. 500,000 B17.256
7.75% Senior Notes, interest payable semi-annually
March 15 and September 13, net of discount .. ... .. .. 207 815 —
7% Senior Subordinated Notes, interest payable
semi-annually March 1 and September 1 .. ... .. ... .. 357,275 337,275
Other ... .. 4,504 4,858
1,192,594 1,200,889
Less current maturities . ... ... ... . 5,373 8,754
Longtermdebt .. ... ., ... ., .. ... ... ... 31,187,221 31,192,135
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8. Long-Term Debt (Continued)

Senior Secured Credit Facility, as amended and restatedl—Qur Credit Facility as amended and
restated (“Credit Facility™) consists of a $300,000 revolving line of credit and a- $500,000 term joan. The
Credit Facility is secured on a first priority basis by substantially all of our assets and guaranteed by
substantially all of our significant domestic subsidiaries.

On March 23, 2011, we amended and restated our Credit Facility. Among other things, the
amendment and restatement (1) extended the maturity of the credit facility to November 1, 2013, or if
the 7% Senior Subordinated Notes are refinanced prior to that date, the revolving line of credit
matures on March 23, 2016 and term loan matures on March 25, 2017 (2) added a senior secured
leverage ratio and modified the maximum total leverage ratio and a minimum interest coverage ratio as
well as other covenants to provide financial flexibility through the termof the loans and (3) set the
interest rate to LIBOR plus a margin based on total leverage ratio which is mitially 3.30%, decreased
the LIBOR floor to 1.25% for term louns and eliminated the floor related to-revolving line of credit.
As a result of the amendment and restatement and in accordance with ASC 470-50, “Debt
Modifications and Extinguishments,” we incurred expenses of approximately 36,155 related to fees and
the write-off of certain unamortized deferred financing costs, of which approximately $3,167 was
non-cash, and capitalized deferred financing costs of $9,477,

As a result of a previous amendment, we incurred a charge of approximately 32,143 related 1o fees
and the write-off of certain unamortized deterred finuncing costs, of which approximately 3309 was
non-cash, and capitlalized deferred financing costs of $3,874 in fiscal 2010,

Our net revolving line of credit availability at April 24, 2011 as limited by our maximum senior
secured leverage covenant was approximately $175,000, after consideration of $23,000 in outstanding
surety bonds and letters of credit. We have an annual commiiment fee reiated to the unused portion of
the . Credit Facility of up to 0.625% which is included in Interest expense in the accompanying
consolidated statements of operations. The weighted average effective interest rates of the Credit
Fucility for the fiscal years 2011 and 2010 were 6.25% and 4.83%, respectively.

The Credit Facility includes a number of affirmative and negative covenants. Additionally, we must
comply with certain financial covenants including maintenance of a total leverage ratio, senior secured
leverage ratio and minimum interest coverage ratio. The Credit Facility also restricts our ability to
make certain investments or distributions. We are in compliance with the covenants as of April 24,
2011

7.75% Senior Notes—Qn March 7, 2011, we issued $300,000 of 7.753% Sentor Notes due 2019
through a private placement at a price of 99.264% (*7.75% Senior Notes”). The net proceeds from the
issuance were used to repay term loans under our Credit Facility, The 7.75% Senior Notes are
guaranteed, on a joint and several basis, by substantially all of vur significant domestic subsidiariés and
certain other subsidiaries as described in Note 21. All of the guarantor subsidiaries are wholly owned
by us. The 7.73% Senior Notes are general unsecured obligations and rank junior to all of our seniur
secured indebtedness and senior to our senior subordinated indebtedness. The 7.75% Senior Notes are
redeemable, in whaole or in part, at aur optivn at any time on or after March 15, 2013, with call
premiums as defined in the indenture governing the 7.75% Senior Notes. In connection with the
private placement of the notes, we entered into a registration rights agreement with the initial
purchasers in which we agreed to file a registration statement with the SEC to permit the holders to
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8. Long-Term Debt (Cuntinued)

exchanpe or resell the notes within 180 days after the-issuance of the-notes, subject to certain
suspension and other rights set forth in the registration rights-agreement. As a result of the issuance,
we capitalized deferred financing costs of $5,346.

The indenture governing the 7.75% Senior Notes limits, among other things, our ability and our
restricted subsidiaries ability 10 borrow money, make restricted payments, use assets as security in other
transactions, enter into transactions with affiliates, pdy dlwden(ls ar repurch'lse stack. The indenture
also limits our ability to issue and sell capital stack of subsidiaries, sell assets in excess of specified

. amounts or merge with or into other companies.

7% Sentor Subordinated Note, Senior Subordinated Notes
due 2014 (“7% Senior Subordinated Notes™). T he 7% Senior- Subordmaled Notes are guaranteed, on a
joint and severa) basis, by all of our significant domestic subsidiaries and certain other subsidiaries as
described in Note 21 All of the guarantor subsidiaries are. wholly owned by us. The 7% Senior
Subordinated Nates are gereral unsecured obligations and rank juiior to all of our senior
indebtedness. The 7% Senior Subordinated Notes are redeemable, in whole or in part, at our optien ai
any time on or after March 1, 2009, with call premiums as defined in the indenture governing the 7%
Senior Subordinated Notes.

The indenture governing the 7% Seniar Subordinated Naotes limits, among other things, our ahility
and our restricted subsidiaries ability to borrow money, make restricted payments, use assets as security
in other transactions, enter into transactions with affiliates, pay dividends, or repurchase stock. The
indenture -also limits our ability to issue and sell capital stock of subsidiaries, sell assets in excess of
specified amounts or merge with or into other companies.

Gain (Loss) on Early Extingidshment of Debt—During February 2009, we retired $142,725 of the
7% Seniar Subordinated Notes, through a tender offer, for $82,773 from our available Cash:and cash
equivalents. After expenses related to the elimination of deferred finance costs and transactions costs,
we recognized a pretax guin of $57,892 during fiscal 2009. During March 2009, we repaid $35,000 of
our term loans under our Credit Facility resulting in a loss on early extinguishment of debt of $199 due
10 the write-off of deferred financing cost.

Future Prncipal Payments of Long-term Debt—The aggregale principal pavments due on long-term
debt as of April 24, 2011 over the next five years and thereafter, are as follows:

Fiscal Years Ending:

20 $ 5,362
201 5,381
200 . e 880,676
20015 . 426
2006 . L e e 215
Thereafter .. ... .. e 302,19
1,194,779
Unamortized debt discount ... .. ... ... . . . _ (2185)
$1,192,594
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9. Other Long-Term Obligations

Quad Cities Waterfront Convention Center—We entered into agreements with the City of
Bettendorf, lowa under which the City constructed a_convention center which opened in January 2009,
adjacent to our hotel. We lease, manage, and provide financial and.operating support for the
convention center. The Company was deemed, for accounting purposes only, 10'be the owner of the
convention center during the construction period. Upon.completion of the convention center we were
precluded from accounting for the transaction as a sale il leaseback due to-our conlinuing
involvement. Therefore, we are accounting for the transaction using the direct financing method. As of
April 24, 2011, we have recorded in other long-term obligations $16,694 related to our Ilablliiy under
ASC 840 re]ated to the convention center. Under the. terms.of our.agreements for the convention
center, we have guaranteed certain obligations related to $13.815 of notes issued by the City of
Bettendorf, Iowa for the convention center,

The other long term obligation will be reflected.in our-consolidated balynce sheets until
completion of the lease term, at which time the related fixed assets, net of accumulated depreciation,
will be removed from our consolidated financial stutements-and the net remaining obligation over the
net carrying value of the fixed asset will be recognized as a gain (loss) on sale of the facility.

Future minimum payments due under other kmg-term obligations, including interest, as of
April 24, 2011 as follows:

Fiseal Yeors Ending:

2002 e $ 1,100
23 e 1,100
1 1,267
5. . e 1,600
2000 . e e 1,766
Thereaflter . ... .. .. 15,770
Total minimum payments . .. .. ... ..., e $22,603
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10. Earnings Per Share

The following table sets forth the computation of basic and diluted earnings (loss) per share (in
thousands, except share and per share amounts):

Fiscal Year Ended

Aprii 24, April 25, April 26,
2011 2010 2009
Numerator:
Income (loss) applicable to common shares:
Income (loss) from continuing operations attributable to
common stockholders . ... ... . .o L. b 1,088 $ (L541) § 61,233
[ncome (loss) from discontinued aperations . . ... ... .. 3452 (1,732} (17,658)
Net income (loss) atiributable to the common stockholders . . § 4540 % (3,273) $ 43,575
Denominator:
Denominator for basic earnings (loss) per share—
weighted average shates ..., ... ... .. .. 34,066,159 32245769 31,372,670
Effect of dilutive securities
Employee stock options ... .. ...... . ... ... 108,558 — 6,346

Denominator for diluted earnings {loss) per share—
adjusted weighted average shares and assumed

COMVETSIONS . . . o ct i it e e e e e 34,174,717 32,245,769 31,379,016
Basic earnings (loss) per share attributable to common
stackholders
Income (loss) from continuing operations . .......... \ 003 3 (0.03) $ 1.95
Income (loss) from discontinued operations. .. .. .. ... 0.10 (0.03) (0.36)
Net income (loss) attributable to common stockholders . . . . . $ 013 § (0.10) $ 1.39
Diluted earnings (loss) per share attributable to common
stockholders
Income (loss) from continuing operations . .......... $ 003 % (0.05) 8 1.95
Income (loss) from discontinued operations . .. ... . ... (.10 (0.05) (0.56)
Net income (foss) atiributable to common stockholders . . . . . 3 013 % (0.10) § 1.39

During Janvary 2011, we completed the sale of 5.3 million shares of common stock generating net
proceeds of $51,227. Proceeds from our equity offering were used to repay long-term debt.

Stock options representing 469,710, which were anti-dilutive, were excluded from the caleulation of
common shares for diluted earnings per share for fiscal 2011, Due to the loss from continuing
aperations, stack options representing 116,511 shares, which are potentially dilutive and 495474 shares,
which are anti-dilutive, were excluded from the calculation of common shares for diluted earnings (loss)
per share for fiscal 2010, Stock options representing 1,520,040 shares, which were anti-dilutive, were
excluded from the calculation of common shares for diluted earnings (loss) per share for fiscal 2009.
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11. Stock Based Compensation

Under our amended and restated Long Term Incentive Plan, we have issued stock options and
restricted stock.

Stock Options—We have issued incentive stock options:and nonqualified stock options which have

a maximum term of 10 years and are, generally, exercisable in: syearly installments of 20% commencing
one year after the date of grant. As of April 24, 2011, our aggregate forfeiiure rate was 19%.

We granted stock options during fiscal 2010 and 2009 and-estimated the fair value of each option
grant on the date of the grant using the Black-Scholes-Mernon-option-pricing model with the range of
assumptions disclosed in the following table:

‘Fiscal Year Ended
April 25,2010  April 26, 2009

Weighted average expected volatility. . ........... ..  67.86% 42.29%
Expected dividend vield . . .. ... .. ... ... .. .... 0.00% 0.00%
Weighted average expected term (in years) . .. ... .. ... 7 6.79
Weighted average risk-free interest rate .- . ... .. T 307% 3.50%
Weighted average fair value of options granted . . . .. ... $ 753 3273

Weighted average volatility is calculated using the historical volatility of our stock price over a
range of dates equal 10 the expected term of a grant’s options.. The weighted average e\pecied term is
caleulated using historical duta that is representative,of the option-for. which the fair value is to be
determined. The expected term represents the period of time that.options.granted are expected o be
outstanding. The weighted average risk-free rate is bused on the U.S. Treasury yield curve in.effect at
the time of the grant for the approximate period of time cquivalent to the grant’s expected term.

Tender Offer—On October 7, 2008, we completed a tender offer whereby certain employees -and
directors exchanged 2,067,201 outstanding stock options for 293,760 shares of restricted common stock
and the payment of $155 in cash to eligible participants in accordance with the terms of the tender
offer. Restricted shares issued as part of the tender offer vest three years from the date of issuance. At
April 24, 2011, our estimated forfeiture rate for these shares was 7.7%.

Resiricted Stock—We issue shares of restricted comman stock to employees and directors under our
Long Termi Incentive Plan. Restricted stock awarded to employees vests one-third of each anniversary
of the grant date and for directors vests one-half on the grant date and one-half on the first
anniversary of the grant dare. Our estimate of forfeitures for restricted stock for employees and
directors is 10% and 0%, respectively.

Stock Compensation Expense—Total stock compensation expense from continuing operations in the
accompanying consolidated statements of operations was $7,595, $7,628, and $7,103 for the fiscal years
2011, 2010, and 2009, respectively. We recognize compensation expense for these awards on a
straight-line basis over the requisite service period for each separately vesting partion of the award.
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11, Stock Based Compensation (Continued)

Activity Under Our Share Based Plans—A summary of restricted stock and option activity for fiscal

2011 is presented below:

Weighted Weighted
Average Average
Grant-Date Exercise
A Hestricted Stock  Fair Value Optivos Price
Outstanding at Aprd 25,2000, . .. ..., ... .. ... 1,078,717 $9.35 1435185 $11.29
Granted . ... ... .. L 497,373 8.26 — —
Exercised ......... ... ... ... .. — — (3575) 630
Vested ............ e e (464,073) 9.60 — —
Forfeited and expired . .. ... ... ... . ... .. ... {20,418) 8.59 (64,300). 15.98
Quitstanding at April 24, 20011, .. ... ... ... ... .. 1,091,599 $8.76 1,367,110  $11.08
As of April 24, 2011:
Qutstanding exercisable options ... ........ ... nfa 898,670  $12.33
Weighted average remaining contractual term . . . . 0.8 years 5.6 years
Aggregate intrinsic value:
OQutstanding exercisable . . .. ... ... .. ..., nfu 5 2.24
Oustanding . ... ..ot $ 8.76 S 233
Nonvested:
Unrecognized compensationcost ... ..., .. ... $ 3385 5 &1
Weighted average remaining vesting period . . . . 0.8 years 2.2 years

Additional information relating to our share based-plans is as follows:

April 24, Aprit 25, April 26,
2011 2010 2009
Restricted Stock:
Fair value of restricted stack vested during the year . . $4457  $2,146  $512
Stock Options:
Intrinsic value of stock aptions exercised . ... ... ... 11 30 141
Proceeds from stock option exercises. .. .. ........ 23 204 110

We have 1,807,841 shares available for future issuance under our equity campensation plan as of
April 24, 20t1. Upon issuance of restricted shares or exercise of stock options, shares may be issued

from available treasury or conunon shares.

Stock-Based Compensation—Deferred Bonus Plan-—Our stockhalders have approved the Deferred
Bonus Plan which provides for the issuance of non-vested stock to eligible officers and employees who
agree to receive a deferred bonus in the form of non-vested stack. The vesting of the siock is
dependent upon continued service to the Company for a.period of five vears and the fair value of the
non-vested stock at the grant date is amortized ratably over the vesting period. Compensation expense
related to stock-based compensation under the Deferred Bonus Plan for fiscal vears 2011, 2010, and
2009 totaled 30, $100, and $173, respectively. We do not plan to award any further compensation under
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il. Stock Based Compensation (Continued)

the Deferred Bonus Plan, however, any grants that have been awarded prior to the Deferred Bonus
Plan’s discontinuation will be paid provided. the vesting requirements are met.

A summary of activity for fiscal 2011 under the deferred bonus plan is as follows:

Weighted
Number Average
of Grant Date
.Shares Fair. Value
Non-vested stock at April 25,2010 .. ...... ... ... ..... 10,646 527.54
Sharesvested . .. ... .. ... (10,646)  27.54
Non-vested stock at April 24,2011 .., ... ... ... . ..., I

The total weighted average fair value of shares vested related to the Deferred Bonus Plan for
fiscal years 2011, 2010, and 2009 was $293, $276, and $513, respectively.

Stock Repurchase—QOur Board of Directors has upproved a stock repurchase program, as amended,
allowing up to 6,000,000 shares of our comuuon stack to be repurchased. As of April 24, 2011, we have
repurchased 4,895,792 shares of common stock, and retired 553,800 shares of common stock under this
stock repurchuse program. No shares were repurchased in fiscal years 2011, 2010 or 2009.

12. Deferred Compensation Plans

2005 Deferred Compensation Plan—Qur 2005 Deferred Compensation Plan (the “Plan®), as
amended and restated, is an unfunded deferred.compensation arrangement for the benefit of key
management ofiicers and employees of the Company and its. subsidiaries. The terms of the Plan include
the ahility of the participants to defer, on a pre-tux-basis, salary, and bonus payments in excess of the
amount permitted under 1RS Code Section 401(k). The ferms also allow for a discretionary annual
matching contribution by the Company. The Plan allows for the aggregation and investment of deferred
amounts in notional invesiment alternatives, including units represéming shares of our common stack.
The liability related to the Plan as of Apri) 24, 2011 and April 25, 2010 was $3,016 and $3,069,
respectively, and is. included in Jong-term other accrued liabilities in the consolidated batance sheets.
Expense for our contributions related to the Plan was $54, $83 and $104 in fiscal years 2011, 2010 and
2009, respectively.

13. Supplemental Disclosure of Cash Flow Information

For the fiscal years 2011, 2010 and 2009 we made cash payments for interest, net of capitalized
interest of $84,506, 871,623, and $90,706, respectively. We collected an income tax refund net of
payments of $5,599, $1,561 and $20,164 for fiscal years 2011, 2010 and 2009, respectively.

For fiscal 2009, we purchased property and equipment financed with a long term obligation of
$14,384 as discussed in Note 9.
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14. Income Taxes
Income tax (benefit) provision from continuing operations consists of the following:

Fiscal Year Ensled
Aprit 24, April 25, April 26,

2011 2010 2009
Current:
Federal ....... ... . ... . . . . . . . . i $ (725) 3 (B68) § —
Stte ... e (483) 718 3,010
(1,208) (150) 3,010
Deferred:
Federal .. ... . ... .. ... ... . . ... . ... e 2,645 (2,976) 35309
Stale ... .o 2,163 (5,248) 2,720
4,808  (8,224) 38,029
Income tax (benefit) provision. . .. ............. .. $ 3,600 3(8,374) $41,039

A reconciliation of income taxes from continuing operations at the statutory corporate federal ax
rate of 33% to the income tax (benefit) provision reported in the accompanyving consalidated
statements of operations is as follows:

¥iseal Year Ended
April 24,  April 25, April 26,

M1 2010 2009
Statutary tax (benefit) provision .. ............... $1,641  $(3,469) $35,794
Effects of :
Sl taXER .« . .. e e 1,680 197 3,730
Reductton of unrecognized tax benefits. . ..., ... .. — (4,727} —
Other
Lobbving. . ... .. .. .. . L 746 397 1,192
Employment tax credits ... ... ... ... ... ... (671} (784)  (1,333)
Fines & Penalties. ... .. .. ... ... ... ........ 81 58 37
Meals & Entertainment .. ... ... ............ 78 57 50
Qualified stock option expense (benefit) ... .. L. 44 (240) 644
Various permanent differences ... ... . ... ... .. (13) 25 23
TREEFESE . ..o (131) — (455)
Other . ... .. e 145 112 (643)
Income tax (benefity provision . .. ................ 33,600 $(5,374) $41,039
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14. Income Taxes (Continued)
Significant components of our domestic net deferred income tax asset (liability) are as follows:

Fiscal Year Ended

Aprit 24, April 25,
2011 2010

Deferred tax liabilities:
Property and eqUipment . ... .. .. ..ot $ (68,075) § (58,009)
Goodwill and intangibles. . . ... .. ... ... .. ... . . ... (29,762)  (25,821)
Gain on early extinguishment of debt .. ............. .. (21,593)  (22.416)
Other . .. e (1,809) (8,696)
Total deferred tax Kabilities . . . .. ..o (121,239)  (114,942)
Deferred tax assets: .

Net operating fosses ................. . ... ... 64,042 71,723

Employment taxcredits .. . ... ... .. oo 17,398 15,893

Accrued EXPUIISES . . ... . 10,521 11,289

Alternative minimum tax credit ... ... ... o .. 1,338 1,696

Capital loss carryaver . ... ........ .. ... . L — 1,576

Other . . e 13,97 9.951
Total deferred 1ax 885888 . . .0 . v 0 i o e e e 107270 112,128
Valuation allowance on deferred tax assets . ... ... ... .. .. {(4,696) (9,353)
Net deferred tax asset. ... ... . it 102,574 102,375
Net deferved tax assetf{liabilityy . . .. ... ... . ...... .. $ (18,663) § (12.367)

At April 24, 2011, we have federal net operating toss carryforwards of $133,132 {or income tax
purposes, with expiration dates from fiscal 2024 to 2031. Approximately $47,189 of these net operating
losses are attributable to IC Holdings Colorado, Inc. and its wholly-owned subsidiary CCSC/
Blackhawk, Inc. (“1C Holdings, Inc. & Sub”) and.can only be used to offset income earned by these
entities. The remaining federal net operating losses are subject to limitations under the internal
revenue code and underlying treasury regulations, which may limit the amount ultimately utilized;
however, we believe that all federal net operating losses will be utilized prior to expiration. We also
have various state incame tax net operating loss carryforwards totaling $236,144 with expiration dates
from fiscal 2012 to 2031. We have determined that it is more likely than not'that we will not be able 1o
utilize $112,955 of the state income tax net aperating losses and have establighed valuation allowances
accordingly. If or when recognized, the tax benefits relating 10 any reversal of the valuation allowance
on deferred tax assefs as of April 24, 2011 will be accounted for as a reduction of income tax expense.
We also have a federal general business credit carryforward of $17,398 tor income tax purposes, with
expiration dates from fiscal 2018 to 2031. We believe that these credits will be utilized prior to
expiration. Deferred income taxes related to NOL carryforwards have been classified as noncurrent to
reflect the expected utilization of the carryforwards.
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14. Income Taxes (Continued)

_ We account for unrecognized tax benefits in accordance with ASC 740. A reconciliation of the
heginning and ending amounts of unrecognized tax benefits as follows:

April 24, April 25,  Aprit 26,

2011 2010 2009
Beginning Balance . . . ... ... L L $12,126  S19482 $21,819
Gross increases—tax positions in current period . . ... — — —
Gross increases—tax positions in prior periods .. ... 144 — 347
Gross decreases—tax positions in pricr periods .. . . .. 779 (5.234) —
Settlements . . ... . i —  (2,102) (330)
Lapse of statute of limitations . ... ... ... ....... — — (213
Ending Balance . ... ... ... ... ... $11.491 812,126 $19.482

Included in the balance of unrecognized tax henefits at April 24, 2011 are $2,955 of tax benefits
that, if recognized, would affect the effective tax rate. Also included in the balance of unrecognized tax
benefits at April 24, 2011 are $6,704 of tax benefits that, if recognized, would result in adjustments 1o
deferred taxes.

We recognize accrued interest and penalties related to unrecognized tax benefits in income tax
expense. Related to the unrecognized tax benefits noted above, we recorded interest expense of ($460)
in fiscal 2011 related to prior periods. We accrued no penaities during the fiscal year ended 2011, In
total, as of April 24, 2011, we have recognized 2 liability of $2,154 for inlerest and no amount for
penalties.

We believe that an increase in unrecognized tax benefits related to federal and stale exposures in
the coming year. though possible, cannot be reasonably estimated and will not be significant. In
addition, we believe that it is reasonably possible-that an amount between 30 and $2,955 of our
currently remaining unrecognized tax positions may be recognized by the end, of the fiscal vear ending
April- 29, 2012, These amounts relate to positions taken on Mississippi income tax returns for the fiscal
vears ending April 2002 through April 2008. The Mississippi Department of Revenue has completed its
examination of the income tax returns for these years and has issued its assessment. We plan to file an
appeal and expect to resolve this issue during the next rwelve months.

On April 30, 2011, the Federal statute of limitation for the fiscal years ending April 30, 2000 and
April 29, 2007 lapsed. Consequently, we plan to' recognize approximately $6,704 of Federal and $473 of
state tax benefits during the fiscal year ending April 29, 2012.

‘We tile income 1ax returns in the U.5. Federal jurisdiction and various state jurisdictions. During
fiscal 2010, the IRS completed-its examination of our Federal income tax returns for the 2006 and 2007
tax years which relate to our fiscal years ended April 29, 2007 and April 27, 2008, tespectively. We
recorded a tax benefit of $168 in fiscal 2010 related to the examination. These income tax examination
changes were reviewed by the U.S. Congress Joint Committee on Taxation and agreed to during the
fiscal vear ending Aprii 24, 2011. In addition, various state jurisdictions are currently examining our
state income tax returns for various subsidiaries. The tax returns for subsequent vears are also subject
to examination. '
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14, Income Taxes (Continued)

We file in' pumerous state jurisdictions with varying statutes of limitations. Our_unrecognized state
1ax benefits are related to slate {ax relurns open from tax years 2002 through 2011 depending on each
stare’s siatute of Himitations. .

15. Hurricane and Other Insurance Recoveries

During fiscal year 2009, we received insurance recoveries related to various claims. These
insurance recoveries are from claims filed pertaining to our property in Biloxi;- Mississippi, which was
struck in the fall of 2003 by Hurricane. Katrina. Additionally, we received insurance-recoveries relating
to tlood claims at our Davenport and Natchez properties during fiscal 2009,

Business' interruption insurance proceeds are included as revenues under Hurricane and other
insurance recoveries in our consolidated statement of operations. Other insurance proceeds, after
collection of insurance receivables are included as a reduction of operating expensés under hurricane
and other Iinsurance recoveries in our consolidated statement of operations.

The significant component of our fiscal 2009 insurance recoveries iy the final payment of our
$225,000 settlement refated to Hurricane Katrina which had damaged our Biloxi, Mississippi property.
As a result of this settlement, we received an additional $95,000 in insurance proceeds. After first
applying the proceeds to our remaining insurance receivable, we recognized $92,179.of pretux income
including $60,000 of business interruption procecds included in net revenues and other insurance
recoveries of $32,179 are recorded aus a reduction of operating expenses.

16. Employee Benefit Plan

401(k} Plan-—We have a 401(k) plan covering substantially all of our employees who have
completed 90 days of service. Expense for our contributions for continuing operations related to the
401(k) plan was $1,371, $1,463, and $1,500 in fiscal years 2011, 2010, and 2009, respectively. Our
coniribution is based on a percentage of employee contributions and may include an additional
discretionary amount.

17. Related Party Transactions

Effective February 2010, we amended a fease with an entity owned by certain of our stockholders
resulting a payment of $60 annually for a parking-area adjacent Lo one of our casinos. Prior to this
lease amendment, we leased on a month to month basis this parking area and a warehouse for $23 per
month.

In 2003, one of our wholly owned subsidiaries, Isle of Capri Bettendorf, L.C., entered into a
Development Agreement with the City of Bertendorf, fowa and Green Bridge Company relating to the
development of a conference/events center in Bettendorf, lowa, the expansion of the hotel at
Bettendorf and related facilities, including a skvwalk between the hotel and conference/events center
and a parking facility. Green Bridge Company is indirectly owned by certain of our directors. Isle of
Capri Bettendorf, L.C. will hold Green Bridge Company harmless from certain future increases in
assessments on adjacent property owned by Green Bridge Company, capped at $4,500.
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18. Interest Rate Derivatives

We have entered into various interest rate derivative agreements 'in order to manage market risk
on variable rate term loans outstanding. We have interest rate swap agreements with an aggregate
notional value of $100,000 with maturity dates.in fiscal 2012 and 2014. We have also entered into
mterest rate cap contracts with un aggregate notional value. of:$220,000 having maturity dates in fiscal
2012 and 2013 and paid premiums of $203 at inception,

As a result of an amendment to our Credit Facility in the fourth quarter of fiscal 2010, our interest
rate swaps no longer meet the criteria for hedge effectiveness, andtherefore changes in the fair value
of the swaps subsequent to the date of ineffectiveness in Féhr’_uaryr-ZOiO, are recorded in derivative
income (expense) in the consolidated statements of operations. Prior:to their ineftectiveness, changes in
the fair value of these interest rate swaps were adjusted through' other.comprehensive income (loss) as
these derivative instruments qualified for hedge accounting. The cumulative loss recorded in other
comprehensive income (loss) through the date of ineffectiveness s.being amortized into derivative
expense over the remaining term of the individual interest rate;swap-agreements or when the
underlying transaction is no longer expected to accur. As of-April 24, 2011, the weighted average fixed
LIBOR interest rate of our interest rate swap agreements was 4.25%.

The interest rate cap agreements meet the criteria for hedge accounting for cash flow hedges and
have been evaluated, as of April 24, 2011 as being fully effective. As a result, there is no impact on our
consolidated statement of operations from changes in fair value of the interest rate cap agreements.

The loss recorded in accumulated other comprehensive income (loss) of our interest rate swap
contracts is recorded net of deferred income tux benefits of $1,295 and $4,704, as of April 24, 2011 and
April 25, 2010, respectively. The loss recorded in accemulated other comprehensive.income (loss) for
our interest rate cap comtracts is recorded net of deferred income tax benefits of $49 and $30 as of
Apnil 24, 2011 and Apnil 25, 2010, respectively.

The fuir values of derivatives included in our consaotidated balance sheet are as follows:

‘Fepe of Derivative Instrument Balance Sheet Location April 24,2001 April 25, 2000
Interest rate cap contracts .. .. ........... Prepuid deposits and other $ 29 $ 24
Interest rate swap contracts . . . ... ........ Accrued interest 1,439 6,704
Interest rate swap contracts. . ... ......... Other long-term liabilities 3,594 6,247

We recorded derivative income of $7.918 und $3,541 in the statement of operations related to the
change in fair value of interest rute swap contracts during the years ended April 24, 2011 and April 25,
2010, respectively.

Additionally, during the year ended April 24, 2011, we realized derivative expense of $9,132
associated with the amortization of $3,724, net of taxes of $3,408, in_cumulative loss recorded in other
comprehensive income (loss) for the interest rate swaps through the date of their ineffectiveness.
During the year ended April 25, 2010, we recorded derivative expense of $3,912 associated with the
amortization of $2,449, net of 1axes of $1,463, in cumulative loss recorded in other comprehensive
income (loss) for the interest rate swaps through the date of their ineffectiveness.

The change in unrealized gain (loss) on our derivatives qualifying for hedge accounting was $5 and
$7,139 for fiscal years 2011 and 2010, respectively. '
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18. Interest Rate Derivatives (Continued)

The amount of accumulated other comprehensive income (loss):related to interest rate swap
contracts and interest rate cap contracts maturing within the’ next nwelve months was $1,398, net of tax
of $841, as of April 24, 2011

19. Fair Value

The fair value of our interest swap and cap contracts are recordgd using Level 3 inputs at the
present value of all expected future cash flows bused on the: LIBOR-based yield curve as of the date of
the valuation.

The following tuble presents the changes in Level 3: liabili(ies measured at fair value on a recurring
basis for the fiscal years ended April 24, 2011 and. April 25;.2010:

Fiscal Year Ended
Aprit 24, 2011 April 25, 2010

Interest Rate Derivatives

Beginning balance . .. .. ... ... ... $(12,927) $(23.712)
Realized gains . ... .. ... ... ... . .. ... ... .. 7,918 3,541
Unrealized gains . ... .. ... ... ... . ... 5 7,244

Ending balance ... ... ... ... ... .. .. I $ (5.004) $(12.927)

Financial Instniments—The estimated carrying amounts and fair values of our other financial
instruments are as follows:

April 24, 2011 April 23, 2010
Carrying Carrying
Amount Yair Value Amount Yair Value
Financial assets:
Cash and cash equivalents . .. .. ... ... ... .. ... . $ 75178 S 75,178 % 68,0609 § 68,069
Marketable securities ... ... ... . ... . 22,173 22173 22,926 22,296
Restricted cash and investments. . ... .. ............. 12,810 12,810 2,774 2,774
Notesreceivable . . ... ... ... ... . ... . . . 3,788 3,788 8,751 8,751
Financial liabilities:
Revolving line of credit . .. ..... ... ... ............ $ 33000 $ 31,350 § 21,500 $ 20,853
Variable rate term loans .. .. .. ... ... ... .. ... .. .. 500,000 505,000 817,256 800,911
F.I5% Senior MOLES . . . . . ... e, 207,815 305,055 — —
7% Senior subordinated notes . . ... . ... ... ... ... ... 357,275 358,615 357,275 326,013
Other long-term debt . . ... ... ... ... ... .. .. ... .. 4,504 4,504 4858 4,858
Other long-term obligations. . . . .. .... ... . ....... 16,694 16,694 17,166 17,166

The following methods and assumptions were used to estimate the fair value of each class of
financial instruments for which it is practicable to estimate that value:

Cash and cash equivalents and notes receivable are carried at cost, which approximates fair
vatue due to their short-term maturities.
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19, Fair Value (Continued)

Marketable securities and restricted cash and investments are based upon Level | inputs
obtained from quoted prices available-in active markets and represent the amounts we would
expect to receive if we sold these assets.

The fair value of our long-term debt or other long-term obligations is estimated based on the
quoted market price of the underlying debt issue or, when a quoted market price is not available, the
discounted cash flow of future payments utilizing current rates available to us for debt of similar
remaining maturities. Debt obligations with a short remaining maturity have a carrying amount that
approximates fair value.

20. Accumulated Other Comprehensive Income (Loss)

A detail of accumulated other comprehensive income (loss) is as foilows;

April 24, 2001 April 25, 2010

Interest rate cap CONtracts . . .. ................... $ (82) S (50)
Interest rate.swap CoOntracts . .. ... ............... (2,133) (7,877)
Foreign currency translationdoss ... ... ... .. ... — (133)

$(2235)  $(8,060)

The amount of change in the gain (loss) recognized in uccumulated other comprehensive income (loss)
refated to derivative instruments is as follows:

Fiscal Year Ended

Type of Dedivative Instrument April 24, 2001 April 25, 2000

Interest rate cap CONMTACES . . ... .0 e e oy, ¥ (329 3 (50

Interest rate swap CONUIActS . ... .. .. ., oo nnn ., .. 5,724 6,935
$5,692 $6,905

21. Consolidating Condensed Financial Information

Certain of our whally owned subsidiaries have fully and unconditionally puaranteed on a joint and
several basis, the payment of all obligations under our 7.75% Senior Notes and 7% Senior
Subordinated Notes.

The fol]owing'\vh{i]‘ly owned subsidiaries of the Company are guarantors, on a joint and several
basis, under the 7.75% Senior Notes and 7% Senior Subordinated Notes: Black Hawk Holdings, L.L.C.
Casino America of Colorado, Inc.; CCSC/Blackhawk, Tnc.; Grand Palais Riverboat, Inc.; IC Hoeldings
Colorado, Inc.; IOC-Black Hawk Distribution Company, L.1.C.; TOC-Boonville, Inc.;
I0C-Caruthersville, L.L.C.; [OC-Kansas City, Inc.; [OC-Lulz, Inc.; IOC-Natchez, Inc.; IOC-Black Hawk
County, inc.; 10C-Davenport, Inc.; IOC Holdings, L.L.C.; I0C Services, L.L.C.; tOC-Vicksburg, Inc,;
10C-Vicksburg, LLC; Rainbow Casino Vicksburg Partnership, L.P; 10OC Cape Girardeau, LLC; Isle of
Capri Bettendorf Marina Corporation.; Isle of Capri Bettendorf, L.C; Isle of Capri Black Hawk Capital
Corp.; Isle of Capri Black Hawk, L.L.C,; Isle of Capri Marquette, Inc.; EP1, Inc.; Riverboat
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21. Consolidating Condensed Financial Information (Continued)

Corporation of Mississippi; Riverboat Services, Inc.; and St. Charles Gaming Company, Inc. Each of

the subsidiaries’ guarantees is joint and several with the puarantees of the other subsidiartes.

Consolidating condensed balance sheets as of April 24, 2011 and April 25, 2010 are as follows (in

thousands):

Balance Sheet

Current assets . ..................
Intercompany receivables ... ... .....
Investments in subsidiaries . ... .. ... ..
Property and equipment, net. ... ... ..
Otherassets, .. ........ .. .. ......

Total assets ... ... . ... .. ... . ...

Current liabilities . .. ... ... . ...
Intercompany payables . ... .. ... .. ..
Long-term debt, less current maturities . .
Other accrued lighilities .. ... .. ... ..
Stockholders equity .. .. ... ..., .. ..

Total liabilities and stockholders™ equity - .

Balance Sheel

Current assets ., .................
intercompany receivables . ... ... ... ..
Investments in subsidiaries ... ... . ...
Property and equipment, net. ... ... ..
Otherassets. ... .................

Total assets ....... ... ... ... ...

Current liabilittes .. .. ... ... .. ...
Intercompany payables . ... .. ... .. ..
Long-term debt, less current maturities . .
Other accrued liabilities .. ... ... .. ..
Stockholders’ equity .. .. ... ... ...

Total liabilities and stockholders” equity . .

As of April 24, 2011

Iste of Capri Consolidating
CUnsinos, Int, ) ) Non- ant . Iste of Capri
{Parent Guarantor  Guarantor Eliminating  Casinos; loc.
Obligor} Subsidiaries  Subsidiaries Entries  Consolidated
3 28886 § 87650 §32274 3§ {451) § 148359
1,020,593 (226,226) (56,599)  (737,768) —
418,767 (65,229 (37)  (353,501) —
10215 1,0710415 31,919 — 1,113,549
63,889 441,794 20,002 (53,705) 471,980
51,542,350 $1,309,404  § 27,559 $(1,145,425) 351,733,888
$ 40,714 § 843565 $29050 $  (451) § 153,878
— 737,768 - (737,768) -
1,183,091 3517 613 — 1,187,221
95317 114,205 13,744 (53,703) 83,761
309,028 369,349 (15,848) (353,501) 309,028
§1,542,350  $1,309,404 § 27,559 $(1,145425) $1,733,888

As of April 25, 2010

tsle of Capri
Casinos, Inc.
(Iarend

Guaranter.

Consalidating
Non- and
Guarantor  Eliminating

Isle of Capri
Casinos, Inc.

Obligor} Subsidiaries  Subsidinries Entrics Consolidated
$ 35835 § 71,882 $43.287 -5 (1,100) § 149,904
991,404  (187,215) (53.421)  (750,768) —
389,522 (63,073) (37)  (326,412) —
7,579 1,039,146 32,217 — 1,098,942
60,242 409103 11,153 (54,504) 425994
$1,484,582 §1.289843  $ 33,199 $(1,132,784) $1,674,840
§ 46580 $ 80892 $30,783 $  (1,100) S 157,135
— 750,768 —  (750,768) —
1,187,632 3,760 743 — 1192135
10,151 116814 12,870 (54,504) 85,331
240219 337,609 (11,197)  (326412) 240,219
$1,484,582  $1,280,843  $ 33,199 $(1,132,784) $1,674,840
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21. Consolidating Condensed Financial Information {Continuéd)

Consolidating condensed statements of operations for the fiscal years ended April 24, 2011,
April 23, 2010 and April 26, 2009 are as follows: .

For the Fiscal Year Ended April 24, 2011

Iste of Capri Consolidating
Casinos, Inc. Non- and 1ste of Capri
(Parent ‘Guarantor  Guarantor  Eliminating  Casinos, Inc.
Statement of Operations Obligor}  Subsidiarivs: Subsidiaries Entrirs Consolidated
Revenues: _ _ .
Casino _.............. . . ... ... 3 — $1,036338 § — $ — §1,036,538
Rooms, food, beverage, pari-mutuel and
other .. ... ... .. oL 1,669 173,229 0,626 (9.528) 174,996
(Gross TEVENUES . . .. .o ooy e ininnaannn 1,669 1,209,767 9,620 (9,928) 1,211,534
Less promotional allowances . .. ......... —  (206,339) — —  (206,539)
Netrevenues . ... ...........c.... ... 1,669 1,003,228 8,626 (9,528) 1,004,995
Operaling expenses: '
Casino .. ... .. e — 158,580 — — 158,580
Guming Waxes . .. ...... ... ... ... ... — 250,102 — — 250,102
Rooms, food, beverage, pari-mutuel and
other ... ... .. . . 42,838 368,752 9,201 (9,528) 411,353
Management fee expense (revenue) .. ... .. (35,438) 35438 — — —
Depreciation and amortization . . ... .. .. .. 1,955 86,513 572 — 89,040
Total operating expenses ... ... ... ... 9,355 899,385 9,863 {9,528) 909,075
Operating income (loss) . .............. (7.686) 103,843 (237) — 93,920
Interest expense, net . . ... . ............ (29.634) (61,032) 648 — (90,018)
Gain on extinguishment of debt . ... ... ... — — —_ — —
Other. .. . {1,214) — — — (1,214)
Equity in income (loss) of subsidiaries _ . . .. 31,365 {2,170) — (29,395) —
Income (loss) from continuing operations
before income taxes and noncontolling
mterest . ... (6,969) 40,641 411 (29,395) 4,688
Income tax (provision) henefit . ... ... .. .. 8,057 {9,645)  (2,012) - — {3,600)
Income (loss) from continuining operations . 1,088 30996 (1,601)  (29,395) 1,088
Income (loss) of discontinued operations . . . 3,452 — 1,475 (1,475) 3,432
Netipcome (loss) .. ... ........... ... $ 4540 % 3099 $ (126) $(30,870) § 4,540

80



ISLE OF CAPRI-CASINOS, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except share.and per share amounts)

21. Consolidating Condensed Financial Information (Continued)

Statement of Operations

Revenues:
Casino
Rooms, food, beverage, pari-mutucl and

other

GIuss FEVENUES . . . . ..o i e e et et
Less promotional allowances

Net revenues . ..... ..o vnnnnnn

Operating expenses:
Casino
Gaming taxes
Rooms, food, beverage, pari-mutuel and
other .. ... ... ... ... ... ... ...
Management fee expense (revenue)
Depreciation and amortization

Total uperating expenses

Operating income (loss)
Interest expense, net
Gain on extinguishment of debt
Other
Equity in income (loss) of subsidiaries

Income (loss) from continuing operations
before income taxes and norcontolling
interest . ... ... ... .. ... ...

Income tax (provision) benefit

lncome (loss) from continuining operations .
Income (loss} of discontinued operutions . ..

Net income (loss)

For the Fiscal Year Ended April 25, 2010

Consolidating
and

Isle of Capri

Casinos, Inc: Non-

1sle of Capri

{Paren( Goarantor  Guarmntor  Eliminating  Casinos, Inc
Oblignr)  Subsidiaries Subsidiaries  Entries Consolidated
$ — 5101338 § — § — 51,013,386
1320 . 176,599 9,654 (9,572) 178,001
1320 1,189,985 9,654 (9,572) 1,191,387
—  (191,551) — —  (191,551)
1,320 998,434 9,654 (9,572) 999,836
— 153,838 — — 153,838

— 262241 — — 262,241
45,479 370,311 3,979 (9,572) 410,197
(26,197) 26,197 — — —
4115 104,779 610 — 109,504
23397 917,366 4,589 (9,372) 935,780
(22,077) 81,068 5,065 — 64,056
(10,827)  (62,543)  (229) —  (73,601)
(370) — — — (370)
13,824 (1,818)  (1450)  (10,556) _
(19450) 16,705 3386  (10,556) (9.915)
17,909 (8,231) (1,304 — 8,374
(1,541) 8474 208 (10356)  (1,541)
(1,732)  (LI67)  (2.300) 3,467 (1,732)
$(3273) $ 7307 § (218) $(7.089) S (3273)
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts’'in thousands, except share and per share amounts)

21. Consolidating Condensed Financial Information (Continued)

Statement of Operations

Revenues:

Casino . . ..ot .

Rooms, food, beverage, pari-mutuel and

other ... ... .. e

Gross revenues . . ...................
Less promotional allowances . .. ... .. .

NEet FevenUes .. ... v o i i e

Operating expenses:

Casino .. ... ... ... ... ...
Gaming taxes . ... ... ... ... ...

Rooms, food, beverage, pari-mutuel and

other ... ... . o il
Management fee expense (revenue) .. .. ..
Depreciation and amortization. . .. ... ...

Total operating expenses .. ............

Operating income (loss) .. ............
Interest expense, net ... .. ... .........
Gain on extinguishment of debt ... ... ...
Equity in income (loss) of subsidiaries . . . .

Income (loss) from continuing operations
betore income taxes and noncontrolling

MUEIeSt . ...
Income tax (provision) benefit .. .. ... ...

Income (loss) from continuining opetations .
Income (loss) from discontinued operations,
netoftax ... ... L L.

For the Fiscal Year Ended April 26, 2009

Isle of Capri

Consolidating

Casinos, Ine. Non- and Isie of Capri
(Parent Guarantor  Guarantor  Eliminating  Casinos, Ine.
Obligor) Subsidiaries Subsidiaries Entries Consolidated

§ — $1,05569 — §  — 51,055,694
368 247488 9514 (9,426) 247,944

368 1,303,182 0,514 (9,420) 1,303,638

—  (195,603) — - (193,603)

68 1,107,579 9514 (9,426) 1,108,035

— 151,610 — — 151,610

— 269,928 — — 269,928
47,096 382197 9,658 (9,426) 429,525
(30,681} 30,681 — — —
4,853 116,982 605 — 122,440
21,268 951,398 10,263 (9,426) 973,503
(20,900) 156,181 (749) — 134,532
(19,776)  (69,765)  (412) — (89,953}
57,693 — — — 57,693
53,133 (13,028) (2,508) (37,597) -
70,150 73388 (3,669)  (37.397) 102,272
(8,917)  (34,058) 1,936 — (41,039
61,233 39330 (1,733)  (37.397) 61,233
{(17,638) (2,038) (39,614) 41,652 (17,658)
$43575 8 37,292 $(41,347) 3 4055 § 43,575

&2



ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except share and per share amounts)

21. Consolidating Condensed Financial Information (Continued)

Consolidating condensed statements of cash flows for the fiscal years ended April 24, 2011,

April 23, 2010 and April 26, 2009 are as [ollows:

Yor the Fiscal Year Ended April 24, 2¢11

Isle of Capri Canselidaling
Casinos,*Inc. Non- - and Isie of Capri
{Parent Guaranter  Guarantor Eliminating  Casines, Inc.
Statement of Cash Flows Obligory  Subsidiaries Subsidiadics Entries Conselidated
Net cash provided by (used in) operating )
activities _ . ............._... ..., $(1,550) $119,078 3§ 6,133 b —  $123,661
Net cash provided by (used in) investing .
activities . .. ... ... . L oL (29,490)  (129,743)  (10,160) 24,756 (144,637}
Net cash provided by (used in) linancing ‘
aclivities .. ... ... L. 28,486 25,776 (1,373) (24,756) 28,133
Effect of foreign currency exchange rates on
cash and cash cquivalents . . . ... ... ... — — (48) — (48)
Net increase (decrease) in cash and cash
equivalents .. ..._.......... ..., .. (2,554) 15,111 (3,448) — 7,109
Cash and cash equivalents at beginning of
theperiod .. ...... .. ... ......... 6,500 46,994 14,569 — 68,069
Cash and cash equivalents at end of the
period ... ... $ 3952 % 62105 § 9,121 $ — 5 75178
For the Fiscal Year Ended April 25, 2010
tsle of Capri Cunsolidating
Casinos, Inc. Non- and tsle of Capiri
(Parent Gugranter  Guarantor Eliminating  Casinos, Inc.
Swatement of Cash Flows Obligor)  Subsidiaries Subsidiaries ‘Entrics Consolidaied
Net cash provided by {used in} operating '
aclivities . ... ... o 3 (9,002) 118277 $(2893) & — §106,382
Nel cash provided by (used in) investing
activities . ... ... ..o 109,297 (30,321) 722 (110,688) (30.990)
Net cash provided by (used in) financing
actividies .. ... ..ol (102,565) (109.,643)  (2.438) 110,688 {103,958)
Effect of foreign currency exchange rates on
cash and cash equivalents . . . ... ...... — — (19) — (19)
Net increase (decrease) in cash and cash
equivalents .. ... ... (2,270)  (21,687)- (4.628) — (28.583)
Cash and cash equivalents at beginning of
theperiod .. ... ... ... ... ... 8,776 68,681 19,197 — 96,6354
Cash and cash equivalents at end ol the
perod . ...l $ 6306 % 46994 3143569 % — § 68069
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except share and per share amounts)

21. Consolidating Coendensed Financial Infermation (Continued)

For the Fises) Year Ended April 26, 2009

Isle of Capri Consolidating
Casines, o, Non- and Isie of Capri
) (Parent Guaranter  (Guarantor Eliminating  Casinos, Inc.
Statement of Cash Flows Obligor} Subsidiaries Subsidiaries Cntries Conselidated
Net cash provided by {used in) operating
activities . ... ... .. Lo § 10,189 $ 199400 $(18,980) 3 —  $190,610
Net cash provided by (used in) investing
activities .. ... ... oL o . 138,049 (26,177)  (2,382)  (137.357) (27.867)
Net cash provided by (used in) financing '
activitics .. ........ . ... (144,824 (171.931) 22,215 137,357 (157,183)
Effect of foreign currency cxchange rates on
cash and cash equivalents . . ... ....... — — (696) — (696)
Net incrcase (decrease) in cash and cash
equivalells .. ... ... L 3414 1,293 . 157 — 4,864
Cash and cash equivalenis at beginning of
theperiod . ............ ... ...... 5,362 07,388 19,040 — 91,790
Cash and cash equivalents at end of the . )
pericd .. ... ... R 3 871 % 68681 19197 3§ — 3 96,654
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ISLE QF CAPRI CASINOS, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except share and per share amounts)

22, Selected Quarterly Financial Information (unaudited)

Qur selected quarterly financial information has included reclassifications for amounts show in our
previously filed reports on Forms 10-Q to reflect the discontinued operations presentation for our
Freeport, Grand Bahama and UK casino properties.

Fiscal Quarters Ended

July 23, Qctober 24, January 23, April 24,
2010 2010 2011 2011

NEITEVETUES . . . . it e e $ 251,921 $ 246,651 § 232,007 § 274416
Operating income . ...t vnue. ... 20,286 20,336. 16,293 39,005
Income (loss) from continuing operations . . . . (2,655) {1,813) (2,657) 8,213
Income (loss) from discontinued operations,

net of income taxes. . ... ... ... L, — 794 — 2,658
Net income (Joss). .. ... Lol oL (2,655) {1,019 {2,657 10,871

Earnings (loss) per common share basic: 7
Income (loss) from continuing operations. . . § {0.08) $ (0.06) $ (0.08) % 0.22
Income (loss) from discontinued operations,

net of income taxes . ..., ... .. .. — 0.03 — 0.07
Netincome (loss) . .. ... ... o L. $ (008) 3 (0.03) % (0.08) $ 0.29
Earnings (loss) per common share diluted:
Income (loss) from continuing operations. .. § (0.08) § (0.00) § {0.08) $ 0.22
Income (loss) from discontinued operations,
net of income taxes ... ... ...... .. ; — 0.03 — 0.07
Netincome floss} . ... ... ... ...... 3 (0.08) $ (0.03} § (0.08) $ 0.29
Weighted average basic shares . ... ........ 32,447,904 32,783,726 32929965 38,103,040
Weighted average dilutive shares. .. ..... ... 32447504 32,783,726 32929965 38,252,693
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ISLE OF CAPRI CASINOS, INC.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in thousands, except share and per share amounts)

22. Selected Quarterly Financial Information (unandited) (Continued)

Fiseal Quarters Ended

July 26, October 23, January 24, April 25,
2009 2009(1) 2010 2010
NEtTEVENUES . . ...ttt en e $ 257914 § 246055 § 227,071 § 268,796
Operating income . . ........covvuruin. 19,939 13,822 2,676 27,619
Income (loss) {rom continuving operations . . .. 1,055. 2,373 (11,400) 6,431
Income (loss) from discontinued operations,
net of income taxes. .. ........ ... ... (150) (811) 775 {1,546)
Net income (loss). ..................... 905" 1,562 (10,625) 4,885
Earnings (loss) per common share basic: _
Income (loss) from continuing operations. .. § 003 3 007 § (035 % 0.20
[ncome (loss) from discontinued operations, )
net of income taxes . ... ............. — (0.02) 0.02 (0.03)
Net income (loss) . .......... .. ... ... 5 003 3 005 % (0.33) § 0.13
Earnings (loss) per common share diluted:
Income (loss) from cominuing vperations. . . § 003. % 007 % {035 % (.20
Income (loss) from discontinued operations,
net of income taxes ... ... ... ... ... — {0.02) 0.02 (0.05)
Net income (loss) ... ... ..ol b3 0.03 % 0.0 % (0.33) § 0.15
Weighted average basic shares ............ 31,779,000 32019780 32,438,809 32445378
Weighted average dilutive shares . .. ... ... .. 31.885.101 32511462 32438809 32,515,829

A summary of certain revenues and expenses from our continuing operations impacting our

quarterly financial results is as follows:

(1) During the second quarter of 2010 we recorded an expense recovery of $6,762, representing
the discounied value of a receivable for reimbursement of development costs.

23, Commitments and Contingencies

Operating Leases—The Company leases real estate and various equipment under operating lease
agreements. Future minimum payments over the lease term of non-cancelable operating leases with

initial terms of one year or more consisted of the following at April 24, 2011

Fiseal Years Ending:

Total minimum lease payments .. ... L e e
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15,755
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

(amounts in 1h0{|sands, except share and, per share amounts)

23, Commitments and Contingencies (Continued)

Rent expense from continuing operations was:$33,772, $31,672, and $33,109 in fiscal years 2011,
2010, and 2009, respectively, Such amounts include contingent rentals, of $5427, $5,739, and $6,259.in
fiscal years 2011, 2010 and 2009, respectively.

Development Projects—On December 1, 2010, ourproposed casino in Cape Girardeau, Missouri
was selected by the Missouri Gaming Cammission for prioritization for the 13 and final gaming
license in the State of Missouri. We had previously entered into. a development agreement with the City
of Cape Girardeau. We currently estimate the cost of the project at approximately $125,000 with an
anticipated opening date by the end of calendar 2012,

On Apri! 14, 2011, the Nemacolin Woodlands Resort {Nemacolin”) in Farmington, Pennsylvania
was selected by the Pennsyivania Gaming Control Board for the final Category 3 resort gaming license.
We had previously entered into an agreement with Nemacolin 1o complete the build-out of the casino
space and provide management services for the casino. We. currently estimate.the project cost at
approximately $50,000 and expect to be complete within nine months of the commencement of
construction. The award of the license o Nemacolin is subject 10 a 30-day appeal, which ends on
June 20, 2011, and the obtainment of a management license. '

Legal and Regulatory Proceedings—OQur wholly owned subsidiary, Lady Luck Gaming Corporation,
and severa) joint venture partners have heen defendants in the Greek Civil Courts and the Greek
Administrative Courts in similar lawsuits brought by the country of Greece. The actions allege that the
defendants failed to make specified payments in connection-with the gaming license bid process for
Patras, Greece. Although it is ditficult to determine the damages being sought from the lawsuits, the
action may seek damages up to that aggregate amount plus interest from the date of the action.

In the Civil Court lawsuit,. the Civil Caurt of First Instance ruled in our favor and dismissed the
lawsuit in 2001. Greece appealed to the Civil Appeal Court and, in 2003, the Court rejected the appeal.
Greece then appealed to the'Civil Supreme Court and, in 2007, the Supreme Court ruled that-the
mitter was not properly before the Civil Courts and should be before the Administrative Court.

In the Administrative Court lawsuit, the Administrative Court of First Instance rejected the lawsuis
stating that it was not competent to hear the matier. Greece then appealed to the Administrative
Appeal Court, which court rejected the appeal in 2003, Greece then appealed o the Supreme
Administrative Court, which remanded the matter back to the Administrative Appeal Court for a
hearing on the merits. The re-hearing took place in 2006, and in 2008 the Administrative Appeal Court
rejected Greece’s appeal on procedural grounds. On December 22, 2008 and January 23, 2009, Greece
appeusled the ruling to the Supreme Adminisirative Couri. A hearing has tentatively been scheduled for
October 2011. '

The outcome of this matter is still in doubt and cannot be predicted with any degree of certainty.
We intend to continve a vigorous and appropriate defense 1o the claims asserted in this matter,
Through April 24, 2011 we have accrued an estimated liability including interest of $11,710. Qur
acerual is based upon management’s estimate of the original claim by the plaintiffs for lost paymenis.
We continue to accrue interest on the asserted claim. We are unable to estimate a total possible loss as
information as to possible additional claims, if any, have not been asserted or quantified by the
plaintiffs at this time.
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ISLE OF CAPRI CASINOS, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued)

{amounts in thousands, except share and per share amounts)

23, Commitments and Contingencies (Continued)

We and our wholly-owned subsidiary, Riverboat Corporation of Mississippi (“RCM™), are
defendants in a lawsuit filed in the Circuit Court of Adams County, Mississippi by Sitver Land, Inc,,
alleging breach of contract in connection with our 2006 sale of casino operations in Vicksburg,
Mississippi, to a third party. In January 2011, the court ruled in favor of Silver Land and scheduled a
hearing for damages. The hearing is carrently scheduled for September 2011 and Sifver Land has
asserted damages of approximately $2,400 plus interest'from the original judgment date in January
2011. The outcome of this matter is still in doubt.and cannot be predicated with any. degree of
certainty. We intend to continue a vigorous and appropriate defense to the claims asserted by Silver
Land in this matter. After damages are assessed, we plan to appeal the judgment of the circuit court
and we believe it is more likely than not we will obtain a favarable ruling on appeal.

We are subject to certain federal, state and local environmental protection, health and safety laws,
regulations and ordinances that apply 16 businesses generally, and are subject to cleanup requirements
at certain of our facilities as a result thereof. We have not made, and do not anticipate making material
expenditures, nor do we anticipate incurring delays with respect to environmental remediation or
protection. However, in part because our present and future development sites have, in some cases,
been used as manufacturing facilities or other facilitics that generate materials that are required to be
remediated under environmental laws and regulations, there can be no guarantee that additional
pre-existing conditions will not be discovered and we will not experience material labilities or delays.

We are subject to various contingencies and litigation matters and have a number of unresolved
claims. Although the uitimate liability of -these contingencies, this litigation and these claims cannot be
determined at this time, we believe they will not have a material adverse effect on our consolidated
financial position, results of operations or cash flows.

24, Suhsequent Events

Due to_flooding along the Mississippi River, certain of our properties were closed during fiscal
2011 and have been closed subsequent to our fiscal 2011 year-end. Qur Davenpornt property closed on
April 13, 2011, 10 days prior 1o fiscal year end and did not reopen until May 1, 2011, Subseyuent 1o
year-end our Caruthersville and Vicksburg properties were closed for 13 and 17 days respectively. Our
Lula property closed on May 3, 2011 and partially. reopened on June 3, 2011 Our Natchez property
closed on May 7; 2011 and will remain closed until the Mississippi River recedes further. While we
maintain insurance coverage subject to various deductibles, recognition of certain business interruption
insurance proceeds are contingent upon filing and settiement of our tnsuratice claims in future periods.

On June 13, 2011, we granted an aption agreement ta a third party which could result in the sale
of certain assets used at our Lake Charles, Louisiana property. The option agreement expires on
November 30, 2011 and is subject to a number of conditions. The transaction is also subject to
regulatory and other approvals, and-passage of a local referendum to relocate the vessel ta a different
market. if the option is exercised and the transaction closes, we would continue to operate our Lake
Charles hotel and land-based operations and consolidate our gaming operations onto one gaming
vessel.
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1SLE OF CAPRI CASINOS, INC,
SCHEDULL ]l—VALUAT]ON"AND QUALIFYING ACCOUNTS
(In thousands)

Accounls Receivable Reserve

Balance at Charged 1o
“Beginping of  Casts and  Deductions [rom  Balance at End

. Period Year Expenses Reserves of Year
Year Ended Aprit 24,2001 . .. ... ... $1,955 $ 98 5(1,043) $1.010
Year Ended April 25, 2010. ... ... ... ... .. 3,106 1,400 (4.551) 1,955
Year Ended April 26,2009 . .. ... ... ..... L. 4,258 973 (12%) 5,106

Oiher Receivables Heserve

Balance at Charged to
Beginning of  Costs and Deductions from  Balance st End

Perind Year Expenses Reserves of Year
Year Ended April 24,2011 ... .. ... ........ $2,882 $— $(1,000) $1,882
Year Ended April 25,2010, ... ... ... ... .. 3,194 — {312) 2,882
Year Ended April 26,2009, ..., ..., ... ... 3,194 — — 3,194



ITEM 9. CHANGES IN AND DISAGREEMENTS WITH ACCOUNTANTS ON ACCOUNTING AND
FINANCIAL DISCLOSURE

None.

ITEM YA, CONTROLS AND PROCEDURES
EVALUATION OF DISCLOSURE CONTROLS AND PROCEDURES

Evaluation of Disclosire Controls and Procedures—Bascd on their evaluation as of April 24, 2011,
our Chief Executive Officer and Chief Financial Officer have concluded that our disclosure controls
and procedures (as defined in Rules 13a-15(e) and 15d-15(e).under the Exchange Act} were sufficiently
effective to ensure that the information required to be disclosed by us in this Annual Report was
recorded, processed, summarized and reported within the.time periods specified in the SEC's rules and
instructions for Form 10-K.

. Management’s Report on Internal Control over Financial Reporting—Qur management is responsible
for establishing and maintaining adequate internal control over financial reporting (as defined in
Rule 13a-13(f) under the Exchange Act). Our managentent, including our Chief Executive Officer and
Chief Firancial Officer, assessed the effectiveness of our internal control over financial reporting as of
April 24, 2M1. In making this assessment, our management used the criteria set forth by the
Committee of Sponsoring Organizations of the Treadway Commission in Internal Control—Integrated
Framework. Our management has concluded that, as of April 24, 2011, our internal control over
financial reporting is effective based on these criteria. Emst & Young LLP an independent registered
public accounting firm, who audited and reported on the conisolidated financial statements included in
this Annual Report on Form [0-K, has issued an attestation report on the effectiveness of the
Company’s internal control over financial reporting as stated in their report which is included in
Item 8.

Changes in Internal Controls over Financial Reporting—There have been no changes in our internal
controls over financial reporting during the quarter ended April 24, 2011 that have materiaily aftected,
or are reasonably likely to materially affect our internal controls over financial reporting.

Inherent Limitations on Effectiveness of Controls—Qur management, including our Chief Executive
Officer and Chief Financial Officer, does not expect that our disclosure controls and procedures or our
internal controls will prevent all errors and all fraud. A control system, no matter how well conceived
and operated, can provide only reasonable, not absolute, assurance that the objectives of the control
system are met. Further, the design of a control system must reflect the fact that there are resource
constraints, and the benefits of controls must be considered relative to-their costs. Because of the
inherent limitations in all control systems, no evaluation of controls can provide absolute assurance that
all control issues and instances of fraud, if any, within our company have been detected.

ITEM 98B, OTHER INFORMATION

None.
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PART i1
ITEM 10. DIRECTORS, EXECUTIVE OFFICERS AND CORPORATE GOVERNANCE

This item has been omitted from this report and is incorporated by reterence to Isle of Capri's
definitive proxy statement to be filed with the U.S. Securities and Exchange Commission within
120 days after the end of the fiscal year covered by.this report.

ITEM 1. EXECUTIVE COMPENSATION

This item has been omitted from this report and is incorporated by reference to Isle of Capri's
definitive proxy statement to be filed with the U.S. Securities and Exchange” Commission within
120 days after the end of the fiscal year covered by this report.

ITEM 12. SECURITY OWNERSHIP OF CERTAIN BENEFICIAL OWNERS AND MANAGEMENT
) AND RELATED STOCKHOLDER MATTERS

The information required by this item. relating’to security ownership of management has been
omitted from this report and is incorporated by reference to Isle of Capri's definitive proxy statement
to be filed with the U.S. Securities and Exchange Commission within 120 days afier the end of the
fiscal year covered by this report.

Equity Compensation Plans.  The following table provides information about securities authorized
for issuance under our 2009 Long-Term.Stock Incentive Plan for the fiscal 2011,

{a) (b} (€)

Number of securities
Numbwr of securilivs - remnaining available for
to be issuert upon Weighted-nverage fulure issvance under

exercise of exercise price of equity eompensation plans
vulstanding options,  outstanding options, (excluding secorities
Plan category warrants and rights warrants and rights reflected in column (a})

Equity compensation plans approved by

security holders .. ... ... ... .. ... 1,367,110 $11.08 1,807,841
Equity compensation plans not approved

by security holders . . ... .......... — — —

Total .o 1,367,110 $11.08 1,807,841

—_—

ITEM 13. CERTAIN RELATIONSHIPS AND RELATED TRANSACTIONS, AND DIRECTOR
INDEPENDENCE

This item has been omitted from this report and is incorporated by reference 1o Isle of Capri's
definitive proxy statement 1o be filed with the U.S. Securities and Exchange Commission within
120 duys after the end of the fiscal year covered by this report.

ITEM 14, PRINCIPAL ACCOUNTANT FEES AND SERVICES

This ttem has been omitted from this report and is incovporated by reference to Isle of Caprt's
definitive proxy statement to be fifed with the U.S. Securities and Exchange Commission within
120 days after the end of the fiscal year covered by this report.
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PART IV
ITEM 15. EXHIBITS, FINANCIAL STATEMENT SCHEDULES AND REPORTS ON FORM 8-K
The following documents are filed as part of this Form 10-K.
{a) Consolidated financial statéments filed as part of this report are listed under Part 11, Item 8.

{b) The exhibits listed on the “Index to Exhibits” are filed with this report or incorporated by
reference as set forth below.

All ather schedules are omitted because they are not applicable or not requited, ar because
the required information is included in the consolidated financial statement or notes thereto.



SIGNATURES

Pursuant to the requirements of Section 13 or 15(d) of the Securities Exchange Act of 1934, the
registrant has duly caused this report to be signed on its behalf. by the undersigned, thereunto duly
authorized.

ISLE OF CAPRI.CASINOQS, INC.

Dated: June 16, 2011 fs/ VIRGINIA M. MCDOWELL

Wirginia M. McDowell,
Chief. Executive-Officer and President
Pursuant 1o the requirements of the Securities Exchange Act of-1934, this repott has been signed

below by the following persons on behalf of the registrant and in the.capacities and on the daies
indicated. '

Dated: June 16, 2011 /s/ VIRGINIA. M. McDOWELL

Virginta M. McDoweli,
Chief Executive Officer and President
(Principal Executive Officer)

Dated: June 16, 2011 #sf DALE R. BLACK

) Dale R: Black,
Senior Vice President and Chief Financial Officer
(Principal Financial and Accounting Officer)

Dated: June 16, 2011 fs/ JaMES B. PERRY

James B. Perry,
Executive Chainnait of the Board

Dated: June 16, 2011 s/ ROBERT S. GOLDSTEIN

Rabert 'S. Goldstein,
Vice Chairman of the Board

Dated: June 16, 2011 /sf W. RANDOLPH BAKER

W. Randolph Baker,
Director

Dated: June 16, 2011 i) ALAN 1. GLAZER

Alan J. Glazer,
Director
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Dated: June 16, 2011

Dated: June 16, 2011

Dated: June 16, 2011

Dated: June 16, 2011

/st JEFFREY D. GOLDSTEIN

Jeffrey D. Goldstein,
Director

/s/ RICHARD A. GOLDSTEIN

Richard A. Goldstein,
Director

/s/ GREGORY J. Kozicz

Gregory ). Kozicz,
Director

/s LEE S, WIELANSKY
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Lee S. ‘Wielansky,
Director



INDEX TO EXHIBITS

EXHIBLT .
NUMBER DESCRIPTION

3.1*  Amended and Restated Certificate of Incorporation of Iste of Capri Casinos, Inc.

32  Byvlaws, as amended (lncorporated by reference o Exhibit 3.1 to the Current Report on
Form 8-K filed on June 25, 2010)

4.1 Indenture, dated as of March 3, 2004, among Isle of Capri Casinos, Inc., the subsidiary
guarantors named therein and U.S. Bank National Assoctation, as Trustee (Incorporated by
reference to Exhibit 4.3 to the Registration Statement on Form S-4 filed on May 12, 2004)

4.2 Indenture, dated as of March 7, 2011, among the Company, the guarantors named therein
and U.S. Bank National Assaciation, us trustee (Tncorporaied by reference to Exhibit 4.1 to
the Current Repuort on Form 8-K filed on March &, 2011)

4.3 Registration Rights Agreement, dated March 7, 2011, among the Company, the guarantors
named therein and Credit Suisse Securities (USA) LLC, as representative of the several
initial purchasers named therein (Incorporated by reference to Exhibit 4.2 to the Current
Report on Form 8-K filed on March 8, 2011)

10.1 Agreement, dated January 19, 2011, by and among Isle of Capri Casinos, Inc., and
Mr, Jeffrey T). Galdstein, Mr, Robert S, Goldstein, Richard A, Goldstein and GFIL
Holdings, LLC {Incorporated by reference to Exhibit 10.1 to the Current Report on
Form 8-k filed on January 19, 2011)

10.2  Amendment Number One to Governance Agreement, dated February 23, 2011, by and
among Jsle of Capri Casinos, Inc., GFIL Holdings, LLC, Jeffrey D. Goldstein, Robert S.
Galdstein and Richard A. Goldstein (Incorporated by reference to Exhibit 10.1 to the
Quurterly Report on Form 10-Q filed on February 28, 2011)

10.37  Amended Casino America, Inc. 1993 Stock Option Plan (Incorporated by reference to the
Proxy Statement filed on August 25, 1997)

10.47  Amended and Restated Isle of Capri Cuasinos, Ince, 2009 Long-Term Stock Incentive Plan
(Incorporated by reference to Exhibit [0.] to the Quarterly Report on Form 10-Q filed on
December 4, 2009}

10.67  Isle of Capri Casinos, Inc. Corporate Level Incentive Compensation Plan (Incorporated by
reference ta Exhibit 111 to the Quarterly Report on Form 10-Q) filed an December 3, 2010}

10.77  Isle of Capri Casinos, [nc. Deferred Bonus Plan (Incorporated by reference to the Proxy
Statement filed on August 13, 2000)

10.87  Isle of Capri Casinos, Inc. Deferred Bonus Plan Code Section 408A Compliance
Amendment

109%  Isle of Capri Casinos, Ine.'s Amended and Restated Deferred Compensation Plan

1L107  Isle of Capri Casino, Inc. Amended and Restated Deferred Compensation Plan Adoption
Agreement

10.11F  Letter of Stock Option and Compensation Committee dated November 1, 2008
(Incorporated by reference to Exhibit 99.1 to the 8-K filed on November 6, 2008)

10.127  Isle of Capri Casinos, Inc.'s 2005 Non-employee Director Deferred- Compensation Plan

(Incorporated by reference to Exhibit 10.33 to the Quarterly Report Form 10-Q fited on
March 1, 2005)



EXHIBIT
NUMBER

DESCRIPTION

10133
10.147
10.15%

10.16%

1017

10.18%

10.19%

10.20¢

10.211

10.22¢

10.237

Isle of Capri Casinos, Inc. Non-employee-Director Deférréd Compensation Plan
Isle of Capri Casinos, Inc. Medical Expense Reimbursement Plan (MERP)

Amended and Restated Employment Agreement, dated- January 18, 2011, between
Virginin M. McDowell and Isle of Capri Casinos,.Inc. (Incorporated by reference io
Exhibit 10.2 to the Current Report on Form 8K filed on.January 18, 2011)

Employment Agreement dated as of December 3, 2007, bétween Isle of Capri Casinos, Inc.
and Dale R. Black (Incorporated by referenceto;Exhibit 10.1 to the Current Report on
Form 8-K filed on December 7, 2007)

Amended and Restated Employment Agreement, dated January 18, 2011, beiween James B.
Perry and Isle of Capri Casinos, Inc. (Incorporated by reference to Exhibit 10.1 to the
Current Report on Form 8-K filed on January, 18,:2011),

Employment Agreement, dated as of July 1, 2008, between 'Isle of Capri Casinos, Inc. and
Edmund L. Quatmann, Jr. (Incorpurated by reference” to Exhibit. 10,18 to the Annual Report
on Form 10-K filed on July 11, 2008)

Isle of Capri Casinos, Inc. Employment. Agreentent Compliance Addendum—Dale R. Black
(Incorporated by reference to Exhibit 10.3 to the Quarterly. Report on Form 10-Q filed on
March 6, 2009)

Iste of Capri Casinos, Inc. Employment -A_g'ree_ljlet_l_t._Cdmp'lihn_ce Addendum—Edmund L.
Quatmann, Ji. (Incorporated by reference to Exhibit '10.4:to the Quarterly Report on
Form 10-Q filed on March 6, 2008)

Employment Agreement dated as of August 6, 2009, between Isle of Capri Casinos, Inc. and
Eric Hausler (incorporated by reference to Exhibit 10.19 to the Annual Report on
Form 10-K/A filed on June 8, 201()

Employment Agreement dated as of October 30, 2008, between Isle of Capri Casinos, Inc.
and Paul Keller (Incorporated by reference to ExhlblE 10.20 to the Annual Report on
Form 10-K/A filed on June 8, 2010)

Form Employment Agreement for Senior Vice Presidents of Isle of Capri Casinos, Tne.
(Incorporated by reference to Exhibit 10.19 to the Annual Report on Form 10-K filed on
July 11, 2008) .

Form Stock Option Award Agreement (Incorporated by reference to Exhibit 10.20 to the
Annual Report on Form 10-K filed on July 11, 2008)

Form of Restricted Stock Award Agreement (Incotporated by reference 1o Exhibit 10.22 10
the Annual Report of form 10-K filed on June 25, 2009)

Credit Agreement, dated as of July 26, 2007 among Isle of Capri Casinos, Inc., the Lenders
listed herein, Credit Suisse, Cayman Island Branch, as administrative agent, issuing bank and
swing line lender, Credit Suisse Securities (USA) LLC, as lead arranger and bookrunner,
Deutsche Bank Securities Inc. and CIBC World ‘Markets Corp,, as co-syndication agents and
U.S. Bank, N.A. and Wachovia Bank, National Association, as co-documentation agents
{Incorporated by reference to Exhibit 10.1 to the Current Report on Form &K filed on

July 31, 2007)
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EXHIBIT
NUMBER

BESCRIPTION

10.27

10.28

10.29

10.30

103

10.32

10.33

10.34

1035

10.36

Security Agreement, dated as of July 26, 2007, among Isle of Capri Casinos, Inc., its material
subsidiaries party thereto, and Credit Suisse, Cayman Islands Branch, as Administrative
Apent for and representative of the financial institutions party to the Credit Agreement and
any Hedge Providers (as defined therein) (Incorporated by reference to Exhibit 10.1 to the
Current Report on Form 8-K filed on.july 31, 2007)

First Amendment to Credit Agreement, dated as of February 17, 2010, among the Company,
as borrower, the financial institutions listed therein, as lenders, Credil Suisse AG, Cayman
Islands Branch, as administrative agent and the other agents referred to therein among Isle
of Capri Casinos, Inc., the Lenders listed therein (Incorporated by reference to Extubit 10.1
to the Current Report on Form 8-K filed on February 29, 2010)

Second Amendment to Credit Agreement, dated as of March, 23, 2011, among Isle of Capri
Casinos, Inc., as borrower, certain subsidiaries of Isle of Capri Casinos, Ine., the financial
institutions listed therein, as lenders, Wells Fargo Bank, National Association, as:
administrative agent (as successor to Credit Suisse AG, Cayman Islands Branch (f/k/a Credit
Suisse, Cayman Islands Branch)), and the other agents referred to therein (Incorporated by
reference to Exhibit 10.1 1o the Ciitrent Report on Form 8-K filed on March 31, 2011)

Biloxi Waterfront Praject Lease dated May 12, 1986 with Point Cadet Development
Corporation (Biloxi) (Incorporated by reference to an exhibit to the Annual Report ¢n
Farm 10-K far the fiscal year ended April 30, 1992)

Addendum 10 Lease Agreement, dated August 1, 1992, between the City of Biloxi,
Mississippi, Point Cadet Development Corporation (Biloxi) (Incorporated by reference to an
exhibit to the Annual Report on Form 10-K for the fiscal vear ended April 30, 1992)

Second Addendum to Lease, dated April 9, 1994, by and between the City of Biloxi,
Mississippi, Point Cadet Development Corporation, the Biloxi Port Commission and
Riverboat Corporation of Mississippi (Biloxi) (Incorporated by reference to an exhibit to the
Annual Report on Form 10-K for the fiscal year ended April 30, 1594)

Third Addendum to Casino Lease, dated April 26, 1995, by and between the City of Biloxi,
Mississippi, Point Cadet Development Corparation, the Biloxi Port Commission and
Riverhwat Corporation of Mississippi (Biloxi) (Incorporated by reference to an exhibit to the
Annual Report on Form 10-K for the fiscal year ended April 30, 1995)

Biloxi Waterfront Project Lease dated as of April 9, 1994 by and between the City of Biloxi,
Mississippi and Riverboat Corporation of Mississippi (Biloxi) (Incorparated by reference to
an exhibit to the Annual Report on Form 10-K far the fiscal year ended April 30, 1994)

First Amendment 1o Biloxi Waterfront Project Lease (Hotel Lease), dated as of April 26,
1995, by and between Riverboat Corparation of Mississippi (Biloxi) (Incorporated by
reference to an exhibit to the Annual Report on Form 10-K fur.-the fiscal year ended
April 30, 1993)

Paint Cadet Compromise and Settlement Agreement, dated August 13, 2002, by and
between the Secretary of State of the State of Mississippi, the City of Biloxi, Mississippi, the
Board of Trustees of State Institutions of Higher Learning and [sle of Capri Casinos, Inc.
and Riverboat Corporation of Mississippi (Biloxi) (Incorporated by reference to an

Exhibit 10.29 to the Annual Report on Form 10-K filed on July 30, 2007)
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EXHIBIT
NUMBER

DESCRIPTION

10.37

10.39

10.40

10.41

10.42

10.43

1044

10.45

10.46

10.47

Riloxi Waterfront Project Garage-Podium Lease and Easement dated as of August 15, 2002,
by and between the Secretary of State-of ‘the State of Mississippi, the City of Biloxi,
Mississippi, the Board of Trustees of State Institutions of Higher Leamning and Isle of Capri
Casinos, Inc. and Riverboat Corporation-of Mississippi (Biloxi) (Incorporated by reference
to an Exhibit 10.30 to the Annual Report on Form 10-K filed on July 30, 2007)

Amended and Restated Berth Rental Agreement dated May 12, 1992 between the Biloxi
Port Commission and Riverboat Corporation of Mississippi (Biloxi) (Incorporated by
reference to an exhibit to the Annual Report on Form 10-K for the fiscal year ended
April 30, 1992)

Second Amendment to Berth Rental Agreement dated August 13, 1996, {ii) Third
Amendment to Berth Rental Agreement.dated December 14,1999 and (iii) Letter
Agreement to Berth Rental Agreement dated Qctober 17, 2006 (Biloxi) (Incorporated by
reference to an Exhibit 10.32 to the Annual Report on Form 10-K filed on July 30, 2007)

Agreement on Casino Berth Tract dated as of August 15, 2002, State consented to dredging,
wharfing and filling by Isle of areas:to reconfigure Berth Tract to accommodate a larger
guming vessel (Biloxi) (Incorporated by reference to an Exhibit 10.33 to the Annual Report
on Form 10-K filed on July 30; 2007)

Amended and Restated Lease, dated as of ‘April 19, 1999, among Port Resources, [nc. and
CRU, inc., as landlords and St. Charles Gaming Company, Inc., as tenant (St. Charles)
(tncorporated by reference to an Exhibit 10.28 to the Annual Report on Form 10-K filed on
July 02, 1999)

Lease of property in Coahoma, Mississippi dated as of November 16, 1993 by and among
Roger Allen Johnson, Jr., Charles Bryant Johnson and Magnolia Lady, Inc. (Incorporated by
reference to the Registration Statement on Form $-4/A fited June 19, 2002)

Addendum to Lease dated as of June 22, 1994 by and among Roger Allen Johnson, Jr.,
Charles Bryant Johnson and Magnolia Lady, Inc. (Incorporated by reference 1o an
Exhibit 10.46 to the Annual Report on'Form 10-K filed on July 28, 2000)

Second addendum to Lease dated as of October 17, 1993 by and among Roger Allen
Johnsan, Jr., Charles Bryant Johnson and Magnolia Lady, Inc. (Incorporated by reference to
an Exhibit 10.47 to the Annual Report on Form 10-K filed on July 28, 2000)

Master Lease between The City of Boonville, Missouri and 10C-Baonville, Inc. formally
known as Davis Gaming Booaville, Tnc. dated as of July 18, 1997. (Incorporated by reference
to an Exhibit 10.40 to the Annual Report on Form 10-K filed on July 11, 2008)

Amendment to Master Lease between The City of Boonville, Missouri and
10C-Boonville, inc. formally known as Davis Gaming Boonville, Inc. dated as of April 19,
1999. (Incorporated by reference to an Exhibit 10.41 to the Annual Report on Farm 10-K
filed on July 11, 2008)

Second Amendment to Master Lease between The City of Boonville, Missouri and
10C-Boonvilie, Ine. formerly known as Davis Gaming Boonville, Inc. dated as of
September 17, 2001, {Incorporated by reference to an Exhibit 10.42 to the Annual Report
on Form 10-K filed on uly 11, 2008)
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EXHIBIT
NUMBER
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i0.48

10.49

10.50

10.51

10.54

10.56

10.57

211
230
311+

Third Amendment to Master Lease between The City of Boonville, Missouri and
10C-Boonville, Inc. formerly known as Gold River's Boonville Resort, Inc. and Davis
Garning Boonville, Inc. dated as of November 19, 2001. (Incorporated by reference 1o an
Exhibit 10.43 to the Annuval Report on Form 10-K filed on July 11, 2008)

Amended and Restated Lease Agreement by and between the Port Authority of Kansas City,
Missouri and Tenant dated as of Augusi-21, 1995 (Incorporated by reference 10 Exhibit 10.44
to the Annual Report on Form 10-K filed June 25, 2009)

First Amendment to Amended and Restated Lease Agreement by and between the Port
Authority of Kansas City, Missousi and Tenant dated as of October 31, 1995 (Incorporated
by reference to Exhibit 10.45 to the Annual Report on Form 10-K filed June 25, 2009)

Second Amendment to Amended and Restated Lease Agreement by and between the Pon
Authorily of Kansas City, Missouri and Tenant dated as of June 10, 1996 (Incorporated by
reference to Exhibit 10.46 ta the Annual Report on Form 10-K filed June 25, 2009)

Assignment and Assumption Agreement (Lease Agreement) between Flamingo Hilton
Riverboat Casino, LP, Isle of Capri Casinos, Inc. and 1OC-Kansas City, Inc. dated as of
June 6, 2000. (Incorporated by reference to an Exhibit 10.44 to the Annual Report on
Form 10-K filed on July 11, 2008)

Lease and Agreement-Spring 1995 between Andrianakos Limited Liability Company and Tsle
of Capri Black Hawk, LLC. dated us of August 15, 1995. (Incorporated by reference to an
Exhibit 10.45 to the Annual Report on Form 10-K filed on July i1, 2008)

Addendum to the Lease and Agreement-Spring 1995 between Andrianakos Limited Liability
Company and Isle of Capri Black Hawk, LLC. dated as of April 4, 1996. (Incorporated by
reference to an Exhibit 10.46 10 the Annual Report on Form 10-K filed on July 11, 2008)

Second Addendum to the Lease und Agreement-Spring 1995 between Andrianakos Limited
Liability Company and Isle of Capri Black Hawk, LLC. dated as of March 21,
2003.(Incorporated by reference 10 an Exhibit 10.47 to the Annual Report on Form 10-K
filed on July 11, 2008)

Third Addendum to the Lease and Agreement-Spring 1995 between Andrianakos Limited
Liability Company and Isle of Capri Black Hawk, LL.C. dated as of April 22, 2003.
(Incorporated by reference to an Exhibit 1048 0 the Annual Report ou Form 10-K filed on
July 11, 2008)

Operator’s Conteact dated August L1, 1994; as amended by: (i) Amendment to QOperatar’s
Contract dated August 13, 1998; and (i) Second Amendment to Operator’s Contract dated
June 30, 2004 (Bettendort) (Incorporated by reference to an Exhibit 10.38 o the Annual
Report on Form 10-K filed an July 30, 2007)

Development Agreement by and between TQC-Cape Girardeau, LLC and the City of Cape
Girardeau, Missouri dated as of October 4, 2010 (Incorporated by reference to Exhibit 10.2
to the Quarterly Report on Form 10-Q filed on December 3, 2010)

Significant Subsidiaries of Isle of Capri Casinos, [nc.
Consent of Ernst & Young LLP

Certification of Chief Executive Officer pursuant to Rule 13a-14(a) under the Securities
Exchange Act of 1934

99
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EXHIBIT
NUMBER DESCRIPTION

31.2*  Certification of Chief Financial Officer pursuant to Rule 13a-14(a) under the Securities
Exchange Act of 1934

32.1*  Certification of Chiel Executive Officer Pursuant 1o 18 U.S.C. Section 1330
32.2%  Certification of Chief Financial Officer Pursuant to 18 U.S.C. Section 1350

90.1*  Description of Governmental Regulation.

*  Filed herewith.

¥ Management contract or compensatory plah or arrangement.

100



Exhibit 21.1

SIGNIFICANT SUBSIDIARIES OF ISLE OF CAPRI CASINOS, INC.

WIHOLLY-OWNED SUBSIDIARIES " STATE OF INCORPORATION
Black Hawk Holdings, LL.C. .. .. ... ... ... ... ... ... e Colorado
Capri Insurance COMPANY . . ... ...ttt it it - Hawaii
Casino America of Colorado, Inc. . . . 0 oo i e e Colorado
CCSC Blackhawk, Inc. .. ... Lo s Colorado
Grand Palais Riverboat, Inc. . .. .. ... ..o o e Loussiana
1C Holdings Colorado, Inc. .. . ... ... . i Colorado
[0C-Black Hawk Distribution Company, LLC .. ... ..., ... e .. Colorado
IOC-Boonville, Inc. . ... ... . . i ... Nevada
IOC-Caruthersville, LLLC . .. .. e e Missouri
10C-Kansas City, bne. ... ... ... ..o o0 e Missouri
1I0C-Lufia, I0C. oo e Mississippi
[OC-Natchez, Inc. . ... .. e e Mississippi
IOCVicksburg, InC. . ... .. e Detaware
IOC-Vicksburg, LL.C. ... . . e Delaware
10C Black Hawk County, Inc. . ............ovuun... e . lowa

I0C Cape Girardeau, LLC . ... .. ... ... ... ... ..... e .... Missouri
IOC Davenport, Ine. ... .o e e Iowa

IOC Holdings, LL.C. . ... .. . e Louisiana
JOC-PA, L. e e, Pennsylvania
IOC Services, L.IL.C. ... e Delaware
ILsle-of Capri Bettendorf, L.C. ... .. L o Towa

Isle of Capri Bettendorf Marina Corporation . ... .. ................. lowa

Iste of Capri Black Hawk, LLL.C. ... ... ... ... . ... ... . .. ..... Colorado
Isle of Capri Black Hawk Capital Corp. .. ... .o o oo oo Colorado
Isle of Capri Marquette, Inc. .. ... .. . . i Towa

PP, Inc. . e e Florida
Rainbow Casino—Vicksburg Partnership, LP. ... ... ... ... .. ... Mississippi
Riverboat Corporation of Mississippi. . . ... .. o o i i L Mississippi
Riverboat Services, Inc. ... . .. ... Iowa

St Charles Gaming Company, Inc. .. ... . o o o Louisiana



Exhibit 23.1
Consent of Independent Registered Public Accounting Firm
We consent to the incorporation by reference in the following Registration Statements:
(1} Registration Statement (Form $-3 No. 333-160526) of Isle of, Capri Casinos, Inc.,

(2) Registration Statement (Form $-8 Nos. 33-61752, 33-80918, 33-86940, 333-50774, 333-30774,
333-77233, 333-111498, 333-123233, 333-153337, and 333-163543) of Isle of Capri Casinos, Inc.

of our reports dated lune 16, 2011, with respect to the consolidated financial statements and schedule
of Isle of Capri Casinos, Inc., and the effectiveness of internal control over financial reporting, of Isle
of Capri Casinos, Inc, included in this Annual Repont (Form: 10-K) for-the fiscal vear ended April 24,
2011,

/sf Ernst & Young LLP

St. Louis, Missouri
June 16, 2011



Exhibit 31.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO RULE 13A-14{A) UNDER THE
SECURITIES EXCHANGE ACT OF 1934

[, Virginia M. McDowell, Chief Executive Officer of Isle of Capri Casinos, Inc., certify that:
1. I have reviewed this annual report on Form 10-K of Isle of Capri Casinos, Inc;

2. Based on my knowledge, this report does-not contain any untrue statement of a material fact
or omit to state a material fact necessary to make the statements made, in light of the circumstances
under which such statements were made, not misleading with respect to the period covered by this
. Tepatt;

3. Based on my knowledge, the financial statements, and other financial information included in
this.report, fairly present in all material respects the financial condition, results of operations and cash
flows of the registrant as of, and for, the periods presented in this report;

4. The registrant’s other certifying officer and I are responsible for establishing and maintaining
disclosure controls and procedures (as definedt in Exchiange Act Rules 13a-15(¢) und 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Rules 132-15(f) and 15d-15(f)) for
the registrant and have:

{a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures to be designed under our supervision, to ensure that material information relating to
the registrant, including its consolidated subsidiaries, is made known to'us by others within those
entities, -particularly during the period in which this report is being prepared;

(b) Designed such internal control over financial reporting, or caused such internal coatrol
over financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles;

{c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and
presented in this report our conclusions about the effectiveness of the disclosure controls and
pracedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial
reporting that occurred during the registrant’s first fiscal quarter that has materially affected, or is
reasonably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certifying officer and | have disclosed, based on our most recent
evaluation of internal control over financial reporting, to the registrant’s auditors and the audit
commiites of regisirant’s board of directors (or persons performing the equivalent functions):

(a) All significan deficiericies and material weaknesses in the desige or operation of internal
control over financial reporting which are reasonably likely to adversely affect the registrant’s
ability to record, process, summarize and report financial information; and

(b} Any fraud, whether or not materiul, that involves management or other employees who
have a significant role in the registrant’s internal control over financial reporting.

Date: June 16, 2011 /st VIRGINIA M. McDoWELL

Virginia M. McDowell
Chief Executive Officer



Exhibit 31.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO RULE 13A-14(A) UNDER THE
SECURITIES EXCHANGE ACT OF 1934
1, Dale R. Black, Chief Financial Officer of Isle of Capri Casinos, Inc., certify that:

1. [ have reviewed this annual report on Form 10-K of Isle of Capri Casinos, Inc.;

or omit to state a material facs necessary to make the statements made, in light of the ciccumstances
under which such statements were made, not misleading with respect to the periad covered by this
report;

2. Based on my knowledge, this report does-not contain any untrue statement of a materia) fact

3, Based on my knowledge, the financial statéments, and other financial information included in
this report, fairly present in all material respects’the finuncial condition, results of operations and cash
flows of the registrant as of, and for, the periods présented in this report;

4. The registrant’s other certifying officer and 1 are responsible for establishing and maintaining
disclosure controls and procedures (as defined in Exchange Act Rules 13a-15(e) and 15d-15(e)) and
internal control over financial reporting (as defined in Exchange Act Ruies 13a-15(f) and 15d-15(f)) for
the registrant and have:

(a) Designed such disclosure controls and procedures, or caused such disclosure controls and
procedures 10 be designed under our supervision, to ensure that malterial information. relating to
the registrant, including its consolidated subsidiaries, is made known 1o us by others within those
entities, particularly during the period in which this report is being prepared;

(b} Designed such internal control over financial reporting, or caused such internal control
over financial reporting to be designed under our supervision, to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial siatements for
external purposes in accordance with generally accepted accounting principles;

{c) Evaluated the effectiveness of the registrant’s disclosure controls and procedures and
presented in this report our conclusions about the effectiveness of the disclosure controls and
procedures, as of the end of the period covered by this report based on such evaluation; and

(d) Disclosed in this report any change in the registrant’s internal control over financial
reporting that occurred during the regisirant’s first fiscal quarter that has materially affected, or is
reasontably likely to materially affect, the registrant’s internal control over financial reporting; and

5. The registrant’s other certitying otticer and I havé disclosed, based on our most recent
evaluation of internal control over financial reponing, to the registrant’s auditors and the audit
committee of registrant’s board of directors (or persons performing the equivalent functions):

{(a) All-significant deficiencies and material weaknesses in the design or operation of internal
control over financial reporting which are reasonably likely to adversely affect the registrant’s
ability to record, process, summarize and report financial information; and

{b) Any fraud, whether or not material, that involves management or other employees who
have a significant role in the registrant’s internal control over financial reporting.

Date: June 16, 2011 /s/ DALE R. BLACK -

Dale R. Black
Chicf Financial Officer



Exhibit 32.1

CERTIFICATION OF CHIEF EXECUTIVE OFFICER PURSUANT TO SECTION 906 OF THE
SARBANES-OXLEY ACT OF 2002 (18 U.S.C. SECTION 1350)

[n connection with the Annual Report of Isle of Capri Casinos, Inc. {the “Company™) on
Form 10-K for the period ended April 24, 2011, as filed with-the Securities and Exchange Commission
on the date hereof (the “Annual Report™), I, Virginiu M. McDowell, Chief Executive Officer of the
Company, certify, pursuant to Section 906 of the Sarbanes-Oxley Act.of 2002 (18 U.S.C. Section 1350),
that:

(1) The Annual Report fully complies with the requirements of Section 13(a) of the
Securities Exchange Act of 1934; and

(2) The information contained in the Annual Report fairly presents, in all material respects,
the financial condition and results of operation of the Company.

Date: June 16, 2011 /s/ VIRGINIA M. MCDOWELL

Virginia M.. McDoweli
Chief Lxecutive Officer



Exhibit 32.2

CERTIFICATION OF CHIEF FINANCIAL OFFICER PURSUANT TO SECTION %06 OF THE
SARBANES-OXLEY ACT OF 2002 (18 'U.S.C. SECTION 1350)
In conpection with the Annual Report of Isle of Capri Casinos, Inc. (the “Company”) on
Form 10-K for the period ended April 24, 2011 as filed with the Securities and Exchange Commission
on the date hereof (the “Annual Report”), 1, Dale R, Black, Chief Financial Otficer of the Company,
certify, pursuant to Section 906 of the Sarbanes-Oxléy Act of 2002 (18 U:S.C. Section 1350), that:

(1) The Annual Report fully complies with the requirements of Section 13(a) of the
Securities Exchange Act of 1934; and

(2) The information contained in the Annual Report fairly presents, in all matenial respects,
the financial condition and results of operation of the Company.

Dale: June 16, 2011 /st DALE R, BLack

Dale R. Black
Chicf Financial Officer
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